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HAS BEEN estimated that one 
out of every two people in our 
country suffers, or has suffered, from 
an allergy. These people are unusu- 
ally sensitive to certain things which 
are harmless to the average person. 





Plants, dust, animals, foods, 
drugs, chemicals and bacteria are 
among the most common sources of 
allergic disorders. When susceptible 
persons come in contact with these 
troublemakers, it is thought that a 
substance called histamine is released 
by the body into the blood stream. 
This in turn may lead to sneezing 
attacks, skin rashes, digestive up- 
sets or more serious conditions. 





Fortunately, recent developments 
by medical science make it possible 
for the doctor to do more than ever 
before to relieve allergies. New drugs, 
known as anti-histaminics, are help- 
ful in many cases, especially those 
caused by substances which are in- 





haled. This includes hay fever which 
alone attacks some three and one 
half million people each year. 





The doctor may recommend in- 
jections of the allergy-causing sub- 
stance to help build up resistance to 
it. He may also suggest steps for 
avoiding or lessening contact with 
the troublemaker. 


Recent research has shown that 
some allergic conditions improve 
when the patient is helped to re- 
solve emotional conflicts. Today, 
authorities say that, with proper 
medical care, 3 out of 4 allergy vic- 
tims can be greatly helped. 
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For the best results, treatment 
to increase resistance should be 
started in advance of exposure to the 
causes of allergy. Hay fever treat- 
ments, for example, are more than 
twice as effective when given before 
the pollen season starts rather than 
after. 


There is still no ‘‘sure cure’’ for 
allergies, but patients who maintain 
close and continued co-operation 
with the doctor have the best chance 
for a great measure of relief. To learn 
more facts about allergies, write for 
a copy of Metropolitan’s free book- 
let, “Allergic To What?” 


Tus advertisement is one of 
a continuing series sponsored by 
Metropolitan in the interest of 
our national health and welfare. 
It is appearing in two colors in 
magazines with a total circula- 
tion in excess of 34,000,000 in- 
cluding Collier’s, Time, .News- 
week, Saturday Evening Post, 
Ladies’ Home Journal, Good 
Housekeeping, Cosmopolitan, 
McCall’s, American ,Magazine, 
Woman’s Home Companion, 
National Geographic, Parents’, 
and Redbook. 
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Life Insurance And The Nationa 


In the address he made on Life In- 
surance and the National I-conomy be- 
jore The Newcomen Society of Boston 
paul F. Clark, chairman and president 
of the John Hancock discussed among 
other things the question of equity in- 
vestment. He asked if the capital needs 
of industry are changing to such a de- 
oree—in kind as well as in amount—as 
io make it in the general interest (with 
which of course the interest of policy- 
holders 1s synonymous) that a larger 
proportion of the life insurance pool of 
avings be canalized into share capital, 
preferred and common. 

Serious Shortage of Equity 

Continuing Mr. Clark said: “It fre 
quently is suggested that there is today 
, serious Shortage of equity, including 
venture capital. Such shortage has been 
commonly alleged as an important con 
ibuting factor to the failure of share 
prices more n arly. to reflect : current 
high levels of earnings and dividends, 
though in view of the number of varia- 
bles, one would hardly wish to take a 
dogmatic position. : 

“In any event, only one-quarter of the 
$l4 billion raised by corporate security 
sues for new capital purposes during 
the last three years—perhaps the grear- 
est boom period in- our history—was 
equity capital. And of that quarter, only 
about half was raised by common stock ; 
almost three-quarters of the total repre- 
sented bond financing. I have been 
seaking of the period as a whole. Tak 
ing last year alone, issue of stock ac 
counted for less than a billion dollars or 
only 16% of total new capital financing 
f nearly $6 billion, common stocks ac- 
tually accounting for less than a_ halt 
billion, or little more than 8%. You may 
recall that in the last period of new 
capital financing in large volume—the 
fve years, 1926-1930, common and pre- 
fered stocks together averaged almost 
half the total, ranging from 29% in 1926 
to 74% in 1929,” 

Security Issues for New Capital 
Mr. Clark gave the following figures 
of security issues for new capital, quoted 


fom Commercial & Financing Chronicle: 


ly 7%. Corporate bond yields rose only 
from 2.7% to 3.1%. : 

“Parenthetically, the Treasury’s policy 
has given rise to the most difficult and 
pervasive problems with which institu- 
tional investors have had to grapple in 


our time. On this occasion, I cannot 
discuss the general question further, 
though I should like to suggest that the 
social costs of excessively low interest 
rates have already proved to be far 


greater and more cruel in their incidence 
than would have been the net cost to the 
Government of even substantially higher 
rates on Government securities. I need 
not spell out here either the economic 
consequences of inflation or the con- 
tribution to monetary disorder stemming 


from long-continued authoritarian de- 
pression—and — repression—of interest 
rates. 


“Next to be mentioned, with reference 
to this general question, is a factor with 
which all of us are also only too familiar; 
one which has now been operating re- 
lentlessly for almost two decades to dry 
up the sources of equity, and particularly 
of venture capital, the spearhead of eco- 
nomic expansion. 

“Hard upon the close of the First 
World War, we were told that ‘there is 
a point at which, in peace times, high 
rates of income and profits taxes dis- 
courage energy, remove the incentive to 
new enterprise, encourage extravagant 
expenditures and produce industrial stag- 
nation, with consequent unemployment 
and other attendant evils.’ The words 
are President Wilson’s; the date, 1919. 

Unsound Tax Rates 

“Today, we have to content not merely 
with unsound rates of corporate and in- 
dividual tax. As serious perhaps from 
the point of view of the national econ- 
omy is the fact that under our tax law 
and regulations no __ inconsiderable 
amounts are subjected to tax as being 
income, which are not really income at 
all to taxpayers, corporate or individual 
3ut this is a large subject and I must 
not digress. Altogether, it is hard to 
imagine how a tax system could be bet- 
ter devised for the purpose of discour 
aging enterprise. What the future may 





DOMESTIC CORPORATIONS 


TOTAL BONDS STOCKS 
(Millions of dollars) 
Preferred Common 
Year Amount % Amount % Amount % 
1948 $5,657. $ 4,748 83.9 $ 432 y | $ 477 8.4 
1947 4,795 3,572 74.5 599 12.5 623 13.0 
1946 3,556 2,084 58.6 742 20.9 730 0.5 
Total $14,008 $10,404 74.3 $1,774 12.7 $1,830 13.0 








These figures may well give pause, 
sid Mr. Clark. However, it should 
not be overlooked that in allowing 
interest as a deduction in determin- 
ing taxable income, the present law 
offers postitive encouragement to debt 
Inancing, It discriminates, in other 
words, against equity capital. Indeed, 
the policy implicit in the law affords a 
striking contrast to that of the principal 
regulatory commissions, which have 
‘ought to avoid disproportionate amounts 
ot fixed debt in corporate capital struc- 
lures, in view of unfortunate conse- 
quences at times in the past. 

Mr. Clark asked if there can be a 
doubt that the U. S. Treasury’s cheap 
money policy—born in depression, sus- 
fained during the war and persistently 
Maintained since—has not been a power- 
lul stimulus in the same direction. 

_At any rate, the increasingly strong 
inducement over the last three years to 
inmance through the medium of bonds 
tather than stocks is indicated by the 
course of their respective yields. Be- 
tween January, 1946, and December, 1948, 
common stocks yield approximately 
doubled, rising from about 314% to near- 





hold, by way of adjustment, cannot be 
foreseen, but I still am sufficiently op- 
timistic to hope that some adjustment 
will be made, because the best interests 
of the masses of our people require that 
it should be made. To exempt from tax 
some proportion of savings (both corpo 
rate and individual) would undoubtedly 
be in the general interset. 
Institutionalization of Savings Increasing 

“Whatever the reasons — progressive 
desrtuction of large incomes by taxation; 
unwillingness of investors, even if able, 
to hazard their funds; their insistence 
upon security, manifest particularly in a 
desire for fixed income—the supply of 
equity capital from existing sources may 
possibly prove inadequate to our needs, 
if not already so. The increasing insti- 
tutionalization of savings may be trace- 
able to similar underlying causes; per- 
haps it is both cause and effect. In any 
event, the question has arisen whether 
the base of institutional investment 
should not be widened, so as to include 
equities in substantially larger amount 
and proportion.” 

“We do not pretend to have the 
answers; but be assured that we are 


viving earnest thought to the problems 
involved, and they are complex. Already 
I have mentioned that for annual state- 
ment purposes the Insurance Commis- 
sioners require all stocks to be valued 
at market. This is a technical but none- 
theless crucially important matter. As 


you readily will recognize, the possible 
consequences—in a fluctuating economy 
—for a company having a large propor- 
tion of its assets thus invested, might 
conceivably be most serious. 
“Assuming some modification of this 


Boris, Boston 
PAUL F. CLARK 
valuation basis were to be made, the 
impact upon our economy of a sub- 
stantial program of equity investment 
would remain for serious consideration. 
during a 


If restraint were exercised 
boom, and if boldness and _ faith 


motivated action in periods of recession 
or hard times, is it not possible that 
a broad stabilizing influence might be 
brought to bear upon our economy? 
On the other hand, it might be difficult 
to convince our leigslators—difficult to 
allay popular fears, however irrational 

that equity investment (even if 
limited to relatively small holdings in 
any one enterprise) might not lead to 
increasing concentration of economic 
power. 

“This phrase concentration of eco- 
nomic power and similar phrases crop 
up in our midst with a rather certain 
recularity—I need not be more specific 
as to their precise timing. Indeed, we 
find it asserted that everything in the 
United States that is relatively big is 
by that token a menace to the public 
welfare. 

Advantage in Bigness 

“Tt would be of interest to trace the 
development in American History of the 
folklore of monopoly. Suffice it to say 
that even well-intentioned people appéar 
prone to consider anv large business 
impregnated with the virus of monopoly 
On this false premise we proceed to 
harass the instrument to which this 
country of ours owes achievement of 
the highest level of general well-being 
ever-known, absolutely as well as com- 
paratively. Let us not forget that the 
great industrial engine which has been 
built in America made a mighty con- 
tribution to the downfall of unspeakable 
tyranny. It remains and will continue 
(unless devitalized from within) the 
hope as well as the shield of humanity 
The fact is that our standard of living 
could not have been achieved for nearly 
150 million people; it cannot be main- 
tained; and it will not be improved 
without large scale organization and big 





| Economy 


institutions. So much seems to me self- 
evident. 

“Turning to life insurance, it may be 
said without fear of denial that the size 
attained by some of our companies (a 
dozen have assets exceeding a_ billion 
dollars) in an open competitive field 
and under close regulation by the several 
States is but the measure of the amount 
and range of the services they perform 
for the masses of their policyholders. 
\s a factor in that growth, consolida- 
tion of companies has been utterly in- 
significant. Moreover, the establishment 
of new companies has proceeded apace. 
In 1939, the Eightieth Annual Report of 
the Superintendent of Insurance of the 
State of New York made the following 
statement: 


“It is obvious that the mere size of 
the larger companies has not. stifled 
competition or prevented the infusion 


of new blood into the industry, for 
of the more than 300 life companies 
now doing business in the country more 
than 200 were organized since 1906.’ 
“Today, there are altogether more 
than 500 individual life companies in the 
United States. 

“At the outset, I stated that Ameri- 
can life insurance is the greatest ex- 
ample in the world of voluntary eco- 


nomic cooperation. It is in fact also 
one of the most highly competitive 
of all businesses. If there be doubt, 
ask any life insurance field man! As 


to competition for new investments, ask 
any life company portfolio manager! 
Yet, cooperation among competing com- 
panies may be found—it has embraced 
nrojects such as the joint advertising 
campaign during the Second World War 
to encourage saving as an offset to 
the threat of inflation. And I might 
mention the present program in support 
of scientific research with reference to 
heart disease. Perhaps you will permit 
me to refer to the first of these projects 
combination in restraint of in- 
flation (one, unfortunately not too suc- 
cessful); the second might be termed 
a combination in restraint of heart 
trouble; and we hope for success! 

“At the conclusion of our last Con- 
eressional investigation, the Chairman 
of the Temporary National Economic 
Committee remarked with. reference to 
life insurance, ‘you have come through 
with flying colors.’ 1 believe I may say 
that American life insurance would face 
with confidence, today also, any new 
public examination of its operations and 
record. 
“American life insurance is not a 
theory, it is a tremendous fact. I have 
attempted to set before you some out- 
line of its magnitude and significance in 
national economy, and as well to 
suggest some of the problems arising 
therefrom. Actually, the growth of life 
insurance is no more than proportionate 
to the growth of the Country; in fact, 
it hardly has held its place in protect- 
ing the life {or economic) values of 
our growing population or the increased 
standard of living of our people. 

“However, I shall have failed, if there 
remains in your minds merely a 
quantitative picture, only an impression 
of size or f 


as a 


our 


some few concrete figures of 
large dimension. The abiding significance 
this. from 


of life insurance—and I say 

a conviction that grows deeper with 
each passing vear—is more moral than 
material. The figures, if I may repeat, 
but hold the mirror up to much that 
we cherish in our national life. In the 
large, they reflect that vital creative 
impulse which has built America; they 
reflect the ambition of millions of men 
and women to provide by their own 


efforts for their own dependents as well 
1 


as for themselves. 
“The institution of life insurance will 
continue to serve and to develop as 
(Continued on Page 4) 
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Survey Shows Use of 
Ad Specialty Items 


PROJECT BY LAA 


Found Used by Most Companies as Good 
Will Builder Among 
Policyholders 


RESEARCH 


Advertising specialties are used by 


most life insurance companies in con- 


nection with sales activities and for the 
most part their primary purpose is to 
create good will among policyholders 
and the public. 


drawn by the 
Advertisers . Association 
study among member 
United States and 
made public today, 
Research Projects 


This is the conclusion 
Life Insurance 
from a 
companies in the 
Canada. The study, 
was completed by the 


research 


Committee from information obtained 
by the late R. William Archer, of South- 
western Life, Dallas, who had begun 


the project before his death. 
Phases of the problem covered by the 
idy include: the relative popularity of 
specialty items, how agents use therm, 
imprinting practices, distribution and 
merchandising methods, costs of special- 
ties and their purposes. 


What Kinds Are Used 


Of 125 companies which answered 


questionnaires, 120 indicated that they 
use advertising specialties as part of 
their sales promotion programs. On the 
average, each company employs about 
ten kinds of specialties. The types used 
most frequently by the reporting com- 
panies included wall calendars, celluloid 
calendar cards, policy wallets, memo 
books, blotters, baby books, savings 
banks, desk calendars, mechanical pen- 
cils, wood pencils, policy boxes and 
diaries. The first four specialties ranked, 
in that order, in popularity among 
agents. 


Advertising specialties are used for 
more than one purpose by the companies, 
but for the great majority of companies 


the primary purpose is to build good 
will. Following is a table showing the 
number of companies reporting each 
major type of use: 


No.of Percent 
Companies of Total 
Material to build good 


| i ener ere 98 86% 
Gifts to policvowners... 72 63 
Door-openers in cold 

CAMPAE 3.08 Shs cos aesras 65 ny 
Gifts to centers of 

MENGE occ ncecane 58 51 
Direct mail offers....... 18 16 


Eighty per cent of the reporting com- 
panies indicated that they provide spe- 
cialties wholly or in part on a coopera- 
tive basis with agents and company 
haring the cost. In many instances the 
report shows, companies provide the 
specialties in three ways: sharing the 
cost on some, charging the agent a cost 
price on others, and offering still other 
specialties free of charge. In some in- 
stances, specialties are offered on the 
basis of production contests. 

Most companies imprint the company 
name, emblem or seal on all advertising 
pecialties, the survey shows. On items 
whe re the agent pays all or a substantial 
part of the cost, it is likely that his 
name, as well as the company’s, is im- 
printed. 

Costs of the specialties vary greatly ac- 
cording to their types, the report indi- 
cates. However, for items intended for 
mass distribution, the average minimum 
was 10 cents among 27 companies which 
gave specific figures. Maximum figures 
were specified by 44 companies and the 
average og — was $1. However, 14 
companies ported maximums _ higher 
than this wel ~ one company it ranged 
up to $10. 

Low priced specialties generally need 
no strong promotion, but the higher the 
cost of the specialty, the more aggressive 
s the merchandising policy, the report 
shows. 

Advertising specialties are merchan- 
dised and promoted mostly by letter and 
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To honor his 35th anniversary as a (left to right) Alexander T. Maclean, 
special agent of Massachusetts Mutual, president, Massachusetts Mutual; Rich- 
and associates of ard UL. Breudberg, son’ ‘ot the euest ot 


over 100 policyholders 
Leopold V. Freudberg surprised him with 
a luncheon in the Chinese Room of the 
Mayflower Hotel in Washington, D. C., 
recently. 
Shown in 


Chester ©. 
Massachusetts 
Not shown 
for the 

whom 


honor; Mr. Freudberg; 
Fischer, vice president, 
Mutual; and Mrs. Freudberg. 
in the picture is general agent 
company, John F. Cremen, with 


the above photograph are Mr. Freudberg is associated. 


through the agency magazine, according G. Wayne Randall has been appointed 


to the survey. Sales meetings, bulletins, a representative in the Dallas area for 
special literature, conventions, and train- Connecticut Mutual Life. E. F. White, 
ing schools follow in that order as mer- Dallas general agent, made the an- 


chandising media. nouncement. 





MEN OF DISTINCTION 
In Insurance — Frequently 
“Ask Peyser About It" 


PERCY A. PEYSER, Gen. Ag}, 
The Manhattan Life 
140 West 57 St., N. Y. C. Cl 7-3963 
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oncept 


A large fish on the end of anyone's 
line is almost entirely unpredict- 
able; but not as unpredictable as 


the fisherman himself. 


Clifford L. McMillen 
347 Madison Avenue 
New York 17, New York 
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of a series 





























C. R. Robb Warns Pensions 
Are Field for Specialist 


Il—“Bread and_ butter 
life insurance salesman 
when he works on 
pension and. profit sharing plans, ¢ 
Rigdon Robb told the advanced w.- 
derwriting clinic held last week under | 
sponsorship of University of Illinois, 
Mr. Robb is a_ veteran special agent 
of Jamison & Phelps agency of North 
western Mutual Life at Chicago. 

For this reason, Mr. Robb recom. 
mended employing the services of pen 
sion specialists or cousultants, who fare | 
had experience, have become organized 
to analyze data, prepare a Bed 
plan and present it—and especially to 
consult with the accountant, tax man 
or attorney of the clent. Mr. Robb feels 
every agent should be familiar with the 
general principles of pension and profit 
sharing plans, but should realize. this 
is a complicated, specialized field. 

He recommended that at an early 
point in negotiations this be explained 
to the prospective client, with a frank} 
admission that the agent is not a spe- 
cialist in this field—unless in fact he 
is—and the suggestion that an appoint- 
ment be made with one who is. 

Kmploye benefit plans cannot be sold| 
on a package basis, Mr. Robb warned, | 
any more than can an intelligent estate 
planning. The best prospects usually are} 


Champaign, 
business” of a 
generally suffers 


corporations, although sole  proprietor- 
ship and partnerships legally are eli- 
gible to set up such plans. He finds 


manufacturing and processing companies 
are the best prospects, but small banks, 
trade associations and non-profit organi- 
zations also are good. Distributors and 
wholesalers generally are better pros-) 


pects than individual retail stores, al- 
though chain stores also usually are 
good. 


Maher Agency Su Supervisor 
Of Washington National 


Washington National Life of Chicag 
has appointed I. A. Maher agency super- 
visor in charge of the western division 
of the General Agency Department 
Since 1941 he has been assistant agenc) 
supervisor for the company. He has been 


in life insurance since his anere 
from St. Thomas College, St. Paul, i 
1926. The Western division of the Cer 


eral Agency Department is a_ new) 
created division embracing all states wes! 
of Nebraska. 
25TH MILESTONES OBSERVED 
Two American Surety employes—Mrs 
Lillian Mangum, trust division, and Miss 


Mary Dennick, reinsurance record divi 


sion, recently observed their 25th ann- 
versaries with the organization. Both 
were given a luncheon in the company’s 
home office dining room. 





Paul F. Clark 


(Continued from Page 3) 


an instrument of estate creation, and @ 
a medium of saving for these million 


of men and women, who, in the greé! 
majority, are people of moderate ™ 
comes. And it must remain forever vif! 


lant in safeguarding their interests. Bul 


only so long as we are free to protet 
those interests can the institution ° 
life insurance offer the degree © 


security it provides today; and only ‘ 
long can life insurance make its greates' 
contribution to the American economy. 


August 26, 1949 | 








August 


LARGE 


Allege S 
of | 


Dallas- 
by large 
ning in 
the head! 
annually 
and. are 
Declarati 
to the Gi 
that “the 
licensing 
interests 
free of t| 
pressure 
insurance 

The ad 
National 
Counselor 
of the lic 
vide “for 
ing to bec 
ance com 
the licens 
may not 
such con 
such age! 
add also 
reasonabl 
(the licer 
tain and 
olistic cor 
of selling 
life insur 
Texas.” 

One ir 
reads : 
advertisen 
sistance ¢ 
for the 
state of 7 
million an 
now betw 
ance com 
received | 


Talk of 


Ottawa, 
Canadian 
shortly n 
will liberz 
tracts to 
wage ear 
line of tl 
result, ma 
save for 
pendent 1 

At the 
mium rat 
ernment ; 
payments 
ment’s an 
payers m 
But press 
to increa: 
of this, 
sought tc 
annuities. 
In view 
lor annui 
governme 
lation aim 
and put 
actuarial 
reason the 

Govern 
that Otta 
lerent vie 
annuities 
With mor 
rates—the 
Increased, 

Insiders 
toa subs 
With the 
of up to 
under Ca 
This figu 
raised to 
Up to $2, 


3 





Ns 


alist 
utter 
sman 
S on 
ee 

un- 


ander | 


Inois 
agent 
orth- 


‘com- 
pen- 


have | 


nized | 


nated 
ly to 
man 
feels 
1 the 
Drofit 


this | 


early 
Ained 
frank 
spe- 
t he 
oint- 


DTOS- 
, al- 


are 


nal 


cag’ 


iper-| 


18101 
nent 
enc) 
been 
ation 
1, in 


| 


i 








August 26, 1949 


eS — 


——— 


Say Texas Licensing 
Laws Breed Monopoly 


LARGE ADS OF “COUNSELORS” 
Statute Creates Illegal Control 

aa” Life Insurance Because of 
“Pressure Groups” 


Dallas—Life insurance men are aroused 
by large newspaper advertisements run- 
ning in Texas newspapers which bear 
the headline : “You can save $100 million 


annually for Texas widows and orphans” 


and, are ; 
Declaration of Independence —addressed 


in the form of a petition, “A 


to the Governor and legislators, asking 
that “the legislature pass constitutional 
licensing laws consistent with the best 
of the citizens of Texas and 
he control or influence of any 
especially the life 


interests 
free of t 
pressure group and 
insurance companies. : 
The advertisement is paid for by the 
Xational Life Insurance and Business 
Counselors, San Antonio. It complains 
of the licensing laws, saying they pro- 
vide “for the licensing of persons wish- 
ing to become agents of some life insur- 
ance company, but do not provide for 
the licensing of any other citizen who 
may not wish to become an agent for 
such companies or might be refused 
such agency by such companies.” The 
add also says that the “natural and 
reasonable effect of the statutes named 
(the licensing law) is to create, main- 
tain and nourish an illegal and monop- 
olistic control of the interstate business 
of selling life insurance in favor of the 
life insurance companies operating in 
Texas.” 

One irritating paragraph in the ad 
reads: “Our reason for publishing this 


advertisement and in seeking the as- 
sistance of other citizens is to secure 
for the widows and orphans of the 


state of Texas full benefits of over 100 
million annually—which is the difference 
now between premiums paid in to insur- 
ance companies each year and benefits 
received by widows and orphans.” 


Talk of Liberalizing 


Annuities in Canada 
Ottawa, Ont—There is talk in the 
Canadian capital that the government 
shortly may introduce measure which 
will liberalize government annuity con- 
tracts to make them more attractive to 
Wage earners. One reason behind this 
line of thinking is that workers, as a 
result, may be given added incentive to 
save for their old age and be less de- 
pendent upon old age pensions. 
At the moment, because current pre- 
mum rates being charged by the gov- 
ernment are not in line with costs and 
Payments to annuitants, the govern- 
ment’s annuity business is costing tax- 
payers millions of dollars each year. 
But pressure is being placed on Ottawa 
fo crease old age pensions. Because 


ot this, ways and means are_ being 
sought to encourage savings through 
annuities, 


_In view of the fact that its rates 
lor annuities were being criticized, the 
sovernment a year ago introduced legis- 
lation aimed at tightening annuity plans 
and put them on a more sound and 
actuarial basis. But for some unknown 
reason the idea was dropped. 

Government officials are now confident 
that Ottawa is taking an entirely dif- 
ferent viewpoint on the theory that if 
annuities were made more attractive— 
with more benefits and even cheaper 
Tates—the tendency to save would be 
Increased, 

Insiders say this would be tantamount 
to a subsidy on savings left on deposit 
with the government. Currently, returns 
up to $1,200 a year can be obtained 
under Canadian government annuities. 

his figure, it is understood, may be 
rased to permit payments of anywhere 
Up to $2,000. 


Che 5 oth Year 











Occidental Life Increase 


Occidental Life of California closed 
the first half of 1949 with $2,039,482,358 
of life insurance in force for a net 


increase of $117,279,752 over the Decem- 
ber 31 figure. The company crossed 
two-billion mark in early March when 
the new milepost was announced to its 
production clubs in convention at 
Angeles. 

Occidental’s Ordinary in-force figure 
mounted beyond the billion and a 
quarter mark this year for the first time 
in history when the six-month total 
reached $1,293,739,371. Group insurance 
in force was $745,742,987 on June 30. 


Los 


With Prudential 30 Years 


Henry L. Hanson, manager of Pru- 
dential’s district oftice at Des Moines, 
completed 30 years of continuous serv- 
ice with that company on August 25. 

All of Mr. Hanson’s service has been 
spent at posts in lowa where he joined 
the company at lowa City as an agent 
in 1919 shortly after his return from 
Eastleigh, England, where he had been 
stationed as a member of the U. S. 
Naval aviation unit during World War I. 
He served as an agent until 1922 when 
he was advanced to assistant manager 
and transferred to Waterloo. He gave 
up that position in 1930 to become dis- 
trict manager at Des Moines. 


























Best Seller... 


Statistics show that 

Mutual Benefit underwriters 
using the Analagraph 
method of programming 
close 1 out of every 1.9 cases 
with an average sale of 

over $13,000. No wonder they 


call it their “best-seller”! 


THE MUTUAL BENEFIT 
EIFE INSURANCE 


ORGANIZED IN 1845 “9 NEWARK, NEW JERSEY 








COMPANY 








O’Mahoney Committee 


Hearings Start Sept. 15 


INVESTMENT EXPERTS CALLED 


Chairman Says Committee Will Hear 
Institutional Lenders and Other 
Specialists 
Washington — The “Investment Sub- 
committee” of the Joint Committee on 
the Economic Report will open pre- 
liminary hearings shortly after Septem- 
ber 15, Senator Joseph C. O’Mahoney 
(D., Wyo.), chairman of the full com- 
mittee and of the subcommittee, an- 
nounced this week. The objective of the 
study, he pointed out, is to “find out 
what the Government can and should 
do to maintain the flow of private in 
vestment, without which a free economy 

cannot exist.” 

First witnesses to be called, said Sen- 
ator O’Mahoney, will be those most 
experienced in the fields of investment, 
so that the “basic concepts” of the 
problems with which the committee will 
have to deal will be brought out and 
clarified. “We want to determine the 
dimensions of the problem of risk capital 
in the terms of those most familiar with 
it,” O’Mahoney explained. 

Those to be called to testify who 
“know the needs of small and_ local 
business for risk capital” include insur- 
ance company representatives and other 
institutional lenders, bankers, and other 
investment specialists, O’Mahoney ex- 
plained. In the meantime, he added, the 
staff of the committee is working on a 
report of existing investment conditions, 
which will serve as a basis for the sub- 
committee’s inquiry. 

The investment subcommittee is one 
of four set up by the Joint Committee 
to study the economic structure of the 
country and recommend means for 
strengthening it. The other three groups 
are studying unemployment, low income 
families and fiscal and monetary prob- 
lems. 





Provident General Agent 
Walter B. Fowlkes Resigns 


Provident Mutual Life of Philadelphia 
announces the resignation of its Bir- 
mingham general agent, Walter B. 
Fowlkes, Jr., effective October 1. Mr. 
Fowlkes has been associated with the 
company since 1925 and has been a 
general agent since 1930, when he be- 
came a partner with his father, the late 
Walter B. Fowlkes. Following his 
father’s death in 1936, Mr. Fowlkes 
became sole general agent, although the 


agency retained the firm name _ of 
Fowlkes & Fowlkes. 
Mr. Fowlkes has been a_ substantial 


personal producer, having qualified for 
a number of the company’s top-produc- 
tion clubs. It is Mr. Fowlkes’ desire 
to relinquish his agency duties in order 
to devote his full time to personal pro- 
duction, and to the service of his many 
clients. 


Bankers Life Holds School 


Ten salesmen from nine 
Bankers Life Co., Des Moines, attended 
a district sales training school in Chi- 
cago from August 1 through August 5. 
The school, first in the company’s series 
of four for its agents, was under the 
direction of the sales training division. 

Robert J. Curtin, Washington, D. C., 
a member of the R. J. Johnson agency 
there, led all the school group in pro- 
duction of new business during the 
qualifying period. 

Names of the agents at 
and their agencies follow: Charles E. 
Mielke, Chicago; Roy G. Bergen, Cleve- 
land; Robert F. Terry, Columbus; John 
R. Funk, Decatur; Paul Drake, Nash- 
ville; Ralph E. Chase and Harry Mackin, 
Philadelphia; Edwin R. Dyer, Jr.. San 
Antonio; M. C. Pinkstaff, St. Louis, and 
Robert J. Curtin, Washington, D. C 


agencies of 


the school 
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Union Central Names Mutual Life Names Two New - ‘ | L. D. 
Administrative Assistants Some Figures at CLU Institute : F 








Two Assistant Actuaries 


Union Central Life has made Andrew Roger M. Spalding and Richard J. 
Delaney and Robert C. McQueen, both Morgan have been advanced to admin- COMP/ 
formerly mathematicians with Equitable istrative assistants in the comptroller’s — 
Society, assistant actuaries. Mr. Delaney department of Mutual Life of New York. si 

J. McCall Hughes is comptroller. 

Mr. Spalding, 43, joined the comptrol- 
ler’s department in November, 1946. L. D. 
Graduate of the American Bankers As- . Ls 
sociation Graduate School of Banking, ee hee 
he had been with the mortgage depart- decided 
to help 


ment of Bank for Savings, New York, 
for six years and with the Prudential 
for seven years before he joined Mu- 
tual Life. 

Mr. Morgan, 38 years old, has been 
with Mutual Life since 1928, when he 
joined the Rochester agency as a clerk 
He was named assistant cashier of the 
agency in 1943 and became cashier at 
Hartford in April, 1944. He was named 
agency assistant at the home office in Liss, Spero, Hanaw, Ackerman, Maduro, Ardiff, Cammack 
November, 1944, and served as_ super- 
visor of field compensation from Janu- i : ; 
ary, 1948, until his present appointment. [The photograph above was taken in broker. Mr. Hanaw is with The Pry. 

Storrs, Conn., home of the University dential in New Orleans. Mr. Ardiff js 
of Connecticut, during the recent ses- with Metropolitan Life in Danvers, Mas 
es i ; sions of the CLU Institute there. It The speakers included Charles L. Hert. 

William B. Hardy, representative in ; Aone : Pipa 3 ‘ Hert 
Cimcinnati far Mew Enelend SMetaal baa “SOMA of some leaders of the Insti-  erich, vice president, Central Hanover 
been notified that he has qualified for tute. Left to right are Leonard Liss, Bank & Trust Co.; Professor Walter ® 
membership in the 1949 Million Dollar secretary-treasurer of the Institute; CC. MckKain, Jr., associate professor oj 
> T. M+ eee eS 3 oe pe : e ; ‘ : Sicle : ~ 2 
Round Table. Mr. Hardy, who has been Car] Spero, treasurer of American So- sociology, University of Connecticut: 
associated with New England Mutual ciety of CLU; Justin Hanaw, vice presi: Dr. Karl Scholz, professor of ics 
for 14 years, is a life and qualifying ‘'®* ee eee eee Gee tl cabin wing Maa: 
member of the Million Dollar Round dent of the Institute; Laurence J. Ack- University of Pennsylvania; Charles J, 

















W. B. HARDY, MDRT QUALIFIER 





ANDREW DELANEY 















































is a graduate of Oberlin College where Table. erman, dean, School of Business Admin- Zimmerman and Laurence S. Morrison, 
he majored in mathematics. He enlisted istration, University of Connecticut; Agency Management Association; and 
in the air force, was sent to New York Denis B. Maduro, New York lawyer; these lawyers: Denis B. Maduro, David 
University for training as a meteorolo- Ralph Ardiff, president of the Institute; a. Adrian DeWind and Mark 
gist, served in South America and was ° f and Howard Cammack, treasurer of ~ Po 
discharged in 1946 when he joined Equit- Segawa a ; M/ : nkeriow Society of CLU and general Plan Chicago Activities | 
able Society being made a mathematician zy agent, John Hancock, Rochester, N. Y. ais . # : M 
aay : . Chicago—Preparations are being made Mr. 
in 1949, ; Mr. Liss is with S. Geo. Levi & Co., in the Chicago Association of Life Un- Federal 
Mr. McQueen is a graduate of Dart- Philadelphia. Mr. Spero is a New York derwriters for the reopening of the pany s 
season’s activities September 8 witha Upon 
— gathering of the Life Agency Super- he was 
visors. The Cashiers Division is to meet of direc 
September 20; there will be a joint meet- and ex 
ing of the association and the CLU Since 1] 
Chapter September 23, and the Group the con 
Supervisors division is scheduled to re- tion. 
sume sessions September 26. 
ABOUT OUR ADVERTISING The Chicago Association’s annual fall a 
regional meetings will be held October ites ta 
18, 19 and 20. A flying squad of Ordi- gi 
nary and Industrial speakers will make om 
up the program. — 
membe! 
Northwestern Mutual Life’s advertising and . . Americ 
om asta pons & Former P. M. Official Dies | dent o 
Ws curreny ce eatured by this agency are Los Angeles—Harry E. Moore, for- derwrit 
designed to achieve the same objective. It is mer vice president of Pacific Mutual the 
5 Life died August 13, at the California Americ 
to put the spotlight on the key role played by the Lutheran Hospital. He resigned his} Health 
agent in life insurance selling, thus providing the position as vice president in charge of | lerence 
; . : personnel in 1935 because of failing 
public with a better understanding of his use- health and has lived a retired life since 
fulness. then. He came to Los Angeles from R. Ez 
Minnesota in 1896 and entered the life 2 
: insurance business with the Conserva- Wher 
The Northwestern Mutual’s story, as ex- tive Life which later merged with the ing 
plained by Lawrence J. Evans of our Home Office Pacific Mutual at the time when the R Est 
: iid latter company moved its home office . Lar 
at the Company’s recent convention, is aimed at from San Francisco to Los Angeles. Agency 
RTC. ] JEEN strengthening th iti f th ith nation 
ROBERT C. McQUEEN g g the position of the agent wit in his 
people who need and are able to buy life insur- a 
mouth College, Phi Beta Kappa, major- ance—either present policyholders or prospe tssion pane 
ing in actuarial mathematics. After serv- P P y peer. Renewal Comm pal oo 
ing in the army’s office of strategic serv- be net 
ices he joined the Equitable Society’s of new 
actuarial department being made a Mlk hy 
mathematician this year. leg 
expert 
——— Northwestern prefers 
Allan A. Simmie has been appointed WILLIS F. McMARTIN, General Agent Minneapolis 2, the fiel 
eastern Ontario agency manager for the 
National Life of Canada. AND ASSOCIATES 
STO’ 
THE NORTHWESTERN MUTUAL LIFE INSURANCE CO. anes 
285 MADISON AVE., NEW YORK 17 W sag 
a 
HAIGHT, DAVIS & HAIGHT, Ine. ORegen 9.8110 oodward, Ryan, |} se 
. & ° branch 
FRANK J. HAIGHT, President Sharp & Davis |} Royer, 
Consulting Actuaries Consulting Actuaries ost 
41 PARK ROW, NEW YORK es 
INDIANAPOLIS OMAHA Telephone BArclay 7-4443 Stower 
ELL LE SE TE EL EC TI ES a EO ———— 
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L. D. Cavanaugh With 
Federal Life 35 Years 


COMPANY PRESIDENT SINCE 1923 





Joined Federal Life as Clerk in Acturial 
Department; Active in Organiza- 
tions of Insurance 





L. D. Cavanaugh, president of Federal 
Life, became associated with the com- 
pany 35 years ago. He became interested 
in life insurance as a career when he 
decided to sell this protection in order 
to help pay his way through college. 


CAVANAUGH 


| Se D 


Mr. Cavanaugh’s first position with 
Federal Life was as a clerk in the com- 
pany’s actuarial department. 

Upon his return from the World War 
he was elected a member of the board 
of directors; then vice president in 1923 
and executive vice president in 1931. 
Since 1939 as president he has guided 
the company to its present strong posi- 
tion. 

Some Activities 


Mr. Cavanaugh has given considerable 
time to insurance activities outside of 
his own company. He is president, In- 
surance Federation of Illinois; a former 
member of executive commmittee, 
American Life Convention; past presi- 
dent of the Health and Accident Un- 
derwriters Conference and is chairman 
of the finance committees of both the 
American Life Convention and_ the 
Health and Accident Underwriters Con- 
ference. 





R. Earl Denman Leads P. M. 


When the Big Tree Club, 35-year-old 
honor group of Pacific Mutual field lead- 
ers, closed its 1949 year on July 15, 
R. Earl Denman of the Jos. M. Gantz 
Agency, Cincinnati, topped the company’s 
nation-wide field force for the sixth time 
in his career. Mr. Denman has earned 
a place among the top ten leaders of 
Pacific Mutual’s field organization for 
the past twenty-two consecutive years 
and has placed over ten million dollars 
of new Pacific Mutual protection in the 
past five years. A life member of the 
Million Dollar Round Table, he is an 
expert on tax and business insurance but 
prefers to write most of his business in 
the field of personal coverage. 





STOWERS, MILLER ADVANCED 
Promotions of two staff members of 
the Prudential’s Intermountain mort- 
fage loan and real estate investment 
branch office were announced by R. G. 
Royer, branch manager in Boise. Pro- 
Moted from mortgage loan inspector to 
mortgage loan appraiser are J. Ray 
Stowers and George M. Miller. 


Life Purchases in July 
Show Decrease of 13% 


Life insurance purchases in the United 
States in July showed a decrease of 
13% as compared with purchases in the 
corresponding month of last year and 
were 14% below the aggregate reported 
for July in 1947, the Life Insurance 
Agency Management Association, Hart- 
ford, reports. Total purchases in July 
were $1,657,000,000 compared with $1,- 
903,000,000 in July of last year and $1,- 
918,000,000 in July, 1947, 

Purchases of Ordinary life insurance 
in July were $1,122,000,000, down . 5% 
from July a year ago and 7% below the 
total in July, 1947. 

Industrial life insurance purchased in 
July amounted to $356,000,000, an increase 
of 5% over the corresponding month last 
vevr and 1% over July, 1947. 

Group life insurance purchases were 
$179,000,000 in July, a decrease of 53% 
from July a year ago and 50% below the 
figure for July, 1947. These purchases 
represent new groups set up and do not 
include additions of insured personnel 
under group insurance contracts already 
in force. : 

In the first seven months of the vear 
total life insurance purchases were $13,- 
016,000,000, an increase of 1% over the 
first seven months of 1948 and unchanged 


New England Mutual to Open Office 
in Norfolk; W. Birch Douglass 
Named District Agent 


New England Mutual Life announces 
the establishment of a new district agen- 
cy in Norfolk, Va. with W. Birch 
Douglass, formerly of Richmond, as dis- 
trict agent. The office, which will be 
located in the Royster Building, will be 
opened on September 1. 

A graduate of Hampden-Sydney Col- 
lege, Mr. Douglass has been associated 
with New England Mutual for ten years 
as a personal producer. He is a member 
of the company’s Quarter Million Club 
and a past director of the Richmond 
Association of Life Underwriters. 





from the corresponding period of 1947. 
Purchases of Ordinary life insurance ac- 
counted for $8,484,000,000 of the seven 
months’ aggregate, a decrease of 1% 
from last year and also from the 1947 
total. Industrial life insurance purchases 
represented $2,762,000,000 of the current 
year’s total, an increase of 5% as com- 
pared with last year, while Group life 
insurance purchases amounted to $1,770,- 
000,000, an increase of 9% as compared 
with the first seven months of last year. 
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NEW DISTRICT AG ¥ WANTED:—4 busy life insurance 


General Agency has an 
opening for a young person, male or fe- 
male. Knowledge of life insurance con- 
tracts; loan and cash values, premiums, 
benefit changes, etcetra essential. Counter 
and telephone duties. Reply in confidence 
giving full details and salary expected to 
Box 1899, The Eastern Underwriter, 4! 
Maiden Lane, New York 7. 











Agency Management Changes 

Life Agency Management Association 
announces changes in its Research Divi- 
sion under Dr. S. Rains Wallace. H. 
Virginia Fischer, Smith College gradu- 
ate who has been with the association 
for two years, has been made research 
assistant to work closely with Constance 
M. Twichell, assistant director of re- 
search. Marilyn A. Griffin, who attended 
Connecticut College for Women and has 
been with the organization since 1946, 
will head the statistical unit including 
the surveys and computation work for 
projects of the Research Division. Eliza- 
beth H. Overton will head the processing 
unit supervising the processing of hun- 
dreds of thousands of forms, tests and 
questionnaires. She is a Wellesley grad- 
uate. 
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~==! “BROKERAGE SPECIALISTS” 


The Prudential Downtown Agency is organized solely to service the Life 
and Group insurance business of General Insurance Brokers and Surplus 
Writers. When you bring a case to us, you take advantage of — 


* 212 years of combined experience of key personnel in working 
with Brokers and Surplus Writers. 


© Impartial advice on how to handle and where to place your cases. 
® Personal follow-up on every case—large or small. 


® Single-case commission agreement and service without charge 


regardless of volume—NO SPLIT COMMISSIONS. 


We believe whatever benefits you and your client also benefits us. 
Our more than 600 active accounts prove that it pays to do business with 
the Downtown Agency. 


See us first — you are always welcome 














OVER HALF A BILLION DOLLARS OF LIFE AND GROUP INSUR- 
ANCE IN FORCE IN THIS AGENCY ALONE — MORE THAN 
MANY LIFE INSURANCE COMPANIES 








WALL ST. NO. 


FLOOR NO. 
DIGBY 4-00 














EUBANK & HENDERSON. 


Downtown Agency 


The Prudential Insurance Co. of America 





ASSOCIATES 
L. P. ROBINSON — E. J. CURTIN 
H. H. MOORE H. A. EUBANK 
LEO BLATZ W. Q. MEEKER 


Managers 





FOR MORE AND MORE 
PROFITS MAKE 
EUBANK-HENDERSON 
PARTNERS FOR LIFE 























Dawson Refutes Idea 
Private Loans Harmful 


AT WHITE SULPHUR GATHERING 
Mutual Life’s ibiiaiis Vice President 
Says Investments Raise Living 


Standard 


corporate invest- 
ments being harmful to the economy 
they are one of the most encouraging 
financial trends of recent years, Louis W. 
Dawson, executive vice president of Mu 
tual Life of New York, told a meeting 


Instead of private 


of the company’s Top Club of producers 





\Jatar 
LOUIS W. DAWSON 
at White Sulphur Springs this week. He 
insisted that life insurance investments 


ra » living standards and that free 
lom and security go hand in hand. 
Problem Not to Restrict Capital 
“Recently y 
cism in 
corporat 


you may have heard criti- 
quarters of life insurance 
e loans made directly to the bor- 


some 




















rower, as if, in some obscure way, they 
vere bad for the economy,” said Mr. 
Dawson. “It seems to me _ that this 
riticism, to the extent that it exists, 
curiously misapprehends the problem of 
he economy. The problem of America 

1ot how to restrict capital formation 
tis how to remove the artificial barriers 

» the creation of capital and to encour- 

ge the free circulation of our labor and 
its products. The problem is how to 
facilitate investment of our savings in 
iS 1 and as broad channels as pos 
sible, so that we never get back to that 

eriod of idle capital and idle men of 

€ 30's. 

Viewed in this perspective, the entry 

f life insurance companies into the 
field of corporate investment—and par- 

ularly industrial loans—through direct- 

-gotiated loans has been one of the 

utstanding and most encouraging finan 

al trends of recent years. It has given 

corporate borrowers direct access to a 

t pool of capital, and has added a 

ew element of competition among lend 

For the last several years, and indeed 

until the recent deflation, there was a 

ertain amount of criticism of insurance 

ipanies for selling Government bonds 

nvesting the proceeds at higher 

The basis of this criticism was 

b money which we ob 

ed b ling Governments that were 

| ed by the Federal Reserve, we 

reased the money supply and thus in- 

reased inflation. This was, to some ex 

tent, true, but in the larger view it 

overlooked the more permanent and 
beneficial results of such policy. 

“One of the most pressing needs of 
our citizens, and especially of veterans, 
as you know, was for homes. Homes can 
nly be built with money and, as a prac 
tical matter, with borrowed money. We 
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and other companies met that demand, 








and in the last three years to July 
we alone advanced $215 millions for resi- 
dential construction. In the 3 years 
ended 1948, the life insurance business 
as a whole advanced $5 billion 750 mil- 
lions. 


LOUIS LIPSKY, 


“But in my view, even deeper, more 
beneficial and more far-reaching effects President 
were produced upon the economy by in- 


vestment in the country’s productive fa- 
cilities. Greater plant facilities insure 
greater production, and one of the surest 
and more lasting weapons against infla- 
tion is production. In the years 1946- 
1948, The Mutual alone made corporate 
loans of approximately $600 millions. The 
new jobs and the increased goods made 
possible by such plant expansion are 
almost incalculable.” 





Investment Situation 


Discussing investments Mr. Dawson 
said: “In the Mutual, our most imime- 
diate concern is how to invest our  pol- 
icyholders’ dollar in such a manner as 
to bring in an adequate return with 
safety of principal, always with due re 
gard for the needs otf the country’s 
economy, For the first six months of 
1949, we invested $91.2 millions in securi- 
ties, exclusive of Treasury bills at a ness prudence, because of the low level 
gross rate of 344%. In the same period, of investment yields and the likelihood 
we invested $43.5 millions in real estate that such conditions will continue to 





voluntary additions will be made to policy 
reserves in the next several years, so as 
to reduce their interest basis still further. 
This is necessary, as a matter of busi- 


mortgages and related investments, with exist over a long period of time. 
a gross return of 3.92% Speaking on the general, world-wide 
“The yield on our assets as of July 1, — situation, Mr. Dawson had this to say: 
1949, if projected over a year, would “Most people—especially those outside 
bring a net return of 2.84%, indicz iting the United States—live today in an in- 
a steady improvement in yield from our secure world. After twenty years of de- 
investment operations during the last pression and war, they desire security 
several years. You will recall that for above all else. This demand for security 
the vear ending December 31, 1948, the is a great ground-swell that is sweeping 
net yield figure was 2.74%. This is a the earth. Politicians, alive to the dan- 
very substantial improvement and, if ger, promise the people the security 
continued, must in due course have a they want. But their kind of security— 
favorable effect upon our net cost. based on socialism or the so-called Wel- 
“The company’s policy reserves are fare State—can be obtained only by re- 
now on a basis which assumes interest linquishing freedom and killing the sys- 
earnings of 3% or less. Under the re- tem of individual initiative. 
serve-strengthening program, — further “What many people fail to perceive 
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THE COMPANY BACK OF THE CONTRACT 





























LM CLAIMS 


“Biggest”... best’... smallest’... “least” 
superlatives and qualifying words may distort 
the over-all viewpoint... throwing the composite 
picture out of focus. 

Complete appraisal of any life insurance 
institution requires the evaluation of many factors. 
The company’s history, objectives, financial 
position, policy provisions... these and other 
basic points must be considered. 


An analysis of Fidelity will indicate a 
well-balanced company. 


The 
FIDELITY MUTUAL 
LIFE INSURANCE COMPANY 


THE PARKWAY AT FAIRMOUNT AVENUE 
PHILADELPHIA * PENNSYLVANIA 





EASTERN LIFE INSURANCE COMPANY 
OF NEW YORK 


386 FOURTH AVE. 
NEW YORK 16, N. Y. 


ISSUES ALL FORMS OF LIFE INSURANCE 
$10.00 Monthly Disability Income Benefits 


One and Five Year Renewable Term, Ten Year Term and Term Expectancy; Mort- 

gage Protection Insurance; Family Income Riders; Juvenile Insurance; Insurance with 

Annuity; Life Premium Reduced One-half After Twenty Years; Limited Payment and 
Endowment Contracts; Also Sub-Standard Policies Issued. 


General Agencies available in Upstate New York, New Jersey, 
Delaware and the District of Columbia 


For further information write MURRAY APRIL, Director of Agencies 


"A Company with a Friendly Atmosphere" 





HARRY YARIN, 
Vv. P. and Secretary 





lenitiathiaiieidieete ee 
is that without freedom, no security 
worthy of the name is possible. For 


freedom and private initiative are neces- 
sary for the high rate of production out 
of which real security for all is fash- 
ioned, So those who give up their free- 
dom, lose their security too, 
“Freedom and security 
in hand. Life 


can go hand 
insurance is the living 
proof of that. Under the free enterprise 
system in America, the people create 
their own security through life insurance 
and at the same time provide the capital 


that nurtures private enterprise, and 
raises the standard of living so that 
everyone can live better and be more 
secure.” 


Bean Agency Qualifies 17 

Chicago—Seventeen agents of the 
Ferrel M. Bean general agency of John 
Hancock Mutual Life, Chicago, qualified 
for the annual Agency Leaders’ con- 
vention which is to be held at the 
home office and the Statler Hotel in 
Boston, October 11-15. This will be a 
house-warming affair celebrating the 
opening of the new home office. Mr. 
Bean, C. D. Smith, brokerage manager, 


and William R. Bagg, agency super- 
visor, will attend. 

The qualifiers are: John F. Battaile, 
Jr, George R. Christiani, Boyd M. 


Cook, ‘Clark ©. Cryor, Charles. F. 
Hawley, Theodore Kamstock, Matthew 
S. Metzger, Henry G. Seifer, Paul M. 
Meyer, William Whaley, Donald J. 
Cranston, agency supervisor; Timothy 
J. Sullivan, Frank Binkley, Howard S. 
Michael, Jr., Russell DeLong, Andrew 
M. Dolan and John Lindop. 

Mr. Seifer led the agency in new 
paid business in July and also leads 
the agency for the first seven months. 
Mr. Hawley was runner-up in July and 
second for seven months. 

The C. D. Smith unit 
with 166% of quota and 
L. Boss unit had 102% 
business in the agency 
1948, by 22% and the agency for seven 
months was 21% ahead of the same 
period last year. It also led all agen- 
cies of the John Hancock in amount ol 
gain in paid volume of new_ business 
for the year to date, and was fourth 
country-wide in total paid volume. 


led in July 
the Charles 
July paid-for 
exceeded July, 





C. E. Austin’s Anniversary 

Clarence E. Austin, manager of Pru- 
dential’s Niagara Falls, N. Y., district 
office completed 25 years of service on 
August 18. ‘ 

Mr. Austin began his Prudential at- 
filiation in 1924 as an agent at James- 
town, N. Y., and has filled posts in the 
western New York state area since 
that time. He was an agent and as- 
sistant manager at Olean and, for 14 
years before assuming the mé anagership 
at Niagara Falls, served as assistant 
manager at Jamestown. 

Active in life insurance organizations 
Mr. Austin is currently serving as treas- 
urer of the Niagara Falls Association of 
Life Underwriters. 
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R.Maechtel With Home Life; 
Ass’t. Manager, Evans Agency 











travesti 





RAYMOND S. MAECHTEL 

Raymond S. Maechtel, widely known 
in New York and a 
past president of New York Chapter 
of CLU, has joined the Home Life as 
of New York 
Agency by H. Evans. 
He began his life insurance career with 
John C. McNamara, now a Home Life 
general agent New York, and 
had wide experience in the life insur- 
ance field. Later, he joined the Charles 
B. Knight Agency, Union Central Life 


insurance circles 


its 


John 


assistant manager 


managed 


in has 


in New York, where he headed the 
brokerage department and specialized 


in Pension Trust and Group Permanent 
activities. 

In 1947 Mr. Maechtel moved to Grand 
Rapids, Mich., where he opened an 
Ordinary agency for The Prudential and 
returning to New York spent three 
months with that company in New York. 

Mr. Maechtel who has specialized in 
agency building activities for a large 
part of his career, will assist Mr. Evans 
in the building of full-time organiza- 
tion in Home Life. 


Illinois State Association 
Committee Chairmen Named 


The following committee chairmen for 
the Tllinois State Association of Life 
Underwriters have been announced by 
Chester T. Wardwell, president. 
Convention Programs and Sales Con- 
gress — Walter G. Meyers, General 
American, Rockford. 

Extension—L. E. Dimond, Northwest- 
ern Mutual, Aurora. 

Finance—N. 
Bloomington. 
Life Underwriter Training Council 
Harold A. Meyer, John Hancock, Spring 

field, 

Membership—George Treadway, New 
York Life, Peoria. 

Public Education—Ray Martin, Home 
Life, Champaign. 

Publications—Ferrel Bean, John Han- 
cock, Chicago. 

Public Relations—W. E. 
York Life, Chicago. 

Relations With Other Organizations- 


Eric Bell, State Farm, 


North, New 


Harry Schultz, Mutual Life of New 
York, Chicago. 
Speakers Bureau—W. Robert Moore, 


Mutual, Decatur. 

State Law and Levislation—Robert R. 
Reno, Jr., CLU, Equitable of New York, 
Chicago, 

_Year Book and Directory—Dawn A. 
Smith, Equitable of Iowa, Rockford. 


Provident 














Lancaster Goes to Erie 


Charles F. Lancaster has been named 
head of the Erie, Pa., district office of 
Prudential filling the vacancy created by 
the recent transfer of D. LeRoy Wil- 
liams to Steubenville, O, 

Mr. 


ciated 


Lancaster, who has been 
with Prudential 1927, had 


been in charge of the company’s Taren 


aSso- 


since 


tum, Pa., district. He is past president 
of the 
of Life 


Pennsylvania State Association 
Underwriters. 






Townsend, 


of J. R. 1S 
Sr., general agent for Equitable Life ot 


The nomination 
Iowa, Indianapolis, is being sponsored 
by the state association and its 21 
affiliated local associations for NALU 
trustee. An active member of the asso- 
ciation for 27 years, Mr. Townsend 1s 
immediate past president. 


The annual picnic of the Erie Life 
Underwriters Association was held this 
week at Sunset Inn. 





1949 é bitten 


BEST'S 


ness. 


1. Distribution of assets. 


figures and ratios. 


through BEST’S KEY RATINGS. 


(AAAAA to CC). 


The price of this book—$6.00—is 
GIANT! 


ALFRED M. BEST CO., Inc. 
Home Office: Best Building 
75 Fulton St., New York 7 
Branch Offices: 


Chicago Boston 
Atlanta Dallas 
Cincinnati Chattanooga 


Los Angeles 





Viw Ready ant 


INSURANCE GUIDE 


with Key Ratings 


Keep Informed — Write More Business! 


HOUSANDS of top-notch underwriters say 
Best’s INSURANCE GUIDE helps them 
write more & and more profitable 
It protects them and their clients by 
providing impartial information on approxi- 
mately 3,000 stock, mutual, reciprocal, and Lloyd’s fire and marine, 
casualty and surety companies. Here are some of the principal 
figures given on over 900 of the largest companies: 


2. .Financial and operating 


BEST'S KEY RATINGS — A COMPLETE OVERALL PICTURE 


And for a quick overall picture, all these facts are summarized impartially 
There are 2 ratings for each company: 
The General Policyholders’ Ratings (A+ 


FACTS AND FIGURES plus EXPLANATIONS 


Other valuable sections include (1) list of underwriters’ agencies, (2) insurance 
company groups and fleets, (3) insurance companies retired from business in 
the past five years, (4) state insurance officials, (5) lists and explanations of all 
underwriting and advisory organizations, (6) explanation of Lloyds of London, 
and (7) an index of rated companies and all other data. 


SEND COUPON TODAY! 


small 
amount of information packed into its 400 pages, and the business-building 


protection it provides. SEND TODAY FOR YOUR COPY OF THIS LITTLE 














Pocket Size 
Wx B14” 


Over 400 pages 





busi- 


3. Federal taxes incurred. 
1. Dividends declared. 


5. States where licensed. 


to €) and the Financial Rating 


when you consider the enormous 





SS <= SV we ower meee ees wees 
To: ALFRED M. BEST CO., INC. 
75 Fulton St., N. Y. C. 7 


Please send me copies of BEST'S 
INSURANCE GUIDE WITH KEY RATINGS. 
(Special Quantity Rates on orders for 25 
or more copies on request.) 


[) Check enclosed. Bill me. 
Name 
Firm 
Street 
City Zone State 
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To Manage Brooklyn Branch 
Of Chas. B. Knight Agency 





EDWARD L. SWEEDLER 


Paul S. Ranck, president of the Charles 
B. Knight Agency, Inc., manager for 
Union Central Life with headquarters at 
225 Broadway, New York, announces the 
appointment of Edward L. Sweedler as 
manager of the Brooklyn branch office 
at 16 Court Street, succeeding George W. 
Baker, who is giving up management 
duties to devote his entire time to per- 
sonal production and will make his head- 
quarters at the main office at 225 Broad- 
way. He has averaged more than $500,- 
000 for number of years some years 
exceeding $1,000,000 production. 

Mr. Sweedler, one of the top ranking 
producers of the company and a con- 
sistent member of Union Central’s $500,- 
0OO Club, is the current year’s leader for 
the entire company. He will continue to 
make headquarters at 16 Court Street, 
Brooklyn where additional office 
has been secured for expansion. 


space 


H. A. Smith Made Chairman 
Indiana Caravan Committee 


Hastings A. Smith, general agent 
New England Mutual, at Indianapolis, 
has been appointed chairman of the 
Caravan Sales f the In- 
Association of Life Under- 
Smith, who recently 
the Indianapolis agency after a number 
of years experience as New England 
Mutual representative in Lexington, Ky., 


for 


Committee of 
diana State 


writers. Mr. 


took 


will have charge of over-all anning 


and coordination with the 21 local 
ciations aftiliat with the State 
ciation of the Caravan, which, 

for the first will 
phical centers in 


drew 


asso 
Asso 
staged 
time last year, meet 
in four or five geogra 
Indiana. Last ve 
otal of close to 2,000 attendance 


ir’s sessions 


Mell Overmire Dead 
Mell Neb., 


Lincoln 


Kearney, 
WM Fraser 
Bankers Life C 


August 16 


Overmiure, 


member of the 


lied Tues- 
71 


agency of 
morning, 


ld 
old 


day He was 
years 

Mr 
Lite 
time ne Was < 


Overmire had keen a_ Ban 
salesman since 1925. Dur 
member of the cor 
irs He wor the 


eacn € 





DALLAS AGENCY MANAGER 


United Fidelity Life has announce 
he ppointment tf Ed F. Samn 1s S 
hanage I he D is eenc\ 
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F, W. Walker rm Retire 
From N’Western Mutual 


23 YEARS AS VICE PRESIDENT 





Will Be Succeeded by Donald C. 
Slichter Director of Public Utility 
Bond Research 


Northwestern Mutual Life announces 


the retirement August 26 of Frederick 
W. Walker, for 23 years vice president 
in charge of bond investments. To sue- 





FREDERICK W. 


WALKER 


him the company has elected 
Donald C. Slichter 


Mr. Wal 


City, 


. 1 
ceed 
as vice president. 

New York 


Polytechnic 


ker is a native of 


attended Brooklyn 


ited from Stevens 


1895 


Institute and gradu: 
with a 


He 


Institute of Technology in 


degree in mechanical engineering 





Great Southern Life Holds 
Club Meeting in Houston 


Over 130 representatives of Great 
Southern Life of Houston met in the 
home office city recently. This was the 
largest number ever to qualify for the 
Great Southern Club, the company’s 
basic production group. 

President of the Club for 1948-49 is 
Alva Carlton, Home Office agency; vice 
president is John H. Fargason, also of 
lo uston; D. L. Myrick, Lake Charles 


! 
I 
La., a former Club president but ineligi- 
ble to repeat under the rules, led his 
screener with $1,614,145 of new paid 
] All three of these men are 
fving members for 1949 of the Mil- 
mn Dollar Round Table. In addition to 
three, 17 others paid for over a 
million to qualify for the Great 
iern’s Leaders Legion. Altogether 
he 134 qualifying Club members added 
$39,704,454 of new life insurance to the 
tal in during the year ending 
June 30. 
During their Houston, club 
members and Wives were guests 
| the company in the Shamrock Hotel. 
Entertainment features were high-light- 
ed by President L. S. Adams’ banquet 
nti 


nd P 
1G Jali 
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half 
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torce, 
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Eee 
their 


General Agent 4 at Rliiiies 





Lincoln National Life has appointed 
| B ryan Stratton, Rounsiaris district 
agent on Baytown, Texas, to be general 
gent at Houston. He has been with the 


ompany 
the army. 
Dollar 
rned the 
each of the 


since 1935 except for two years 
He qualified for the Mil- 
Round Table in 1947 and has 
National Quality Award for 
past four Graduate 

Washington and Lee University, he 
is a full colonel in the reserve corps 
and is commanding officer of a Replace- 
ment Depot Headquarters in Baytown. 


years. 


was with several prominent engineering 
Northwestern 
as consultant in public 


before joining 


1925 


concerns 
Mutual in 
utility 


investments. He has been promi- 


nent in railroad reorganization. 

Mr. Slichter, since 1934 director of 
public utility bond research, is a gradu- 
ate of University of Wisconsin and was 


and 


ineering 


connected with several eng 





DONALD C. SLICHTER 


North- 


trustee of 


investment firms before joining 


Mutual in 1934. A 
the Wisconsin Alumni Research Founda- 


western 


tion, he is also a trustee of Milwaukee 
Downer College and of Chi Psi Eduea- 
tional Trust. 





is 


"hs 
s 


60 East 42nd Street 





LIFE INSURANCE 
ACCIDENT & HEALTH 
HOSPITALIZATION 


General Agent’s contract available to man with ability to organize 
agency and produce a volume of business 
Manhattan — Long Island 
Write: PETER E. TUMBLETY 


First Vice President 


EMPIRE STATE MUTUAL LIFE INSURANCE CO. 


CONTRA Cp 4y 
7 
“My, 
& 


New York City 





LEE H. DUNBAR JOINS FEDERAL 
Will Be Assistant Secretary in Charge 
of the Conservation 
Program 


I. Dunbar as 


The appointment of Lee I 
the Federal 


assistant 


an secretary of 
Life, Chicago, has been announced by 
L. D. Cavanaugh, president. 

Mr. Dunbar will liave charge of the 


program of the 
and will assume certain other responsi- 
bilities as they are assigned to him. He 
comes to the Federal Life with a back- 
ground of 29 years of diversified experi- 
ence in all phases of home office opera- 
tions, with particular emphasis on con- 
servation and office management. After 
serving for 15 years as assistant secre- 
tary of Alliance Life he resigned follow- 
ing the sale of the company and the 
removal of its offices to Dallas. 


conservation company 








Aires, Havana, San Juan... In fi 
Lucknow, Madras, Colombo 

In. South Africa: Cape To 
Durban, Johannesburg . . . . 
Cairo, Hong Kong, Malta, 
Singapore, and the West 
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THAT FOLLOWS THE SUN, 
Leader in wierid- wide life assurance, the Sun Life © 
Assuraaye compa of Conga gives ie 


In Canada: 26 branches ... In the. 
In the British Isles: 24 branches 
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Ad Campaign 


(Continued from Page 1) 
Street! Yes, for every man and woman 
there are still opportunities freely open 
for the taking,” the message will read, 
“America is what it is because it sees 
more in the ‘do-it-yourself’ spirit than 
in a spoon-fed security. In other coun- 
tries people are coming to wait for 
things to be done for them. But in 
America we HAVE much more because 
we DO much more for ourselves. See- 
ing the evidence of this all around us, 
we keep on developing new. skills, new 
occupations, new ideas. We make new 
inventions, develop new materials, or- 
ganize new services. This means. that 
our opportunities are constantly expand- 
ing. These are today’s frontiers. They 
are open to all of us.” 

Discussing the role of life 
in this picture of present day 
the message continues, “Life insurance 
itself is a natural expression of the 
do-it-yourself spirit. It is an aggressively 
competitive Main Street institution. Life 
insurance has grown big because the 
need is big, because 78 million American 
policyholders depend on it. Some 584 
life insurance companies actively com- 
pete to meet this need. 

“In this, the country’s more than 
150,000 life insurance agents themselves 
contribute significant service. It is their 
specialized knowledge which helps make 
life insurance do the most for the in- 
dividual. Life insurance is, in itself, out- 
standing evidence of the continued vigor 


insurance 
America, 


of the do-it-yourself spirit that. still is 
America.” 
The new campaign is an_ entirely 


new approach and yet it logically evolves 
from the previous campaigns which have 
presented stories of how specific families 
secured happiness and security through 
planning and, prior to that, helped to 
meet the threat of inflation. In the cam- 
paign starting next week, example after 
example will be given to demonstrate 
that the do-it-yourself spirit still pays 


off for ordinary folks, in the factory, in 
the office, in his own business, in the 
community. These messages will be 


carried home to millions of readers. The 
public service nature of the campaign 
will be reflected in the signature at the 
bottom of each advertisement which will 
read, “Life Insurance, Helping American 
Families to Help Themselves.” 





BERKSHIRE LIFE SUPERVISOR 

W. Boyd Cole has been appointed as 
a supervisor and will be associated with 
M. J. Anderson, general agent for Berk- 
shire Life in Louisville. Mr: Cole has 
had a successful career in the life insur- 
ance business as a personal producer. 
From November, 1947, to October, 1948 
he was assistant director of agencies for 
a large southern company. During the 
war, he was a lieutenant in the Navy. 
He will work with Mr. Anderson in the 
further development and building of the 
Louisville agency. 


August 2 
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Growth of Employe 


Benefit Plans Seen 


suRVEY BY RESEARCH COUNCIL 
s ee Found an Important 
Mion in Industry; Kinds 
of Coverage 


Volunta 
Deve 
Chicago—Survey by Research Council 

jor Economic Security ot 3,965 com- 

janies in the middle west having 1,960,- 

773 employes in six metropolitan areas, 

has disclosed that voluntary plans for 

the social protection ot workers have 
increased substantially in recent years; 
benefit 


{ 


there being 60% of employe 
plans which have been started since 
1 about 75% since 1935. It was 


1940 an¢ a 
gated that the employe benefit plans 


constitute the main form of voluntary 
protection as opposed to compulsory 
social security. 

It was stated that more than 75% of 
the employes in the firms covered in 
the survey have life insurance, and in 
excess of 70% have prepaid hospitaliza- 
on protection. Fewer than 7% are 
covered by prepaid medical care, which 
it was stated is a comparatively recent 
development, but close to 50% have 
the surgical benefit coverage. 

Over 60% of the employes were re- 
vorted to be under disability compensa- 
‘jon programs, either of informal type of 
paid sick leave or an organized cash 
sickness plan. Approximately 40% are 
enrolled in pension or retirement 
systems, 
‘The council finds that the financing 
{this protection largely is borne by the 
employers. The common practice is for 
the employer to pay more than 50% 
fi the cost, except in cases of prepaid 
hospitalization, where the employe pays 
the entire cost in 57.2% of all reported 
cases. 

‘Voluntary emplove benefit plans have 
reached such a_ status,” the Council 
stated, “as to make them an important 
development in modern industry. They 
are rendering excellent protection. They 
are adiusted to the needs and resources 
f{ various tvpes of employes, both as 
0 contributions and benefits. Their 
ministration has been excellent and 
flaims have been handled justly.” 


Medical Examination Rules 


Liberalized by Prudential 

Regulations covering the medical ex- 
mination on surplus insurance have 
heen liberalized by The Prudential. 
\ccording to Dr. Edwin G. Dewis, Pru- 
lential medical director, the medical 
report of the regularly appointed exam- 
ning physician of the company originat- 
ing the business will, generally, be ac- 
epted. The company will reserve the 
right to acquire re-examination by its 
wn appointee if the report does not, 
conform with established company 
standards. 
In the past, Prudential field offices 
have been provided with a list of other- 
than-Prudential examiners whose reports 
would be accepted in surplus cases. Since 
t was difficult to make these lists 
‘complete and to maintain their accur- 
ay, they are being abolished and _ the 
new, flexible policy is being adopted. 


Fiduciary Counsel Elects 


McAlpin Vice President 
Malcolm E. McAlpin has been elected 
a vice president of Fiduciary Counsel, 
In., New York, it is announced by 
Clinton Davidson, president. Mr. Mc- 
Alpin, who is also a director of All 
\merican Airways, Brandreth Lake 
Lumber Co. and Continental Mortgave 
and Investment Co. has been associated 
with Fiduciary Counsel since early 1948, 
Ptior to which he served as a major 
m the U.S. Army Air Forces. Before 
the war, he was employed by the Shell 
Oil Co. He graduated from Princeton 
University in 1932. 





M.R. Robbins Made President 

Marvin R. Robbins, Charlotte, N. C., 
has been made president of the Mutual 
Life of New York National Field Club. 
He had the greatest volume of produc- 
tion in the Club year ending June 30. 
His designation was given during the 
company’s business conference at White 
Sulphur Springs. He is a graduate of 
University of North Carolina who joined 
Mutual Life in 1922. He served in World 
War II, being discharged as a Com- 
mander and he was awarded the Naval 
Commendation Ribbon. Also, he was 
cited by Brazil. 

H. C. FRISBEE DEAD 

Harold C. Frisbee, 52, a former repre- 
sentative of The Prudential in Mead- 
ville, Pa. died recently after a long ill- 
ness. He was a member of the Mead- 
ville Life Underwriters Association. 


E. E. Lane With McMaster 
Edward E. Lane has been appointed 
assistant manager of Prudential’s Fred 
A. McMaster agency, Los Angeles. 
Native of Salem, Mass., Mr. Lane at- 
tended Boston University and studied 
estate analysis and programming at the 
University of Southern California. Dur- 
ing World War II he served with the 
Army Air Corps. 
ROCHESTER ASS’N COMMITTEES 
New chairmen of the major standing 
committees of the Rochester (N.Y.) Life 
Underwriters Association were an- 
nounced by Frank B. Alberts, president, 
for the 1949-50 session. They are: Bruce 
S. Johnson, agency practices; Paul Gui- 
bord, budget finance; Joseph E. Silver- 
stein, legislation; Theodore J. Houck, 
membership; Ellen M. Putnam, national 
committeewoman; A. J. Klug, program. 





WHAT CAN i 


THE EXTRA MAN* 
DO FOR YOU? 


You have nearly closed an important business 


insurance case, but you find that one of the pros- 


pects cannot qualify for standard coverage. 


7 














* The EXTRA MAN 
typifies the special- 
ized help that you as 
a broker can secure 
from your nearest 
Connecticut General 
office. The example 
above is one of many 
ways that The EXTRA 
MAN can help you 





In order to preserve an accept- 
able premium schedule, you 
need low cost term insurance, 
substandard. This can be 
obtained from Connecticut 
General up to 200% mortality 
rating, with high maximum 
limits and at recently reduced 


substandard rates. 











build or conserve 
business. 


CONNECTICUT 
GENERAL 


INSURANCE COMPANY 
HARTFORD, CONNECTICUT 


LIFE 


BETTER SERVICE 
THROUGH BETTER MEN 


LIFE INSURANCE, ACCIDENT IN 
SURANCE. HEALTH INSURANCE 
AND ANNUITIES. ALL FORMS OF 
GROUP INSURANCE AND GROUP 
ANNUITIES 
SALARY ALLOTMENT INSURANCE 


PENSION TRUSTS 








Stuart Monroe to Join 
Solomon Huber Agency 


AS ASSOCIATE GENERAL AGENT 





Long Associated With Equitable So- 
ciety; Served as Head of Pension 
Trust Division 





Stuart A. Monroe will assume the 
post of associate general agent of the 
Solomon Huber Agency of Mutual Bene- 
fit Life, New York, as of September 
1, according to an announcement by 


Mr. Huber. 


STUART A. MONROE 


Mr. Monroe started his career with 
the Equitable Life Assurance Society 
in the Detroit office, later joining the 
home office staff in New York. Studying 
law at Fordham in the evenings, he 
received his LL. B. and became a mem- 
ber of his company’s legal staff, serv- 
ing as assistant counsel. In this capacity 
he interested himself in problems of 
fieldmen, winning recognition as an 
authority in matters relating to trusts, 
taxes and other fields allied with estate 
planning. He is the author of numerous 
articles and has been in demand as a 
speaker at company meetings, before 
association groups and agency meetings. 
As CLU instructor in Part C both at 
New York University and the Insurance 
Society of New York, he has prepared 
hundreds of students for the designa- 
tion. 

In recent Mr. Monroe served 
the Equitable as head of the pension 
trust division, traveling to various parts 
of the country to help solve legal prob 
lems and assist in selling cases. As unit 
manager for the past 15 months he has 
had an opportunity at first hand to 
familiarize himself and develop training, 


vears, 


teaching, recruiting and selling tech- 
niques. 

In his new post with the Huber 
Agency, Mr. Monroe will work with 


the advanced career underwriters, con- 
centrating on expansion of property 
planning courses with particular empha- 
sis on Estatology, Mr. Huber’s own 
copyrighted and patented procedure. In 
addition he will assume responsibility 
for the annual forum which is open ex- 
clusively to attorneys, accountants and 
trust men and the annual meeting, a 
one or two day affair which is restricted 
to agency associates. 

A welcoming luncheon will be given 
Mr. Monroe bv his new colleagues on 
August 31 at Rosoff’s Restaurant. 

BANKERS LIFE SALES SCHOOL 

Seven salesmen from seven agencies 
of Bankers Life of Des Moines attended 
a district training school in Den 
ver recently. The school, first in the 
company’s series of four for its agents, 
was under the direction of the sales 
training division. 


] 
sales 
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Pacific Mutual’s 


Mutual 
| estate activity, marks another 
that 


pe,” newest Pacific 


Librase 
‘tn ie 


mice in company’s promotion 


western industrial development. 


Representing a total investment of 


$350,000, Librascope, now under con- 
struction in Glendale, Cal., is expected 
to be one of the outstanding specialized 
industrial plants of Southern California. 


Primary 


he 


“electronic 


purpose of the new plant will 
the development and production of 
brains”—scientific computing 
that 


developed electronic, 


machines and instruments involve 


the use of highly 
optical and mechanical components. 
to 
department manager for Pacific Mutual, 
the 


According Tom Lowe, real estate 


entire building will be insulated and 
the 
type of refrigerated cooling equipment, 
an unusual feature in a manufacturing 
plant of its size. New type ceiling con- 
struction of spun gives special 
attention to the development of shadow 
lighting. Because of the nature of 
product, windows throughout the 
huilding are glazed with stationary glass 
to prevent dust infiltration. Fur- 
ther dust control will be accomplished 
through use of electric precipitation 
equipment. Windows in walls exposed 
to direct sunlight are fitted with exterior 


air conditioned with most modern 


glass 


] 
CSS 


the 


lites 


adjustable vane deflectors to reduce 
solar heat load. Roof will be shielded 
with a bright aluminum cap-sheet for 
heat reflection. 

Librascope, Inc., a California corpo- 


ration which is an affiliate of General 
Precision Equipment Co. of New York, 


maintains plants in Burbank and Glen- 





Metropolitan Field Changes 

Metropolitan Life has made the fol- 
lowing managerial changes in its New 
England territory: 


Cyrus H. Ohanian, formerly with the 


company’s field training division, has 
been named manager of the Taunton, 
Mass., district. 


Clarence T. Borden, formerly manager 


the St. Johnsbury, Vt., district, has 
heen appointed manager of Attleboro, 
Mass., district. 


Glendon A. Arnold, formerly with the 


held training division, has been pro- 
moted to manager of St. Johnsbury 
district. : 


Unusual Project 


dale employing about 300 people. The 
new plant will incorporate personnel 
and manufacturing facilities of both 
plants and also provide for future ex- 
pansion. 

The total land area of 100,000 square 
feet will be improved with a one story 
reinforced masonry structure having a 
floor area of 48,000 square feet, the re- 
maining 52,000 square feet is to be 
paved for employe” parking; 15,000 
square feet of the building is devoted 
to administrative offices and engineering 
staff. The remainder will house manu 
facturing. 

According to the engineers, architect 
and contractors, advantage has been 
taken of every available modern facility, 
not only to meet the unusual require- 
ments of the “electronic brain” plant, 
but to insure and promote employe 
health and comfort. 


* 
Business Men’s Production 
The Business Men’s Assurance, Kan 

sas City, reports that total production 
for July represented a new all-time high 
for July and was an increase of 11.7% 
over the same month last year. New 
paid life insurance for July amounted 
to $7,619,767, bringing the total for the 
first seven months to $58,568,719. This 
represents a gain of 7.5% over the cor- 
responding period a year ago. 

The leading branch office for the 
month was the Kansas City office, under 
the supervision of Manager R. J. Cos- 
tigan; Manager B. A. Hedges of the 
Wichita office was in second place, and 


Vice President J. P. Baldwin of the 
San Francisco office was. third. 
The Wichita office had an all-time 


high record for any month and seven 
other offices had all-time high records 
for July. 


At Rockford for Bean Agency 


Chicago—Lawrence P. Lupo has been 
appointed special representative at 
Rockford, Ill, by Ferrel M. Bean, gen- 
eral agent in Chicago of John Hancock 
Mutual Life. 

For some time, Mr. Lupo has been 
a special representative of the company 
at Los Angeles. Rockford is his home 
town. Mr. Lupo for several years be- 
fore going with John Hancock was in 
the Navy, having combat service in the 
Pacific. 











AN 


cants to fill this position. 





EXTRAORDINARY 
 OPPORTUNITY— 


The directorship of the Purdue Institute of Life Insurance 
| Marketing will become vacant on September 15. Mr. 
| Daniel P. Cahill has resigned to accept a position as 
| Supervisor of Schools for the Mutual Life, effective as 
of the date named. We are now interviewing appli- 


Our preference is for a man between the ages of 30 
and 45, college degree, C.L.U., life insurance selling ex- 
perience as well as training experience. 

Write to Mr. C. W. Beese, Director, Technical Exten- 
sion, Purdue University, West Lafayette, Indiana, giving 
full details regarding yourself. We pledge that all re- 
plies will be held in strictest confidence. 




















Redpath to Make Change 


It is reported that Robert U. Red- 
path, Jr, New York City agent and 
million dollar writer, will shortly become 
associated with the Halsey D. Josephson 
agency of ‘Connecticut Mutual Life in 
this city. 


In 





; ; : HOME OFFICE—EAST ORANGE, Nn 
Prudential California Changes 

Los Angeles—William R. Wilson and 
Frank F. Covello have been named as- 
sistant managers of the Alhambra dis- 


trict office of Prudential. Mr. Wilson 
joined Prudential as an agent in 
Alhambra in 1940. Mr. Covello became 


associated with Prudential as an agent 
in Chicago in 1936 and was transferred 
to Los Angeles in 1942. He went to 
Alhambra in 1946. 

George A. Miller has been appointed 
assistant manager of the San Bernardino 
district office of Prudential. He joined 


= a Life Insurance 
estate is the most far. 
sighted step a man can take 
in providing security and 
peace of mind for his fam. 


the any as an agent in P ni : 3 
in iny \ an agen in omona ily ond binostf. 

In So. Cal. Mortgage Field For fifty-two years our 
Los Angeles—Massachusetts Mutual Underwriters have main- 


jAfe has entered the rteage field i ° - 
Life has entered the mortgage field in tained the highest standard 


Southern California, and has named 
Frank S. Kiner as West Coast super- of service to our policy. 
visor of the company’s mortgage loan 


holders. A portfolio of 
attractive Ordinary and 
Weekly premium contracts 


and real estate agency. Pacific Mortgage 
Co. has been appointed mortgage loan 
correspondent in the Los Angeles Field. 





enables them to cover every 


ORGANIZE STATE ASSOCIATION 
—— life contingency. 


Indianapolis A. & H. Club Becomes 
Indiana Association to Increase 
Membership; Ray Is President 
The Indianapolis Accident & Health 

Club has been reorganized on a state- 

wide basis and its name has been 

changed to the Indiana Association of 

Accident & Health Underwriters. The 

group hopes to increase its membership 

to 300 within a year’s time and Paul 

Williams, Indiana general agent for the 

World Insurance Co. has been named 

chairman of the membership campaign. 
Following are the new officers of the 


4 TIO GOKU RY 
Lire INsuRANCE Company 


OF AMERICA 


Vy, ian of C8) On A OUNY  O 


AE 1 a ae eT 
PETITIONS TO SELL STOCK 


August 26, 1949 


: 
August 








association: President, Charles Ray, Producers Insurance Co., of San Fran- 
Hoosier Casualty Co.; vice president, cisco, has made application to the De- 
Harry Guion, Business Men’s Assur- partment of Insurance for a closed per- 
ance; secretary-treasurer, Wendell C. mit to sell 250 shares of its $100 par | 
Taylor, Taylor Publishing Co.; execu- value to the Producers Underwriting 


tive committee: Mr. Williams; Chester Corporation, sole stockholder of the in- 
C. Elson, Mutual Benefit Health & 
Accident; O. E. Hutchins, North Ameri- — share. 
can Accident: Robert Swain, World ——— : : — 

Insurance Co.; Joseph Whittington, meeting in October or November held 





Monarch Life Insurance Co. under sponsorship of the association 

In addition to its regular monthly when Elmer Wheeler will be speaker 
meetings, the association is planning and 1,000 Indiana sales executives are 
a number of special meetings during expected to attend. The association will 
the year. The first of these will be a hold sales congress early next. spring. 
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Is licensed and does business in the 48 states, the District of Columbia and Hawaii 
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/ HEARD on the WAY | 








A distinguished visitor to these shores 
in November will be Sir George Mad 
dex, KBE (Knight of the British Iem- 
actuary of the British Govern- 
ment. [le was elected president of the 
(British) Institute ot Actuaries at its 
centenary in London in June, 1948, hhav- 
ing formerly been vice president of the 
Institute. Sir George will be the euest 
of the Society of Actuaries, the asso- 
ciation formed by the merger of the 
Actuarial Society of America and the 
American Institute of Actuaries. The 
Society of Actuaries will be holding its 
frst annual meeting and it will be 
largely attended, 

In view of the intense interest being 
taken by this country in the present 
efforts of the Administration to broaden 
and expand social insurance and _ social 
welfare there will be nation-wide inter- 
est in the appearance of Britain’s gov- 





pire), 


a 


ernment actuary. 


And talking about “the welfare state,” 
there will be an address on that subject 
by United States Senator Robert A. 
Taft before the American College of 
Life Underwriters this month in Cin- 
cinnati during the period of the National 
Association of Life Underwriters con 
vention. Tithe of his address will be 
“Life Insurance and the Welfare State.” 

Without question this will be one of 
the most important addresses which has 
been delivered by an American in some 
time, ranking with the two addresses 
which have been made in recent months 
by former President Herbert Hoover, 
the last one being on his birthday. Both 
the Hoover addresses made strong pleas 
for individualism and for acceptance of 
personal responsibility and they sharply 
denounced governmental trends in the 
direction of a corporate or welfare state. 

Intellectual leader of the United States 
Senate Mr. Taft is undoubtedly exercis- 
ing more influence for keeping America 
in its traditions than any other member 
of Congress. He has become a spokes- 
man for millions of his countrymen who 
are frightened by the drift toward regi- 
mentation and the government being the 
custodian of everybody’s destinies. What 
he will have to say about protection of 
life insurance ownership of 72,000,000 
persons will have wide influence. He has 





Met. Changes at Chicago 

Chicago—Metropolitan Life has made 
a number of changes in its district man- 
agerial staffs. Stanley Simpson has been 
appointed as manager of the Gross Park 
district, succeeding Patrick McNamara, 
who has been transferred as manager 
in charge of the larger Roseland district 
upon the retirement of Manager Wade 
Nichols. 

Mr. Nichols, who had the longest 
managerial service in Metropolitan in 
the United States, it is reported, with 
40 years as manager 


tween visits with his sons in New 
York and Washington, and will spend 
his winters in Florida. 

Harold Stein, assistant manager of 
the Central Park district here, has been 
transferred to the Hardin Square dis- 
trict and advanced to manager. The 
latter post has been open for some 
time. 

John Seguin has been promoted from 
territorial supervisor to manager of the 
Park Grove district. Ray Storck, man- 
ager of the Kenwood district, has been 
transferred in charge of the Dearborn 
district following the retirement of 
Adolph Van Cura due to disability. 
George Fullman, manager of the Park 
Grove district, has been transferred in 
charge of the Kenwood district as man- 
ager, replacing Mr. Storck. 


Navane Vandyk Ltd. 


SIR GEORGE MADDEX 


been growing remarkably in stature as 
a public man and the advocate of free 
enterprise and individual effort. 

As the views of both Sir George Mad- 
dex and Senator Taft are certain to have 
wide publicity the public will have the 
opportunity of reading authoritative 
points of views from proponents of 
both ideologies. 


Unele Francis. 





Bankers Life Co. Reports 
On Its Current Production 


New business paid for in Bankers Life 
Co., Des Moines, during the first seven 
months of the year totaled $87,238,726 
almost exactly even with the sales figure 
for the same period last year when the 
total was $87,571,720. Group insurance 
showed a gain of slightly more than 
$600,000 during that period. 

For July the 1949 total of new  busi- 
ness paid for was $10,870,950 while in 
1948 the figure was $14,235,820. Ordinary 
sales during that month this year 
amounted to $10,176,907 compared with 
$12,019,321 last year. 

Insurance in force totals 
to go up, reaching the new high of 
$1,420,931,208 at the end of July. 
Ordinary insurance represented $1,188,- 
162,050 of this total with Group account- 
ing for $232,769,158. Ordinary insurance 
in force has increased by more than 
$30 million in the first seven months 
and Group has increased by nearly 
$1414 million in the same period. 

Gains in insurance in force are shown 
by 47 of the company agencies for the 
year to August 1. Leading in percentage 
of gain is the W. J. Steen Philadelphia 
agency with 5.94%. Three other agen- 
cies show increases of more than 5%. 
They are the P. M, Haynes Huntington, 
W. Va., agency, 5.38%; C. J. Bogard 
Mankato, Minn., agency, 5.34%, and 
Floyd Smith El Paso, Texas, agency, 
5.03%. 


continued 





PRUDENTIAL 


ADVANCED BY 

The promotion of Paul R. Berkhimer 
to assistant manager has been an- 
nounced by Charles S. Cook, manager 
of the Glendale Cal. district of The 
Prudential. Mr. Berkhimer joined Pru- 
dential as an agent in Denver in 1939. 
He transferred to Los Angeles in 1944 
and went to Glendale in 1945. 





IT’S TO YOUR ADVANTAGE 





DOUBLE FAMILY INCOME BENE- 
FIT ($20 
$1000) 


monthly income per 


PENSION TRUSTS — with Life In- 


surance or 100% on Deferred 


Annuities 


MORTGAGE REDEMPTION 
PLANS — geared to F.H.A. 


FAMILY INCOME TO AGE 65 — 


also regular 10, 15 and 20-year F.I.B. 








to use our Wide Facilities and Excellent Service 


PARTICIPATING and NON-PARTICIPATING PLANS 
STANDARD and SUB-STANDARD RISKS 


INSURANCE IN FORCE 1,143 MILLION DOLLARS 
(Including Deferred Annuities) 


ASSETS 366 MILLION DOLLARS 





LOW TERM RATES on 1, 5, 10, 15- 
year and 5-Year Renewable and 


Convertible Term Plans 


INSURANCE ON SELECTED 
DIABETICS 


UP TO $200,000 SINGLE PREMIUM 

on Life, End. and Annuity Plans 
FOREIGN TRAVEL and RESI- 
DENCE COVERAGE 








THE 


ANUFACTURERS 
INSURANCE LIFE COMPANY 


HEAD OFFICE e TORONTO, CANADA 











JAMES F. MacGRATI 1, Je. 
General Agent 


THE UNITED STATES LIFE 
INSURANCE COMPANY 
In The City of New York 





“eo. & i.” 


We have a new booklet detail- 
ing the provisions of New York's 


new Disability Benefits Law. 


This booklet 


Also available is our 


is available on 
request. 
personal aid in planning for effi- 


cient presentations. 


July |, 1950 is nearer than you 
think! 








84 WILLIAM 
New York 


STREET 
7, INgeY. 


Telephone: HA 2-7865 





Insurance-Burial Company 
Gets Michigan Injunction 


Lansing—Stephen J. Roth, state attor- 
ney general, has been directed by U. S. 
Judge Arthur F. Lederle, Detroit, to 
show cause why a permanent injunction 
should not be granted to prevent en- 
forcement of a 1949 legislative act mak 
ing it unlawful for an insurance carrier 
or its agents to operate an undertaking 
establishment. 

Suit was filed in Federal District Court 
by Arthur Garfield Wright, Detroit 
mortician and president of the Wright 
Mutual Insurance Co., attacking the new 
law and demanding injunctive relief 
The bill of complaint contends that the 
statute violates the l4th amendment of 
the Federal constitution in that its 
operation would deprive the plaintiff of 
property without due process of law. 

The act, prior to its passage by the 
legislature, was the subject of 
siderable controversy and was given sev 
eral committee hearings. Departmentall) 
backed it is designed to divorce the 
undertaking business f insurance, 


con 


from 
many abuses having arisen in the past, 
departmental sources have said, because 
undertaking services were made the sole 
benefits in many contracts. 

The act admittedly chiefly affects 
members of the Negro race and spokes- 


men of that race bitterly debated the 
issue before the legislature. Partly as 
a result of the controversy aroused, 
Gov. G. Mennen Williams recently ap- 


pointed a special commission to investi- 
gate alleged against 
Negroes by various classes of insurance 


discriminations 


carriers. 


Group Insurance Course 

A course in Group insurance and pen- 
sion plans will be offered by the Eve- 
ning and Extension Division, City Col- 
lege School of Business, 17 Lexington 
Avenue, New York, starting September 
26. Course will be taught under direc 
tion of Martin E. Segal, partner of 
Martin E. Segal & Co., 
Group and pensions, and 
Blue Cross Commission, Asso 
pital Service of New Yorl 


~salact + 
specialists in 


consult 





Insurance Plan of Great 
and to industry welfare 
ing trades, hotel and restaurant field, 
electrical products and some ther 


industries. 
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NEW COMET AIRLINER 


Just when the public thinks that the 
limit has been reached in airplane pas- 
senger, freight and mail delivery speed 


along comes something new. Whatever 


the announcement, however, there is no 


cynicism evinced or surprise experienced 


because this has long been one of the 
ereatest fields for innovation, discovery 
and invention. 

Latest announcement—it comes from 


London—has to do with the De Haviland 
rotype Comet airliner, which has made 
flight i 


hoped will be 


its first and it is 


successtully 
flying commercially in 
high cruising speeds postu- 
lated for the Comet it would appear that 


transatlantic crossing in something like 


the time difference between the New 
World and the Old World could be 
accomplished. A writer in The Post 
Magazine, London, says: “Taking a rea- 


able average weight for the passen- 


be 


me it ought to provide service, at least 


1at could carried it seems to 


the western run, which would enable 
replies to letters sent in the late after- 
on from London to be back on one’s 


the next morning.” 


that the Comet ma- 


lines of the tail- 


s expected 


It wa 


might follow the 


DH-108 experimental jet aircraft, 


but the deviation from orthodox lines 
ppears not great as far as the air- 
rame is concerned. It is an_ aircraft 


if taking off and landing from 


nedium sized fields at reasonable speeds 


so that on full scale commercial airports 
he margin of safety will be substantial. 


However, there still remain a number 


unknown factors in connection with 


1 


ch an aircraft which is purely jet- 


engined and which is designed to oper- 


r some 40,000 feet where 


the effect of invisible vertical air 


cur- 


“bumps” may be severe at the 


gh cruising speed of some 500 miles 
an hour which has been taken as the 
cS ned Srye ed 

DO-IT-YOURSELF TRADITION 
Most every person in any position in 


is convinced that the more 


about this industry the public has 
( er WV life insurance be. If 
ife insurance had failed in its trust, 
dministration, its accommodations, 


its performances, it would not have 
reached the popularity attested through 
policy ownership by more than 72,000,000 
persons. That popularity is one of the 
reasons Why so many in Washington 
see no reason for an investigation by 
Congress of the companies making this 
ownership possible. 

That life insurance, its operations and 
its aid to individuals, families and busi- 
ness will become even more widely rec- 
ognized as an institution carrying on the 
best of American traditions of individual 
again emphasized 


opportunity will be 


when the new advertising campaign of 
the Life Insurance Companies in America 
and their agents is launched next week. 
This campaign will reach a larger seg- 
ment of the American audience than any 
] ote . ? 727) om & 
vet undertaken, using 421 newspapers in 
63 


Combined circulation of the newspapers 


cities and five farm publications. 
is 37,300,000 and that of the farm papers 
6,900,000. This total of 44,200,000 circula- 
tion is 2,000,000 more than in last year’s 
campaign and represents an addition of 
46 newspapers and 29 cities to the list. 

The new campaign maintains the pub- 
lic service approach which has charac- 
terized the life insurance advertising in 
recent years. Inviting the people to meet 
“Another Do-it-yourself American,” each 
advertisement will present a thumb-nail 
sketch, drawn from real life, of a typical 


American who has grasped his oppor- 


tunities and is on the way up. Each 
ad will also invite the reader to look 
for similar case histories in his own 


community and cite life insurance and 
the life 
as a part of this do-it-yourself tradition. 


service of the insurance agent 


T. J. Bryan, Jr., has been appointed as- 
sistant manager of the Cotton Insurance 
Association with headquarters in Atlan- 
ta, Ga. He has been with the organiza- 
tion since 1929, 

a 


Frank T. Priest, well known Wichita, 


Kan., agent, has been elected to the 
board of directors of the Automobile 
Club of Kansas. By-laws of the club 


prohibit it from engaging in insurance 
in any manner. 
en seek 


E. A. Berry, senior license investiga- 
tor in the Los Angeles office of the 
California Insurance Department has 
resigned his position to enter the local 
agency field in Riverside, Calif. 








EK DMONDSON 


GEORGE E. 


George Edmondson, well known agent 
of Tampa, Fla., has been in Minneapo- 
lis the past week to compete in quali- 
fying play for the national amateur 
golf tournament to be held August 29 - 
September 3 at Pittsford, N. Y. 

a a. 


Fred L. Bross, long one of the most 
popular fire insurance fieldmen in New 
Jersey, has been appointed state agent 
of the Halifax. He has been in insur- 
ance since 1912 and in the field since 


1925. Mr. Bross is a past most loyal 
gander of New York City Pond of 
Blue Goose and always its leader in 


singing; past president of the New 
Jersey Special Agents Association and 
past exalted ruler and honorary life 
member of Orange Lodge No. 135, 
BuO, 

x ok * 


H. Robbins, Santa 
Calif. representative of New England 
Mutual Life through the Los Angeles 
Hays & Bradstreet general agency, has 


Theodore Ana, 


been elected State Commandant for 
the California detachment of — the 
Marine Corps League. This is the 


second largest detachment in the United 
States. 
x ok Ok 


Charles M. Epes has been elected pres- 
ident of Armstrong-Roth-Cady Co. Ine., 
of Buffalo, one of the largest insurance 
agencies in western New York. He suc- 
ceeds Frank W. Fiske, Jr., who died 
on June 17. Mr. Epes has been in the 
insurance business for 35 years and has 
been with Armstrong-Roth-Cady for 12 
years. : 

* * x 

J. Dewey Dorsett, general manager, 
Association of Casualty & Surety Com- 
panies, is author of an article, “Accident 
Prevention and Financial Responsibil- 
ity,” which is published in the current 
issue of Credit and Financial Manage- 
ment. 

* * Ok 


Victor L. Kloppenburg, manager of 
the New England branch office of the 
Standard of Detroit Group at Boston, 
recently celebrated his 25th anniversary 
with the group. He is president of the 
Surety Underwriters Association — of 
Massachusetts. 

x kk 


Leon Irwin, Jr., president of Leon Ir- 
win & Co.,, Inc., well-known New Or- 
leans insurance agency, has been ap- 
pointed to the Louisiana Dock Board by 
Governor Earl K. Long. 


fA Pees 


T. A. Phillips, chairman of the board, 
Minnesota Mutual Life, has been named 
by Minnesota’s Governor Luther Young. | 
dahl to a seven-man advisory committee | 
that will study the state’s vast. trust 
funds. The committee will examine se- 
curities in these trust funds to deter- 
mine whether changes can be made 3 
improve the State’s holdings. The group 
will study methods and procedures fol- 
lowed in purchasing and recommend any 
measure which can improve the handling 
of the funds. All members of the com- 
mittee with whom Mr. Phillips will work 
have had special experience. 

J. Stanley Brown, CLU, has been ap- 
pointed manager of the Vancouver dis- 
trict office of the Metropolitan Life. 
Formerly manager of the company’s field 
training division for all Canada, he suc- 
ceeds Henry A. Miller, who has re- 
signed because of ill health. 

* 





THOMAS E. STEVENS 


Thomas E, Stevens, general manager, 
Scottish Union & National, who has 
several times visited this country, retires 
December 31. He has been in the insur- 
ance business 44 years. 

Norman J. Johnston, at present man- 
ager at London, England, will succeed 
Mr. Stevens as general manager in 
Edinburgh. 
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Reviews Decision in Actress Jane 
Frohman Case 


In the current issue of Credit and Fi- 
nancial Management Carl B. Everberg, 
assistant professor of law, Boston Uni- 
versity, reviews a case with many human 
interest features and involving new kinds 
of problems involved in international 
transportation by air. The plaintiff is 
professionally known as Jane Frohman, 
4 noted musical comedy actress, the case 
being known as Ross et al v. Pan Amer- 
ican Airways, Inc., 299 N. Y. 88, 85 N. E. 
2d 880. 

Miss Frohman had brought suit against 
the defendant for damages amounting to 
$1, 000,000 following the crash of a plane 
in which she was a passenger. The un- 
fortunate accident caused worldwide at 
tention because it happened in connec- 
tion with an arrangement which she had 
made with USO Camp = Shows, Ine. 
whereby she volunteered as a theatrical 
performer to entertain soldiers in the 
war area abroad. The transatlantic air- 
plane, on which she was a_ passenger, 
crash-landed in the Tagus River, near 
Lisbon, within the Republic of Portugal. 

The defendant in its answer alleged 
that the flight was “international trans- 
portation” and, therefore, subject to the 
“Warsaw Convention,” and that accord- 
ingly the defendant, in the absence of 
willful misconduct (which was not alleged 
by the plaintiff), was liable for no more 
than 125,000 francs, or $8,291.87 at the 
rate of exchange specified in the con 
vention. 

Writing in Credit 
berg said: 

The so-called Warsaw 
briefly explained, is a treaty to which 
thirty nations, including the United 
States, entered into as parties, and which 
treaty (printed in full in 49 U. S. Stat., 
part 2, 3000) regulates and limits the 
liability of air carriers engaged in inter- 
national transportation, as this is defined 
in the convention. Parenthetically, at 
the time the treaty was being made, the 
Secretary of State, who was Cordell Hull, 
pointed out to the President of the 
United States, that some of the purposes 
of the treaty, with respect to the limita- 
tions of liability, were that it would be 
beneficial to passengers and shippers as 
affording a more definite basis of re- 
covery, ‘and as tending to lessen litiga- 
tion; and that it would prove to be an 
aid in the development of international 
air transportatoin, as such limitation 
would afford the carrier a more definite 
and equitable basis on which to obtain 
insurance rates, with the probable result 
that there would eventually be a reduc- 
tion of operating expenses for the car- 
tier and advantages to travelers and 
shippers in the way of reduced trans- 
portation charges. (Senate Doc., execu- 
tive G 73rd Congress, 2d sess., p 3.) 

It was held by the court that this trip 
was “international transporation” within 
the definition of such term in the Con- 
vention. It over-rode and supnlanted any 
contrary local law as to the legality of 
limiting a carrier’s liability. Furthermore 
the plaintiff was presumed to know the 
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The court 
pointed out that the limitation is 
not one created by agreement between 
the parties but by the convention itself. 

The real issue of the case was whether 
the plaintiff was bound by the limitation 
in this case by reason of the fact that 
the ticket for her transportation was 
never actually delivered to her physically, 
as a result of which she not only was 
ignorant of the limitation, but beyond 
that, an article of the Convention re- 
quires the delivery of the passenger 
ticket to the passenger in order for the 
carrier to avail himself of the limitations 
of lability. 

The plaintiff had all arrangements 
made for her, up to the point of em- 
barkation, by an employe of the U. S. O. 
Camp Shows, which included the obtain- 
ing of passports and visas, the purchas- 
ing of tickets, and having entertainers on 
hand at the time of departure. At the 
time of departure an employe of the 
U. S. O. Camp Shows had possession of 
the tickets for not only the plaintiff but 
for other performers. At no time did 
the plaintiff actually have physical pos- 
session of the tickets, according to the 
evidence; but the tickets and passports 
were passed along the desk at the ter- 
minal and the performers moved along 
in front of these desks. At the moment 
? departure the employe of U. S. O 

Camp Shows put in the hands of each 
performer a passport and a slip of paper 
(not the ticket itself) admitting her to 
the plane. The tickets were given by this 
employe to another employe who boarded 
the plane. It was the position of plain- 
tiff that there were no specific instruc- 
tions from her to the employe authoriz- 
ing him to act for her; that in all this 


law and was bound thereby. 


also 


there was no actual delivery of the 
tickets to the plaintiff—that tunis would 
thus result in the plaintiff not being 
bound by the limitations according to 


the Warsaw Convention itself. 

However gs Court of Appeals for the 
State of New York held that where the 
ticket bore the plaintiff’s name, and all 
the particulars as to the intended rcute 
as well as a reference to the Warsaw 
Convention limitations, and inasmuch as 
it was laid in front of the plaintiff on 
the table in the airport, she, by there- 
after boarding the plane as a ‘traveler on 
that ticket, impliedly, if not expressly, 
ratified and adopted what had been done 
by the army, and later by the employe 
of the U. S. O. Camp Shows Inc. in 
taking out that ticket in her name. Thus, 
the court declared that on the undisputed 
facts it was impossible as a matter of 
law to make any other finding than that 
the ticket was “delivered” and thus the 
top limit of recovery was the amount 
(which the defendant admitted) namely, 
$8,291.87. 

* ok x 


“White Collar Zoo” 

Every year or so a satirist comes 
forward with a book especially designed 
to amuse persons in offices and doing 
so with such skill that the work be- 
comes a fad for a short time. Such a 
volume, now being widely read in Wall 
Street, in insurance, industrial, legal and 


other offices, “White Collar Zoo” by 
Clare Barnes, a6, and it consists entirely 
of pictures of animals each one of which 
reminds readers of some office type or 
an office situation, a descriptive caption 
under each picture emphasizing the idea. 

In a preface Geoffrey T. Hellman, the 
humorist, says the jie and situ- 
ations presented “are typical of almost 
any conceivable business larger than a 
three-man shoeshine parlor.” These zoo- 
logical satires reflect personalities in 
office scenes in moods of triumph, van- 
ity, failure, hope, hang-over, chicanery, 
pathos, snooping, hysteria, tattling, sex 
and what Mr. Hellman calls “just plain 
orneriness.” 

Barnes, compiler of the book and 
writer of the captions, is an art director 
of one of the larger Manhattan advertis- 
ing agencies. In line with his duty he 
was rummaging through a bunch of 
animal pictures when the interesting 
thought struck him that some of these 
animals reminded him of people in of- 
fices. He then ordered several thousand 
pictures of animals from photographers 
who specialize in zoological portraiture 
and from these gathered those on basis 
of most characteristic resemblance to 
office types or office situations. Double- 
day & Co., Inec., publish the book. 


* * * 


Dineen’s Visit to Lloyd’s 

While in London Insurance Superin- 
tendent Dineen paid a visit to Lloyd’s 
and met some of its noted underwriters. 
This particular visit has interested in- 
surance men on this side of the water. 
It has already been printed that the 
Superintendent also had opportunity 


while in England of noting how “cradle 
to the grave” insurance, having its 
origin in the Beveridge plan, is oper- 
ating, 


* 2 * 


Special Libraries 

Special Libraries Association has pub- 
lished the third revised edition of “The 
Creation and Development of an Insur- 
ance Library.” While for many years 
there have been law libraries at home 
offices of practically all principal life in- 
surance companies this brochure is large- 
ly devoted to authoritative books on gen- 
eral insurance. These’ include’ the 
authoritative books in fire, marine, cas- 
ualty, accident and he: th, automobile 
and life insurance practice and technical 
information. They are the principal 
books used for reference by the insur- 
ance companies themselves and by stu- 
dents in insurance courses. Included in 
the list are books on estate planning, 
pensions, taxation and so on. 

The brochure discusses the historic de 
velopments of what are known in gen- 
eral insurance as special insurance li- 
braries. A special library has been pro- 
fessionally defined as “a special collec 
tion serving a special clientele, and using 
special methods for the purpose.’ 

The insurance business in all its many 
fields has express need for this sort of 
insurance service. The printed word is 
a most vital tool of its trade. Every 
operation in the business from the most 
routine clerical duty to the most schol- 
arly actuarial decision involves some use 
of the printed word. The highly techni- 
cal nature of the insurance itself de- 
mands hard and continuous study on the 
part of every one who would pursue a 
successful career in the field. 

Although the need for information as 
a basis for action is indigenous to the 
business library as a_ solution to the 
problem was first thought of in connec- 
tion with the early educational efforts. 
These started in general insurance in the 
late 19th century with the organization 


of the Insurance Societies in Chicago, 
Boston, San Francisco and New York. 
Other cities where growing insurance 


companies needed increasing numbers of 
trained personnel soon followed suit in 
sponsoring Societies as centers of teach- 
ing and study. This same sort of de- 
velopment of business educational facili- 
ties took place in England through the 


Chartered Insurance Institute and_ its 
local affiliates. 
In practically every Society a library 
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for the purpose of lending necessary 
textbooks to students was recognized as 
a necessity and was established at an 
early date. These were the first libraries 
dedicated to the exclusive service of the 
insurance business (other than in the 
legal side of the business). 

These pioneer educational — efforts 
proved to have such value to the busi- 
ness that more extensive and specialized 
opportunities for study developed rapid- 
ly. Organizations like the American In- 
stitute for Property and Liability Under- 
writers, Life Office Management Asso- 
ciation, American College of Life Un- 
derwriters were set up with the coopera- 
tive support of companies on a national 
scale. These organizations began to lay 
out and publish recommended plans of 
study which could be pursued by insur- 
ance people Pom? wll the country. Col- 
leges and universities in increasing num- 


bers added courses on insurance to their 
curricula. 

Obviously, the facilities of the localized 
Society libraries could not cover such 


widespread book needs. So, to keep pace 
with these demands, library service de- 
veloped wherever and however it was 
needed. Outside the business, a few col- 
lege and university libraries built up 
outstanding collections covering many 
phases of insurance. So did the larger 
public libraries in a position to offer 
comprehensive service in business and 
economics. And within the business in- 
dividual companies found it incumbent to 
make books available to their own em- 
ployers who undertook study courses. 
Many insurance companies found that 
the volume of state. reports, transac- 
tions, bound periodicals and the like, 
which they had to accumulate, was be- 
coming an item of expense both to house 
and purchase. It was logical, therefore, 
that centralized libraries could be effi- 
cient in furnishing such information 
service to a company. “If such a library 
effort is to be completely successful it 
must offer something more than coldly 
efficient service,” says Special Libraries 
Association in its “The Creation and 
Development of an Insurance Library.” 


Editors of the brochure are Ang relica 
Blomshield of New York Life and 
Elizabeth Ferguson of Institute of Life 


The committee getting up the 
in addition to Mrs. Blomshield 
consisted of the fol- 


Insurance. 
brochure, 
and Miss Ferguson, 
lowing: 
Accident and 
genia Hunbleby, 
ance; casualty and surety, 
Hz rdw: ire Mutuals: fire insurance: 
nie Wolfsberg, St. Paul F. & M.; insur- 
ance law: Miriam Fitts, National Life 
of Vermont; marine insurance: Mabel 
Swerig, Insurance Society of New York: 
social insurance: Ellen Commons, Feder- 
al Security Agency; Canadian publica- 
tions: Pauline Hutchinson, Canada Life. 


health insurance: Eu- 
Institute of Life Be 
Emma Turner, 


Ver- 


* * * 


Insurance Almanac Issued 


1949 edition of T 
T 


Volume II of the he 
published by The 


Insurance Almanac, 
Underwriter Printing and Publishing 
Company, 116 John Street, New York 
City, is now off the press and is being 
distributed to subscribers. Volume l, 
“Who’s Who in Insurance,” containing 
over 3,000 biographical sketches of in- 
surance executives, agents and others in 
the insurance business, was published 
and distributed earlier in the year. 
The second volume of The Insurance 
Almanac contains 934 pages of infor- 
mation of importance to all branches of 
insurance. It includes, for ready refer- 
ence use, facts and statistics on the of- 
ficers, directors and operations of ‘all 
classes of insurance companies, insur- 
ance department officials, ns of 
underwriters, insurance groups, brokers’ 
regulatory laws, resident age laws, 
legislative sessions, new companies or- 
ganized, retired companies, 
justers, actuaries, hospital services, ab- 
stract and title nies, and other 
valuable material. 

The cost of 
both volumes are 


associat 


agents, ad- 
compa 


each volume 
purchased together 


the cost is $8. 








Philip J. Priore Named 
U. S. Manager of Sun 


ASSISTANT MANAGER SINCE 1933 


Has Served Sun Organization Since 
1919; Also President of National 
Automobile Underwriters Ass’n 


rs of the Sun Insurance Office 

Philip J. Priore 
: manager and attorney, 
ceeding the late Oswald Tregaskis. 


lirecto 
e appointed as 


; ] +t. 
Lnited States 














Fabian Bachrach 
PHILIP 7, PRIORE 
\ re has served as assistant man- 
ue ince October, 1933 
\ native of Hartford, Mr. Priore en- 
ered insurance in 1912 as an agency 
lerk with the Aetna Lite and Affiliated 
Pp -s. He was transferred to the 
ork branch in February, 1919, 
es at that time being those of under 
in the automobile department. 
ber, 1919, Mr. Priore joined 
‘ organization and later was ele- 
ted ssistant secretary of the three 


mpanies in the group. In 1933 he 


vecame assistant manager of the Sun 
New York and also vice president 
the two other fire companies and the 
Sun Indemnity. 


Mr. Priore is now president of the 
National Automobile Underwriters As- 
tion and a member of the com- 
laws of the National Board 
Underwriters. 


ttee on 


Fire 


MAY CUT ARKANSAS RATES 


The Arkansas Insurance Department 
considerin moderate reduction in 
e insurance rates in that state. Be- 
veen 1944 and 1948 an underwriting 
fit of 2% over the allowable amount 
5% is shown in report made by 
Yepartment actuaries. 





Our 50th Year 


August 26, 1949 








Full Program for NAIA 
Convention at Chicago 


BUTLER IS KEYNOTE SPEAKER 


Pres. Stott, Sen. Byrd and John E. Wiley 
Among Speakers; Directors’ Meet- 
ing and Production Forums 





With advance registrations already 
pushing the 1,000 mark, and announce- 
ment of a good program underscoring 
this year’s convention theme, “Coopera- 
tion,” the National Association of In- 
surance Agents reports that indications 
point to a new record meeting at the 
Stevens Hotel, Chicago, September 19- 
? 


Preliminary to the main sessions of 


the 53rd annual convention will be a 
meeting of the NAIA executive com- 
mittee, O. Shaw Johnson, Clarksdale, 


Miss., chairman, presiding, on Saturday, 
September 17, at 10 a.m., with sessions 
continuing that afternoon and Sunday 
morning, September 18. 

Territorial Conferences 

The territorial conferences, which all 
agents and guests are urged to attend, 
will be held Monday, September 19, 
at 10 am. as follows: Eastern, A. C. 
Wallace, Goshen, N. Y., chairman; 
Southern, Wilbur Kk. Allen, Birmingham, 
Ala., chairman; Midwest, H. H. Corson, 
Nashville, Tenn., chairman; Far West, 
C. M. Putnam, Oakland, Calif., chair- 
man; and Rocky Mountain, Paul C. 
Sackett, Albuquerque, N. M., chairman. 

The national board of state directors, 
John C. Stott, NAIA president, presid- 
ing, will meet Monday at 2 p.m. 

The convention's opening general ses- 
sion will follow at 3 p.m., with Presi- 
dent Stott presiding. The featured ad- 
dress will be given by Charles P. Butler, 
executive vice president of NATA. In ad- 
dition, Mr. Stott will give the report of 
the administration, and the president’s 
citations will be made to members who 
have “brought prestige and credit to the 
American Agency System” during the 
past year. 

A second national 


meeting of the 


board of state directors is scheduled 
for Monday evening at 8. President 
Stott will again preside. 


Tuesday Schedule 

Tuesday, September 20, the educa- 
tional division breakfast conference for 
local and state association secretaries 
and managers will be held at 8 a.m., with 
L. P. McCord, Jacksonville, Fla., NATA 
educational committee chairman, presid- 
ing. The third session of the directors 
is planned to follow at 9:30 a.m. 

Tuesday afternoon at 2:30, delegates 
will participate in a_ series of local 
county and regional association con- 
ferences, which will feature general dis- 
cussion of problems and interchange of 
practices and ideas. The conferences will 


be divided into three city population 
groups because of the diversified inter- 
ests and activities of the larger and 
smaller organizations in the National 


Association. 
The program for these conferences is 


scheduled as follows: Group I—large 
city boards (more than 250,000 popula- 
tion), John M. Hennessy, Louisville, Ky., 
presiding; Group I]—-medium city boards 
(50,000-250,000 population), Clifford D. 
Dill, Fort Wayne, Ind., presiding; Group 
IlI—small city, county and regional 
boards (cities under 50,000 population), 
Harold FE. Barnhart, Visalia, Calif., 
presiding. 

The traditional convention cocktail 
hour will be held on Tuesday evening 
at 5:30, with the America Fore Insur- 
ance Group serving as hosts. In addi- 
tion, a dance and entertainment pro- 
cram is planned to start at 9 p.m., in 
honor of the 100th anniversary of the 
Chicago Board of Underwriters, hosts 
of the occasion, 

Wednesday Program 

The directors will meet in their fourth 
session at 9:30 am. on Wednesday, 
September 21, and at 2 p.m. a general 
membership session for the annual elec- 
tion of officers will be held. 

The elections will be immediately fol- 
lowed by a business development forum 
and the premiere showing of “Found 
Money,” an educational film showing 
agents how to sell the personal property 
floater. 

With L. Allen Beck, Denver, Colo., 
acting as moderator, the business de- 
velopment forum will feature a panel of 
three successful producers: Corlett  T. 
Wilson, Rockford, Tll., who will discuss 
“Development of Personal Lines”; M. 
F. McCaffery, Detroit, Mich., “Develop- 


ment of Commercial and Industrial 
Lines”: and Harold S. Bowen, Norwalk, 


Ohio, “Promoting the Agency As a Plus 
Value for Insurance.” 

The new film portrays the successful 
selling tactics of Broadus Bailey, Green- 
ville, S. C., chairman of the NATA 
inland marine committee. It is pro- 
duced by the Inland Marine Underwrit- 
ers Association and sponsored by NATA. 

Moreton to Install Officers 

The annual convention banquet will be 
staged Wednesday evening at 7 p.m. The 
eveninge’s activities will also include 
presentation of several annual NATA 
awards. In addition, incoming 1949-50 
officers of the association will be in- 
stalled by Fred A. Moreton, Salt Lake 
City, Utah, NATA past president, and 
the oath of office will be administered 
by Harry B. Hershey, Director of In- 
surance, Illinois. The evening’s enter- 
tainment program will be provided 
through the courtesy of the Zurich- 
American Insurance Companies. 

The closing general session of the 
convention on Thursday, September 22, 
at 10 a.m. will have featured speakers, 
Harry Byrd, U. S. Senator from Vir- 
ginia, and John FE. Wiley, chairman 
of the board, Fuller & Smith & Ross, 
Inc., New York City. At this time, 
formal action will be taken on conven- 
tion resolutions and adjournment is 
scheduled for 12:30 p.m. 





CALIF. FIRE POLICY DIGEST 


New and Old Fire Policies Compared 
Line by Line; New Form Becomes 
Effective on October 1 
A comparative digest, index and time- 
table of the new (1949) and the old 
(1909) California standard fire insurance 
policies has been prepared by the Board 
of Fire Underwriters of the Pacific in 
collaboration with Bert W. Levit, gen- 

eral counsel. 
The two policies are compared in de- 


New Division of Fire 
Technology in Texas 

TO STUDY INDUSTRIAL Risks 

Southwest evens tusibinine of San 


Antonio and Houston to Undertake 
Fundamental Research Problems 





Establishment of a Division of Fire 
Technology to work scientifically on re. 
ducing the toll of human lives and 
property loss from fire is announced 
by Dr. Harold Vagtborg, president 
of Southwest Research Institute — of 
Houston and San Antonio, Texas. 

Pointing out that more than 10,000 
people lose their lives annually by fire 
that many others suffer needlessly, and 
that the economic loss in property ex. 
ceeds $700,000,000, Dr. Vagtborg’ said 
that the institute would utilize its staff 
and laboratories, as well as the ample 
testing areas of Essar Ranch near San 
Antonio, in applying advanced techniges 
of scientific analysis and research to 
problems of fire protection, prevention 
and control. 

The president of the institute, a non- 
profit organization serving the public 
and industry in the solution of techno- 
economic problems, asserted that. na- 
tional authorities had urged the insti- 
tute’s trustees to establish the new 
division. 

The new institute division, Vagtborg 
declared, will be counseled by an ad- 
visory board composed of a number of 
the nation’s outstanding authorities in 
the fire prevention and control field. He 
said membership of the board would 
be announced = shortly. The division 
presently is undertaking fundamental re- 
search programs in chemical and phys- 
ical aspects of fire, combustion and 
explosions in order to expand scientific 
knowledge of these phenomena. 

The program also includes evalua- 
tion of fire protection equipment and 
flame - proofing materials, and __ test- 
evaluation of fire protection systems, 
well as technological improvement 
in fire extinguishing means to minimize 
damage to equipment designed for 
specific though hazardous purposes. 

The service will be available to in- 
dustries with fire or explosion hazards; 
equipment, instrument, material or ex- 


as 


tinguishant manufacturers; civic fire 
fighting groups; insurance companies 
and inspection agencies; storage and 


warehousing companies, and all govern- 
ment agencies responsible for protection 
of forests, mines, industries, com- 
munities, farms, military establishments 
and the general public. 





tail in the digest. The index is arranged 
alphabetically by line to show quickly 
where the subject matter of the old 
(1909) form may be found in the new 
policy. The timetable lists for easy ref- 
erence and comparison, all elements of 
time in the two forms. 

As part of its service to the fire in- 
surance industry, the Pacific Board is 
mailing this digest, index and timetable 
to all property insurance agents and 
brokers in California. 

The new form, which was approved by 
the legislature and Gov. Earl Warren 
earlier this year, becomes effective Octo- 
ber 1 when it will be optional for use 
by insurers. It becomes mandatory on 
and after July 1, 1950, after which time it 
will be the only fire policy legally per- 
missable in California. 
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Country-wide and New York State 
aggregate results for the years 1944-1948 
inclusive on fire insurance experience 
have been compiled by the New York 


Insurance Department. The accompany- 


Fire Insurance Experience 1944-1948 


ing tables show country-wide and New 
York earned premiums and_ incurred 
losses on a net premium basis, after re- 
insurance. Because of fluctuations in 
premium volume from year to year ex- 
pense ratios have been adjusted so as to 


Stock Company Aggregates 


relate certain types of expenses to writ- 
ten premiums in order to present more 
accurate results. It will be noted that 
expense ratios do not include federal in- 
come taxes. 




































































cr Country-wide 
c——Underwriting Ratios—, ¢ Exp Analysi —, c—New York State—. 
j q Ey = Ps a a “ F] 7 i 
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3 3 3 3 ¢ 68 § Rf g F a8 3 
1944 $572,261 ,622 $527,935,368 51.5 48.7 —2 2.6 26.2 3.7 10.1 2.6 3.5 $64,307,717 48.4 
1945 614,214,747 563,380,771 53.1 48.2 —1.2 2.7 26.2 3.5 9.9 2.4 3.5 63,945,545 51.6 
1946 —————_ 801, 903,265. 644,288,459 53.3 48.1 —1.4 2.9 26.2 3.3 10.0 2.4 3.3 71,648,505 54.9 
1947 908,243,752 770,738,539 53.6 46.6 — 2 2.8 25.4 3.2 9.6 2.5 3.1 85,031,232 53.2 
1948 ——————— 970, 185,634 867,012,493 48.3 46.0 5.7 2.8 24.7 3.2 9.5 2.5 3.3 100,128,226 45.6 
e 
| Mutual Companies 
1944 ————————— 71,911,725 67,580,351 43.4 37.0 19.6 1.8 14.8 2.7 12.8 2.1 2.8 6,318,674 45.3 
1945 78,774,574 73,102,090 43.1 37.7 19.2 1.8 16.4 2.4 12.4 2.1 2.6 5,866,396 47.1 
1946 93,655,642 79,726,245 43.0 38.0 19.0 2.1 14.9 3.7 12.4 2.3 2.6 6,809,085 44.4 
1947 105,596,779 92,524,810 41.9 37.5 20.6 2.1 14.5 3.7 11.9 2.5 2.8 8,011,838 45.8 
1948 —————— 115 , 945, 450 104,486,099 37.3 37.1 25.6 2.0 13.6 4.7 11.5 2.6 2.7 8,254,782 43.5 
Factory Mutuals 
1944 40,078,271 38,108,294 14.8 12.0 73.2 1 = 8 5.6 4.4 33 4,368,393 12.7 
1945 42,917,570 36,925,669 13.6 11.5 74.9 1 - 9 3.6 6.0 9 4,587,289 19.3 
1946 53,167,277 44,157,803 18.6 14.9 66.5 4 _ 1.0 7.1 5.2 1.2 5,767,344 8.4 
1947 66,690,946 56,250,944 14.2 13.9 71.9 4 - 9 6.4 4.4 1.8 6,216,900 9.5 
1948 82,668,958 66,050,948 22.1 12.7 65.2 4 _ 9 5.4 5.0 1.0 7,605,315 12.7 
e 
Reciprocals 
1944 5,262,953 5,046,166 40.9 32.1 27.0 8 —7 11 28.0 5 2.4 790,283 24.0 
1945 4,945,054 4,757,978 37.2 32.2 30.6 9 a 8 27.3 8 2.3 722,801 35.7 
1946 5,910,646 5,101,766 37.1 39.7 23.2 1.0 A 9 34.4 m:) 2.5 785,636 38.8 
1947 7,314,795 6,103,492 31.5 36.6 31.9 6 oa 8 31.2 8 2.5 876,176 15.4 
1948 8,168,324 6,729,550 26.8 41.1 32.1 9 8 8 34.9 9 2.8 970,134 39.4 
e e 
Advance Premium Co-operatives 
1944 2,718,581 2,523,228 50.2 44.7 5.1 2.4 18.7 a; 17.7 2.9 11 2,292,115 50.0 
1945 2,702,046 2,617,257 51.9 44.2 3.9 2.5 17.9 2.4 17.1 3.1 1.2 2,366,683 47.6 
1946 3,148,599 2,856,951 51.7 40.8 7.5 2.7 15.6 2.0 16.0 3.1 1.4 2,489,902 52.8 
1947 3,452,435 3,169,389 48.2 41.6 10.2 3.0 16.2 1.9 15.8 3.3 1.4 2,630,389 52.1 
1948 3,428,654 3,072,031 48.3 43.1 8.6 3.0 14.6 2.3 17.7 3.9 1.6 2,542,502 48.6 
e ce * 
Reinsurance Companies 
1944 ' 37,322,472 35,941,109 66.2 43.8 —10.0 1.8 37.4 1 3.1 3 1.1 4,462,837 52.3 
1945 ———_———-._ 40,731,154 37,508,223 64.9 42.9 —7.8 2.0 37.3 =a 2.7 - 8 4,735,939 60.3 
1946 53,702,155 43,170,760 62.6 43.7 —6.3 2.1 38.1 al 2.6 A 7 4,955,677 49.8 
1947 70,679,301 54,713,424 61.5 42.9 44d 2.0 37.8 Pi 2.2 - 8 5,621,527 60.2 
1948 63,041,876 61,667,398 52.5 43.9 3.6 2.0 39.0 aA 2.2 — 6 6,431,315 47.9 


t These ratios show results before considerations of Federal Inco me Tax. 





Real Party at Interest 
Issue in N. Y. Court Case 


In an action against a landlord for 
water damage allegedly sustained while 
the plaintiff was a tenant of the defend- 
ant the New York Supreme Court, Ap- 
pellate Term, First Department, Charles 
Miller Coat Co., Inc. v. Myron Herbert, 
Inc., 86 N.Y.S. 2d 836, affirmed an order 
of the New York City Court denying 
the plaintiff's motion to strike the de- 
fense that the plaintiff's insurer and not 
the plaintiff was the real party in inter- 
est, Pecora, J. dissenting without opin- 
10n, 

Appellate Term, based its affirmance 
of the order on the decision of the Court 
of Appeals in Cocoa Trading Cororation 
Vv. Barway Terminal Corporation, 290 
N.Y. 697, adding that it is Appellates 
erms opinion also “that the procedure 
of separate trial of the issue as to 
whether the plaintiff is the real person in 
Interest adopted in Sosnow, Kraus & 
Sinco, _Inc. v. Storati Corporation, 295 
N.Y. 675, apparently approved on appeal, 
“69 App. Div. 122, 54 N. Y.S.2d 780 and 
Supra, should be followed here.” 
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Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 


Minneapolis, Minn. 
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Montreal, Canada 
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CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


MONTREAL 
485 McGill Street 


All Forms of Fire and 


Property Insurance including 
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N. Y. Insurance Society Class for 
Agents and Brokers Starts Sept. 7 


The next class for agents and brokers, 
conducted by the School of Insurance 
of the Insurance Society of New York, 
on Wednesday, September 7. 
held 6:00 to 


8:00 p.m. each Monday, Wednesday and 


will begin 
Sessions will be from 
Friday, totaling 160 hours of classroom 
work—considerably more than the state 
law requires, since the aim ot the school 
is to teach insurance as well as to pre- 
pare the candidate for the Insurance 
Department's license examination. 
Subjects covered, in addition to the 
fundamental principles common to all 
branches of insurance, are law of con- 


tract New York 


fire policy; forms, clauses and endorse- 


and agency; standard 


ments; allied fire lines; fire loss ad- 
justments; inland marine; _ burglary, 
surety; negligence; automobile insur- 


ance; bodily injury and property dam- 
age policies; workmen’s compensation; 
accident and health; miscellaneous poli- 
cies; aviation insurance; casualty claim 
adjustment; state supervision, etc. 

On satisfactory completion of this 
work the student is credited with 10 
points towards the certificate which 
the school awards for the 30-point agen- 
cy and brokerage course. 


Outside Reading and Field Trips 


Outside reading and home study are 
required. Field trips and instructive mo- 
tion pictures which are arranged for 
other courses are open to students in 
the agent’s and broker’s classes. 

The established policy of the school 
is to restrict the size of its classes, thus 
enabling the student to participate in 
classroom discussion. Applicants for 
admission to the class must file with the 
school’s registrar evidence of high school 
graduation or its legal equivalent before 
their programs will be approved. Forms 
for this purpose may be obtained at the 
| office. The registrar will also 
give information concerning the pro- 
cedure to be followed by those lacking a 
high school diploma and wishing to ob- 
tain its legal equivalent. 


schooi s 





An advanced class for licensed agents 
and brokers, also, is offered by the 
School of Insurance. It is recommended 


that the licensee have at least one year 
in the practice of insurance before reg- 
istering for this class, in order that he 
may receive the greatest benefit. 


covered include 
brokerage. and agency prob 
insurers, insurance mechanism and 
the Government in insurance; company 
statements and accounts; rates, rate 
making and loss prevention; insurance 
trom the client’s viewpoint, and agency 
and brokerage accounting. Almost half 
the time is devoted to risk analysis and 
surveys. 


Subjects 


—T, - | 
practical 


production, 


ems; 


This work is also a part of the agency 
and brokerage course and has a value 
of 4 points towards the completion 
of the 30-point program for the certifi- 
cate mentioned above. 

Class sessions in the 


advanced work 


will begin September 27 and will run 
twice a week (Tuesday and Thursday) 
for 15 weeks. Three sections are being 
formed and are already about half filled. 
Registration is being taken at 107 Wil- 
liam Street, fourteenth floor. Veterans 
are accepted for enrollment under the 


GJ. Bull. 


Ohio Dept. Seeks Data on 


Financed Car Coverage 


The. Ohio Division of Insurance has 
sent to insurance agents and agencies 
associated with automobile agencies a 
letter inquiring as to whether the license 
issued to the agent has been used prin- 
cipally for the purpose of placing in- 
surance on motor vehicles owned or sold 
by the licensee or the garage or sales 
agency with which he is connected. The 
order calls for the name of the insured, 
name of mortgagee if any, amounts of 
premiums, and information as to whether 
the vehicle was sold by the agent's 
organization or not. All policies writ- 
ten must be listed. It is understood 
that a number of agents have replied 
to the letter but have indicated that it 
will take some time before the informa- 
tion desired can be compiled. 





A. W. MALONE DIES 

Alvie W. Malone, Sr., aged 71, veteran 
insurance adjuster of Atlanta, Ga., died 
August 14 in a private hospital there. 
He had been in poor health for some 
time. For the past 25 years Mr. Malone 
had been associated with the General 
Adjustment Bureau in Atlanta. Surviv- 
ing are his widow, a son and a daughter. 









































It is safer to drive with efficient lights—and 


even safer with Uniform Traffic Rules and 


Regulation. Let us individually and through 


our civic groups encourage speedy 
legislation to stop the COSTLY CONFUSION 
of many signs and local laws. 
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Joins Chicago Brokers 

Richard H. Smith has joined the Chi- 
cago staff of Rollins Burdick Hunter (Co, 
insurance brokers and average adjusters, 
according to an annoucement by Herber 
J. Lorber, president of the company, Mr, 
Smith will be attached to the audit and 
survey department. 

Mr. Smith is a graduate of Mass. 
achusetts Institute of Technology, where 
his studies included engineering ani 
business administration. Until recently, 
he was assistant insurance manager for 
the Steel Fabricating concern. 

OREGON AGENTS’ SPEAKERS 

John C, Stott of Norwich, N. Y., pres- 
ident of the Nationa Association of 
Insurance Agents, will be a_ feature 
speaker at the annual convention of the 
Oregon Association of Insurance Agents 
at Portland on September 1-2. Frank 
Colridge, formerly secretary of the 
NAIA and now holding a_ similar post 
with the Pacific Board, is also scheduled 
to speak. Insurance Commissioners 
Robert FE. Taylor of Oregon and Wal- 
lace K. Downey of California and U. § 
Senator Wayne Morse of Oregon, are 
also on the program. 


MINNEAPOLIS AGENTS ELECT 


At the annual meeting of the Insur- 
ance Agents Association of Minneapolis, 
Minn., held at the Lafayette club the 
following new directors were elected: 
Allen C. Halgren, Minneapolis National 
Co., to succeed Arthur P. Smith, Smith 
& Co., and Elwood W. Johnson, Witt 
Wilson & Co. to succeed R. A. Thomp- 
son of the same agency. Tom W. von 
Kuster of the David C. Bell Investment 
Co. was reelected to another term. The 
directors will meet soon to elect officers. 


HAMILTON T. BOLLES KILLED 

Hamilton T. Bolles, aged 41, insurance 
agent of Atlanta, Ga., was killed in- 
stantly August 15 when the airplane he 
was piloting crashed near Panthersville, 
Ga. Mr. Bolles, secretary-treasurer 0! 
the Brown-Bolles Insurance Agency, 
was listed as owner of the plane. In- 
vestigating officers said there was no 
gasoline in the plane’s tanks when they 
arrived at the scene several minutes 
after the crash. This, they pointed out, 
indicated the craft ran out of gasoline 
while the pilot was seeking a site for an 
emergency landing. Surviving are his 
widow, a son and two daughters. 


GILMORE KY. SPECIAL AGENT 

American Casualty of Reading has 
recently appointed Charles R. Gilmore 
as its special agent in the state of Ken- 
tucky. Operating out of the company’s 
Nashville office, Mr. Gilmore will serv- 
ice all Kentucky agencies. He will make 
his headquarters in St. Matthews, Ky. 
Mr. Gilmore has a substantial insurance 
background. 
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WAYNESBURG, PA PA., INSPECTION 





te Fire Prevention Assn. to Make 
” , Rho October 4; Ashmead of 
Phoenix to Address Luncheon 


Plans to inspect the town of Waynes 
burg, Pa., on October 4 have been an- 
nounced by Donald K. Wilson, vice pres- 
ident of the western Pennsylvania divi: 
sion of the State Fire P revention Asso- 
ciation of P ennsylvania. 

The inspection will be the first of its 
kind to be undertaken by the associa- 
tion. It is being sponsored by the 
Waynesburg Chamber of Commerce, 
civic clubs and fire depé irtment and will 
include a thorough inspection of all 
mercantile buildings, churches, schools, 
theatres and hotels for fire hazards. 
In addition to the inspection, the State 
Fire Prevention Association will provide 
speakers and sound films for use in all 
schools. Self inspection blanks for the 
home will be distributed to all students. 

John W. Ashmead, secretary of 
Phoenix of Hartford Group, well known 
fire preventionist, will be tke principal 
speaker at a joint luncheon of the 
Waynesburg Civic Clubs that is planned 
for the day of the inspection. 

For the inspection Joseph J. Such, 
Automobile Insurance Co. has been 
named general chairman for the associ- 
ation and assisting him are Vice Presi- 
dent Donald K. Wilson, Fire Association 
of Philadelphia; Assistant Secretary 
Gordon C. Waters, Agricultural Insur- 
ance Co.; Director Paul Mullen, Phoenix 
Assurance; Chairman of the Scout Com- 
mittee, Charles F. Kappert; Wallace M. 


Adams, Providence-Washington; C. M. 
Berlin, American Eagle; Charles H. 
Kahrs, London Assurance, and G. W. 


Burney, Jr., National Fire. 





Hearing on Cotton Fire 
Rates Is Held in Texas 


A hearing was held in Texas last 
week on fire insurance rates on cotton 
warehouses, buildings and contents; cot- 
ton compresses, with warehouses and 
platforms, if communicating; and cotton 
yards and platforms, when not communi- 
cating with compresses ; and finally stock 
and other contents of sprinklered build- 
ings. R. B. Cousins, speaking for the 
companies which are members of the 
Texas Insurance Advisory Association, 
stated that the losses of the first three 
groups were excessive and indicated need 
for an increase in rates, stating that 
losses ranged from 63% to 119%. 

Regarding the sprinklered group in 
which cotton is incidental, he stated 
that there might be a catastrophic loss 
which would destroy its good record. 

Frank Brooks, representing the South- 
western Compress and Warehouse Asso- 
ciation, the membership of which com- 
prises 150 warehouses or compresses, 
Stated that the data presented did not 
show a correct loss ratio. Marvin Hall, 
former Fire Insurance Commissioner, 
spoke on the sprinklered risk policies 


= suggested a reduction in rate of 
1% 





Release of Claims Doesn’t 


Affect Subrogation Rights 


An insurance carrier which has paid 
a loss holds an equitable assignment of 
the insured’s claim for damages and, 
the Texas Court of Civil Appeals holds, 
Frye v. Janow, 212 S.W. 2d 883, in 
such a case it is permissible for the 
Insured in his own name to prosecute 
the claim to judgment for and on be- 
half of the insurer. 

In this action the insured in the in- 
terest of the insurer, sued to recover 
for property damage to his car in a 
collision with that of the defendant. 
A release executed by the insured to 
Such third party in settlement of the 
insured’s personal injury claims  recit- 
ing that it was not intended to affect 
the insurer's rights under the subroga- 
tion clause of its policy was held to be 
inadmissible, the only effect the evidence 
could have being to becloud the issues 
and divert the minds of the jury. 


Our 50th Year 









THE EASTERN 
UNDERWRITER 











Question of Conversion 


Held Problem for Jury 


In an action by an insurance com- 


pany against a garage for conversion of 
an automobile, it appeared that after the 
alleged the com- 
any paid the owner of the car 
under a theft policy, and brought 
action as such owner's subrogee. 
conversion alleged was delivery by the 
garage of the automobile to one not 
authorized by its owner to receive it. 


The car 


insurance 
its value 
the 
The 


conversion 


owner testified for the insur- 


ance company as to parking the car in 
the garage and that he did not authorize 
anyone to receive the car on the day 
in question. The evidence showed that 
the person who obtained the car had the 
receipt or claim check and also the keys 
of the car. 

Under these circumstances it was held, 
that although the plz uintiff had undoubt- 
edly made out a prima facie case, the evi- 
dence did not sustain a directed verdict 
for the plaintiff, because the truth of the 
evidence was for the jury, which might 
not have believed the car owner's testi- 
mony. 


The appellate court felt “unable to say 











that defendant’s statements and attitude 
during the trial indicated that it did not 
seriously dispute the facts essential to 
plaintiff's recovery. On the contrarv, its 


attitude seemed to call for strict proot 
by plaintiff of its case.” 
The jury returned a verdict for the 


defendant, and on appeal from a judg- 
ment thereon and a request for a di- 
rected verdict for the plaintiff, the appel- 
late court felt impelled, for these rea- 
sons, to aflirm the judgment. Motors Ins. 
Corp. v. Union Market Garage, St. 
Louis Court of Appeals, 207 S.W. 2d 
836. 
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N. Y. Dept. Says Not All Television 


Service Contracts Violate the Law 


The New York Insurance Department 
terday issued a statement governing 
position on possible violation of in- 
ince laws by television service con- 
ts. Attorney General Nathaniel L. 
Istein recently issued an opinion 
ling some of these service contracts, 
icularly those issued by service men 
manufacturers or dealers, to be il- 
|, at least in part, insofar as replace- 
t of parts was guaranteed for a fixed 

ce charge. 
m numerous inquiries made to the 
irtment since the publication of the 
ney general’s opinion, it appears 
persons and firms engaged in serv- 
television sets are of the belief 
ill forms of service contracts are 
now in violation of the Insurance Law 
and hence illegal. In order to correct 
this impression, the Department brings 
to the attention of the public and those 


engaged in the television business the 
Department's interpretation, through 
Deputy Superintendent Alfred J. Boh- 


linger, of the opinion as follows: 
Department Opinion 
“1, Upon the sale of a television re- 


ceiver, the manufacturer, including a 
wholly owned subsidiary corporation, 
may for a separate consideration enter 


into a contract with the public whereby 
it agrees, for a stipulated time, to main- 
tain the receiver in workable order and 
to replace parts. 

“2. A dealer who sells a 
receiver may do likewise. 

“3. Service contracts connected with 
the sale of a receiver must be limited 
to keeping it in proper operating con- 
dition (including replacement parts) be- 
cause of failure arising from normal use 
without intervening external cause, as 
for example, fire. 

“4. Neither a manufacturer (including 
a wholly owned subsidiary corporation) 


television 





Governor Names Committee 
For Texas Recodification 


The committee to make recommenda- 
tions upon the recodification of the pres- 
ent insurance statutes of Texas has 
been appointed by Gov. Allan Shivers, 
Speaker Durwood Manford of the House 
and Senator Grover C. Morris, president 
pro tem of the Texas Senate. This is 
considered one of the most important 
of the joint interim committees author- 
ized by the Texas legislature and will 
consist of ten appointed members and 
three Insurance Commissioners, ex 
officio. 

The Governor has fixed the deadline 
for recommendations as December 31, 
1950, in anticipation of action by’ the 
legislature which will meet in January, 
1951. If the committee can complete its 
work this year, the report will be handed 
he members of the legislature meeting 
in January, 1950. Life Insurance Com- 
missioner George B. Butler, who is ex 

cio the chairman of the Texas Board 

Insurance Commissioners, will be 
chairman of the newly formed committee. 
Five members were named each from 


the 


nor a dealer may renew such a contract. 

“5. A service organization which is 
neither the manufacturer nor the dealer 
of a television set may not make such 
a contract. 

Not All Contracts Invalid 

“6. Under the opinion of the attorney 
general, all service contracts or renewals 
thereof made by service organizations, 
and renewal service contracts of manu- 
facturers and dealers, are not auto- 
matically violative of the Insurance Law 
and illegal. The question therefore arises 
as to what forms of such contracts are 
valid. 

“The Insurance Department desires to 
inform the public that any service con- 
tract or renewal thereof made by a 
service organization, and a_ renewal 
service contract made by a manufacturer 
or dealer, pursuant to which a service 
organization, manufacturer or dealer 
agrees for a fixed fee or charge to 
make one or more specified inspections 
and place a television receiver in good 
working order, and to make such fur- 
ther inspections or repairs which may 
be required during the term of the con- 
tract, will be construed to be valid. 

“Such a contract may not include re- 
placement of parts, shall be limited to 
repairs necessitated by normal use and 
must exclude repairs necessitated by 
external causes.” 

The Department further calls attention 
to the fact that the aforementioned rules 
regarding the legality or illegality of 
television service contracts will be ap- 
plied in passing upon the service con- 
tracts affecting other appliances, ma- 
chines, equipment or devices whether 
used in places of business or in resi- 
dences. 





Texas Agents to Consider 
NAIA Dues Allocations 


The board of directors of the Texas 
Association of Insurance Agents will 
meet September 9 at the Hotel Texas, 
Fort Worth, Executive Secretary Drex 
G. Foreman announces. Among items to 
be considered will be the new formula 
that will be submitted at the Chicago 
convention of the National Association 
of Insurance Agents for allocating dues 
to state associations, and other subjects 
on the agenda for the NAIA meeting. 

The 1950 convention city for the Texas 
Association will be selected, probably 
Fort Worth, and the 1949-50 budget will 
be adopted. 





the insurance committees of the Texas 
House of Representatives and the Texas 
Senate. 

3esides Acting Lieutenant Governor 
Morris the Senate members are William 
T. Moore, Bryan; Fred Harris, Dallas; 


Warren McDonald, Tyler, and Keith 
Kelly, Fort Worth. 
House members are Rep. J. Heflin, 


Houston; Rep. Joe D. Carter, Sherman; 
Rep. Louis G. Godard, Texas City; Rep. 
Henry Lehman, Giddings, and Rep. 
Davis Clifton, McKinney. 
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STEERS JOINS NORTHERN 


Asst. Secretary of Group in Eastern 
and Southern Dept.; Formerly With 
Stuyvesant, Halifax, Home 


The Northern Assurance Group an- 
nounces appointment of Charles’ F. 
Steers as assistant secretary in its East- 
ern and Southern department. For the 
past four years he has been associated 
with the Stuyvesant as secretary in 
charge of corporate matters and un- 
derwriting. 

Prior to this Mr. Steers was super- 
visor of underwriting and reinsurance 
with the Halifax Insurance Company of 
Halifax and Toronto. His earlier con- 
nection was with the Home with which 
he served for eleven years in the com- 
pany’s Pacific and foreign departments. 

Mr. Steers is a graduate of the Insur- 
ance Society of New York and has had 
many years of experience in the field 
and in home office cperation. 





Vessel Held Not to Be 


“Property in Transit” 


While en route from the Hawaiian 
Islands to continental United States, in 
December, 1941, the Matson ship La- 
haina was sunk by a Japanese subma- 
rine. The owner sued the War Damage 
Corporation for the value of the ship, 
on the theory that the loss was covered 
by the Reconstruction Finance Corpora- 
tion Act. Recovery was denied by the 
Federal District Court for Northern 
California (74 F. Supp. 705). On appeal 
by the Matson Co. this was affirmed by 
the Ninth District Court of Appeals, 
Matson Nav. Co. v. War Damage Corpo- 
ration, 172 F. 2d 942. 

The question in the case was whether 
a ship constitutes “property in transit” 
within the meaning of the statute. The 
District Court held that the protection 
afforded by the “in transit” clause was 


















PEDIGREE COUNTS — ENGLISH SETTER — Origin dates back 
to 16th century and is still first in popularity today as a hunting 
dog. Handsome, brave and affectionate — a good house dog. 


The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 
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Chicago Fire Premiums Show 
Drop in Year to June 30 


Almost a 20% reduction in fire insur- 
ance premium writings in Chicago ap- 
pears to have occurred in the 12 months 
ended June 30, according to returns 
filed with the city controller’s office 
for the purpose of paying the 2% tax 
for support of the fire department. 


Figures of 72 representaive com- 
panies show net premiums _ written 
gross writings less reinsurance and 
some other deductions) aggregated 


$15,233,672 for the 12 months as com- 
pared to $20,106,432 in the previous 12 
month period, 

This reconciles closely with a recent 
estimate of property value depreciation 
in Chicago and its suburbs of 15% 
which was published by daily newspapers 
and an estimate of adjusters that values 
had dropped from 20 to 25% in the 
last year. 

Of the 72 companies, 34 had_ plus 
signs for the fiscal year and the re- 
mainder showed declines from the pre- 
vious 12 month period. 

Results of the major companies re- 
porting were: North America $731,150 
compared to $950,100 in the previous 
period; National of Hartford, $779,950 
and $676,350; Northwestern National 
$750,900 and $685,950; Great American 
$608,250 and $517,500; Northern of New 
York $542,250 and $378,850; Hartford 


$833,300 and $917,100; Girard $402,250 
and $302,350; Niagara $543,750 and 


$475,800; American of Newark $490,000 
and $598,500; Firemen’s $750,400 and 
$613,950; Aetna Fire $661,350 and $586,- 
400; Continental $1,428,750 and $629,800. 
Automobile had 1949 net premiums of 
$387,000 compared to $407,100 in the 
previous period; Springfield $388,488 and 
$384,842. 





limited to cargo or goods; and_ that 
ships, to which marine war risk insur- 
ance under the provisions of the Mer- 
chant Marine Act of 1936 as amended, 
was then available, were not within the 
coverage afforded. With this interpreta- 
tion the Circuit Court agreed. 

The “in transit” clause, the Circuit 
Court says, is not so free from ambi- 
guity as to'preclude resort to the legisla- 
tive history. Referring to the commit- 
tee hearings on the bill, the court said: 

“From the inception of the legislation 
to the final enactment of the statute 
protection for ships appears to have 
formed no part of this particular pro- 
gram. The evidence to this effect is sim- 
ply overwhelming.” 


August 26, 1949 
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Closer Cooperation Seen in Canada 


Among Tariff and Non- Tariff Cos. 


With various groups of personal prop- 
erty floater underwriters—tariff and non- 
tariff—scheduled to merge into one Do- 
minion-wide organization in Canada in 


1950, there is now talk that independent, 
tariff and non-tariff companies in the 
fire and casualty fields are closer to- 
gether than they have been. Also there 
is a distinct possibility that they will join 
forces with the Canadian Underwriters 
Association. ; 
Reports say this depends in 
measure on whether the Insurance Com- 
pany of North America intends to return 
to the CUA fold. A number of_non- 
hoard companies apart from the North 
America are reported to be on their way 
joining the Canadian Under- 
Association. A favorable decision 
America would, it is un- 
derstood, start a general influx and bring 
about, in time, a Canadian-wide tariff 
organization which would embrace prac- 
tically all the leading companies in the 
business. 


CIUC Expands Next Year 


some 


towards 
writers 
by the North 


Currently operating only in Ontario 
and Quebec, the Canadian Inland Under- 
writers Conference will expand next year 
to take in similar conferences in west- 
ern and eastern Canada, the result of 
which will be one controlling force for 
all companies which handle the personal 
property floater policy. 

In the CIUC at present are tariff and 
non-tariff companies, as well as inde- 
pendents. They have joined forces to 
stabilize premium rates, reduce abnorm- 
ally high loss ratios and place the PPF 
business on a sound footing. One step 
which has already been taken, in joint 
action, has been the introduction of 
$15 deductible clause in contracts. This 
has already helped to reduce losses. 

“The close cooperation that exists he- 
tween all types of companies under the 
Canadian Inland Underwriters Confer- 
ence has proved that it is possible to 





Lanning and Jewell Are 


Promoted by Excelsior 


Forrest H. Witmeyer, 
the Excelsior of Syracuse, 
advancement of Milton V. 
supervising underwriter, and of Harry 
C. Jewell as underwriter of that com- 
pany. Mr. Lanning has been associated 
with the Excelsior since 1947, at which 
time he became assistant underwriter 
and also manager of the inland marine 
denartment. He is a native of Blairs- 
town. N. J.. where he attended Blair 
Academy. later graduatine from Am- 
herst College in 1941. Before ioining 
the Excelsior, he hod served in the 
home office of the Hartford A. & T., 
and the home office of the Firemen’s 
in Newark. 

Mr. Tewell has been connected with 
the Excelsior since 1947. At that time 
he was appointed special arent in east- 


president of 
announces 
Lanning as 


ern New York State. which position 
he has filled wntil his recent anpoint- 
ment. He graduated from the College 


of Business Administration at Syracuse 
University in 1938. 


NEW DOWNEY BRIEF ON R. I. 
Counsel for Insurance Commissioner 
Wallace K. Downey of California has 
filed a brief with the court in Los 
Angeles in the appeal by the Rhode 
Island Insurance Co. from the con- 
servatorship order of the Superior Court 
of San Francisco County. This new 
memorandum outlines the position of 
the Commissioner on various matters, 
replying to assertions of the Rhode 
Island defending actions of the Cali- 
fornia Commissioner. 


work together in the Canadian field,” 
one company manager stated. “If we can 
do it in the personal property field, there 
is no reason why we cannot also work, 
as one body, in fire, automobile and other 
insurance lines.” 

One of the objectives of the Dominion- 
wide inland underwriters conference will 
be a gradual reduction in premium rates. 
There is reason to expect, insurance offi- 
cials say, that the high loss ratio will be 
corrected within a reasonz ible period of 
time. It is suggested that it may not 
take much more than three years before 
a uniform rate structure and other im- 
provements are achieved. 

One of the basic troubles which has 
confronted the PPF underwriters is the 
fact that, in 1939 when the policy was 
introduced in Canada, initial premium 
rates were set at too low a level. This 
is blamed on the absence of records and 
comparisons and also on the lack of 
facilities for the exchange of experience 
and controlling methods. 


AETNA GROUP CHANGES MADE 


Nelson Campbell “Te — Special Agent 
in Florida; Douglas N. Hubbard 
Special in Georgia Field 
Transfer of Nelson Campbell, special 
agent for the fire companies of the 
Aetna Insurance Group, from Georgia 
to Florida and appointment of Douglas 
N. Hubbard as special agent in Georgia 
have been announced by Vice President 
Gordon Kyle. Special Agents Campbell 
and Hubbard will mene their new 

duties on September 1 

A native of Virginia, Mr. 
joined the Aetna in October, 1940. He 
worked as an underwriter in the home 
office until August, 1942, when he vol- 
unteered for service in the Army Air 
Force. He returned to his duties in the 
home office in October, 1945. He was 
appointed special agent a year later and 
assigned to Aetna’s Atlanta office. Mr. 
Campbell will assist State Agent H. A. 


Campbell 


Chadbourne in supervising the com- 
pany’s business in Florida. Mr. Chad- 
bourne’s responsibilities have increased 
since the resignation of State Agent 
Marvin C. Jenkins who left the Aetna 
to enter the Jacksonville agency of Mc- 


& Waters, Inc 
native of Hartford 
education in Hlart- 


Crory, Armstrong 
Mr. Hubbard, a 


Conn., received his 


Tyree McD. 


ford’s public schools and Trinity Col- 
lege. He joined the Aetna in Novem- 
ber, 1941, after seven years’ training 


with another prominent Hartford insur- 
ance company. He was examiner for thie 
states of Virginia and West Virginia 
until April, 1944, when he volunteered 
for service in the United States Army. 

Following his discharge in February, 
1946, he returned to the Aetna as ex- 
aminer for South Carolina. Mr. Hub- 
bard will be associated with State Agent 
Almond and Special Agent 


William H. Mahone in Atlanta. 








Specialists in Country Business 


W. C. HORTON Agency 


GLADSTONE, N. J. 
Telephone: Peapack 8-0010 


A 56-Year Old Agency Which Is Noted 
for its Prompt Claim Settlements 

















it’s the COMEBACK 


that counts! 


YOUR VERBAL COMEBACK, THAT IS, WHEN 
A QUICK-WITTED STOREKEEPER POSES THIS 


QUESTION— 


“As a proprietor of a small retail shoe 
store I fit a pair of shoes to a customer. 
A few days later my customer returns, 
complaining his feet have been injured 
by the shoes. Would my Storekeeper’s 
Liability policy provide protection 


against such a claim?” 


COULD YOU ANSWER HIS QUESTION? 


It’s a ticklish question—one you may have to answer even more frequently than you thought 
possible. Regardless of the type of storekeeper you approach, confusion about the principle illus- 
trated above can. wipe out business you don’t want to lose. Royal-Liverpool Group agents know 
they can count on the Group’s production and underwriting forces for information and assist- 
ance in developing the many opportunities that await them to sell this profitable line of insurance. 





Answer to the quoted question is contained in the Group’s current issue of “True 


or False.” 


Your copy is available on request to our Advertising Department. 
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isurer Not Liable for Collapse 


Of Roof Seven 


extended coverage 
andard fire policy, 
Court of Appeals, 
ins: “Co. vo Taylor, 171 
a judgment for the 
District Court 
remanded the 


1 an action on 
vision of a Tex 
Fifth Ci 
Fire 
reversed 
Federal 
and 


velers 
2d. 203, 
ntiff in the 
northern Texas, 
» for a new trial. 
fter the 
e to the 
yre a jury. 

asked for 
of damages 
tained in a 


case was removed from a 
Federal Court it was tried 
In their action the plain- 
two sums, one growing 
alleged to have been 
hailstorm on April 9, 


», and the other for damages alleged 
have occurred on May 29, 1946. 
The jury’s verdict was for less than 


the total amount the plaintiffs sued for, 
but more than the sum they claimed as 
damages from the April 9 storm. The in- 
surance company appealed from the 
judgment entered upon this verdict. 


Roof Damaged by Hail 


The building involved was a two-story 
brick building in Dallas. Its roof was 
a composition or “built-up” flat roof, 


made of asphalt and felt, with a surface 
coating of gravel. On April 9 the roof 
was damaged by hailstones. The hail 
that had cut through the upper felt 
layer and caused abrasions in the sec- 
ond layer, and a leak was later dis- 
covered. 


An estimate by a_ roofing concern 
placed the cost of repairing the damage 


at $2,520. On May 29, before any repair 
work had been done, there was another 
storm, during which a portion of the 
roof fell in. Debris fell all the way to 
the ground floor, carrying the greater 
part of the second floor along with it. 


The amount of the verdict, the appellate 
court said, would indicate that the jury 
included damages from both storms. 

It was the plaintiff's duty, it was held, 
“to show by substantial evidence that 
each loss sustained was linked in causal 
chain to a hazard insured against. In 
the absence of such a showing there is 
no question for the jury to decide.” The 
appellate court held its province to be, 
in these circumstances, to put the evi- 
dence “for the plaintiff alone to the text 
of several well established rules of law 
relating to the quality of proof in gen- 
eral and to the character of proof re- 
quired in this particular kind of a negli- 
gence case 

“The first, which is negative, is that 
in Federal courts the scintilla rule no 
longer exists; the second, that evidence, 
to be controlling, should be substantial 
if submitted to sustain an affir- 
finding by the jury, and to be 
submitted it must be something 
and relevant consequence, 
uncertain or irrelevant 


enough, 
mative 
validly 
of substance 
and not vague, 


matter not carrying the quality of 
proof.” 

Citing Federal cases supporting this 
method, the court also quoted, as a 
statement of Texas law on the subject, 
Jahka v. Irvine, 91 Tex. 574, 44 S. W. 
1059, and, generally, Wigmore on Evi- 


dence, 3d ed., Vol. 9, §2494 
No Relation With Insured Perils 





The court holds, after a careful re- 
view of all the evidence in this case, 
that there was no showing of a relation 
between the agency causing collapse of 
the roof and those hazards insured 

t as would justify the submission 
damages arising from the col- 

o the jury 
ring the May 29 loss within the 
coverage of the policy the damages 


“caused directly by 
hurricane,” or “caused approximately by 
rain entering the building” where “wind 
or hail shall first make an opening in 


the walls or roof.” The testimony fur 
nished no evidence that the loss was 
aused in the foregoing manner and it 
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could not be “assuméd that the roof’s 
collapse, with the resultant interior dam- 
age, extended from or was linked di- 
rectly to the hailstorm early in April.” 


BEekman 3-5010 


Setting aside the April storm, was the 
May 29 collapse related to hazards in- 
sured against arising during the storm FIRE — MARINE — 
of that date? There was no showing 
of a hurricane; that left the hail and 
wind hazards. It was conceded that 


water entered through an opening which 
in some manner had been made in the 
roof, and that the water caused damage 
to the interior. 








Consultants and Intermediaries 
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Conflagration — Catastrophe — Spread Loss 
Excess of Loss and Share Covers Expertly Arranged 
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Nevertheless,” the court said, “such Correspondent: _Leslie & Godwin Ltd., | London 
water damage does not bring the loss 
within the terms of the policy sued on “Sarre cao _ ————— 
unless wind and hail immediately prior 
to the water's entry caused the opening quality as validly relates the agency or eliminated from the consideration of the 
in the roof. The cause of the collapse element causing the collapse of the roof jury. Therefore the judgment was re- 
was not shown, nor can it be inferred to hazards insured against. In such cir- versed and the case remanded for a gen- 
trom any of the evidence.” One of the cumstances, there was no question for — eral new trial. 
plaintiffs, on cross-examination, gave an the jury.” 
meapaniegge! oniged when asked if it were Because of the plaintiffs’ failure to 3,000,000 Words Recorded 
oon See , = ns reg of the collapse — show any connection between the haz- - ; 
ae ree, ards insured against and the collapse, In Texas City Trial 
In sum, the plaintiffs evidence was it was held that the damages sustained Court Reporter Hall Etter in Judge 
tenuous and not of such relevance and to the roof on May 29 should have been TT. M. Kennerly’s U. S. District Court, 
Houston, Texas, estimates that if all 
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RIVER BOATS WERE TOO RISKY 


ll l hl h 
Although inland transportation in America 


was completely revolutionized by steam, the insuring of 









y river boats remained an unpopular risk with the insurance com- 





ff panies for many years. Even after the traffic of our inland waterways 
had doubled the amount of our foreign commerce, such risks were con- 





sidered too hazardous. Fur traders transported goods of great worth through 






Indian country and over poorly charted streams, and accidents were frequent, 






especially on the western rivers where the river boat pilots were apt to be 






more daring than cautious. Consequently the insurance companies were 






slow to change their practice of insuring only boats, not their cargo. 






The National Union and Birmingham greatly appreciate the safety- 






first piloting record of their executives, who have brought 






the investments and jobs of many people safely 






through war troubled and economically » 






upset years. 
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the pages of testimony already recorded 
in the Texas City trial were bound in 
best-seller form, they would compare 
in size with thirty copies of “Gone 
With the Wind.” More than 3,000,000 
words have been read into the records 
and at least another million will be 
spoken before the government winds up 
its case; the cost of recording this mass 
of evidence will run between $30,000 and 
$40,000. 

The hearing before 
will determine whether the Federal gov- 
ernment is liable for the dé pms ag in 
the Texas City explosion. If Uncle Sam 
is held liable, the court will hear each of 
the more than 250 cases on its respective 
merit and determine the amount due the 
plaintiff. The explosion of a fertilizer 
shipment is credited with the explosion 
causing the Texas City disaster in April, 
1947, in which the dead and missing 
number 512 persons. 


Judge Kennerly 





Waiver of Policy Clause by 
Co. President Sustained 


In an action to recover on an automo- 
bile policy covering collision or upset the 
Arkansas Supreme Court held that a pro- 
vision that the policy would not apply 
under any of the coverages therein while 
the insured automobile was subject to 
any bailment, lease, contract, sale, mort- 
gage or other incumbrance not specifi- 
cally declared and described in the policy, 
could be waived by the company, hav- 
ing been. inserted in the policy for the 
company’s benefit. 

It was also held that the evidence sup- 
ported a finding that an authorized rep- 
resentative of the company, the com- 
pany’s president, waived the provision by 
directing the insured, when he sought a 
sticker to go on the policy to show that 
the automobile had been sold with title 
retaining note taken as part of the pur- 
chase price, to wait and see whether the 
purchase money was paid before having 
transfer made. The policy was therefore 
held in force when a collision occurred 
a few days afterwards. 

Judgment for the plaintiff in a jury 


verdict for $1,000 was affirmed. The 
value of the car was shown to be $1,300 
at the time of the collision, which 
wrecked it, and the car was then sold 
as junk for $225. The policy -was for 
$1,300, with a $50 deduction clause. 
Southern Farmers Mut. Ins. Co. v. Gar- 


rett, 206 S.W. 2d 463,212 Ark. 577. 


L. J. BUTLER DIES 
Laurie J. Butler, 58, an insurance ad- 
juster for the Aetna Insurance Co., died 
August 18, in Buffalo, N. Y. Mr. Butler 
had worked for the company 30 years. 
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committee of marine under- 
in sending the bill to Congress 
measure as follows: 
“The United States Maritime 
respectfully | submits 
for legislation to 
war risk and certain 
marine and liability insurance when 
such insurance adequate for the needs 
of the water-borne commerce ot the 
United States cannot be obtained on 
reasonable terms | and conditions from 
companies authorized to do an insur- 
ance business under state laws. 
“A serious situation exists in the 
matter of continued assurance that 
marine war risk insurance will be avail- 
able for the American 


with a 
writers, 
xplains the . 
ex] Com- 
recom- 


nission ; 
; provide 


mendations 
Government 


protection of 
interests in vessels, cargoes, passengers 
and crews. The American war risk in- 
surance market normally available for 
American interests has either discon- 
tinued the writing of war risk insur- 
ance or writes only on a restricted basis 
subject to an automatic termination in 
the event of outbreak of war between 
anv of the four powers—United States, 
France, Great Britain, and the Union 
of Soviet Socialist Republics—with pro- 
tection for vessels at sea only until they 
arrive at the next port, and 24 hours 
thereafter. 

“The British insurance market inserts 
a clause in policies for hull war risk 
insurance to the effect that the in- 
surance will automatically terminate on 
the outbreak of war between any two 
of the aforsesaid powers. In this situ- 
ation American interests are in a most 
unsatisfactory and undersirable position 
of losing insurance protection at the 
time it would be needed most. 


. S. Has Direct Interest 
The United States through the Mari- 
time Commission as a_ seller and 
charterer of vessels has a direct and 


very substantial concern with this situa- 
tion. Since the termination of the War 
Risk Insurance Act of 1940, on Julv 25, 
1947, the insurance powers of the Com- 
mission are limited to those in section 
10 of the Merchant Marine Act. 1920, 
and section 712 of the Merchant Marine 
Act, 1936, as amended. These powers are 
limited to the interests of the United 
States in vessels documented under the 
laws of the United States, which means, 
in effect, the interests of the Com- 
mission as mortgagee of vessels sold 
and as owner of vessels chartered to 
private operators. 

“These powers are much restricted 
also by reason of provisions embodied 
in recent appropriation acts for the 
Maritime Commission under which funds 
necessary for the liquidation of the 
losses would not be promptly available, 
although immediately required to reim- 
burse owners and charterers for the 
cost of making repairs to their vessels. 

“Under these circumstances, and in 
view of the exnerience in World War 
IT and World War TI, the Commission 


believes that it is dangerous to leave 
the Government without power tmme- 
diately to furnish necessary war risk 


insurance for the protection of its in- 
terests as well as the interests of Ameri- 
can citizens. 

“The commission, therefore, submits 
herewith a draft of legislation to au- 
thorize the commission to provide the 
necessary war risk insurance and certain 
marine and liability insurance when 
vessels and cargo and passengers and 
crew are endangered by war conditions 
or threats of war. The commission be- 
lieves that this authority should be 
placed on a permanent basis. 
President’s Approval Necessary 
“This insurance would be provided 
only with the approval of the President 
and after such inter-agency consultation 
as the President would require. The 
authority would only be put in effect 
When it appeared to the commission that 
surance adequate for the needs of 
the water-borne commerce of the United 
States could not be obtained on reason- 
able terms and conditions from com- 





from 


War Risk Measure Before Congress 


Page 1) 


panies authorized to operate under state 
laws. 

“Experience in two world wars has 
shown that only the Government can 
provide the necessary insurance protec- 
tion in time of war or serious threat 
of war. The magnitude of enemy action, 
the variety of the means of destruction, 
and the unpredictable times and places 
of attack, together with the vast con- 
centration of values, put the provision 
of insurance coverage beyond the finan- 
cial capacity of the insurance companies. 
This is recognized by the automatic 
termination provisions inserted in_poli- 
cies now being provided by private 
companies. The risks involved for sea- 
men are likewise beyond the capacity in 


such cases of private insurance com- 
panies. 
“The Maritime Commission recom- 


mends early consideration and prompt 


enactment of this legislation. The Bu- 
reau of the Budget has advised that 
enactment of the draft bill would be 
in accord with the program of the 


President.” 
Summary of Draft 

The draft bill would add a permanent 
new title to the Merchant Marine Act, 
1936, as amended, to be designated as 
Title XI]—War Risk Insurance. The 
first section (sec. 1201) of the proposed 
Title XII contains definitions of certain 
words and phrases used in the Title. 

Section 1202 of the draft bill sets 
forth the conditions and circumstances 
under which the United States Maritime 
Commission would be authorized to 
furnish war risk insurance. The com- 
mission could, with the approval of the 
President, provide such insurance when- 
ever it appears to the commission that 
insurance adequate for the needs of 
the water-borne commerce of the 
United States cannot be obtained on 
reasonable terms and conditions from 
the American insurance market. 

Section 1203 contains a description 
of the persons, property, and interests 
which may be covered by the commis- 
sion insurance. These include American 
vessels of registry, citizen ownership, 
and use as defined in section 1201 (a), 
foreign flag vessels only when owned 
by citizens of the United States or 
used (and only when so used) in United 
States water-borne commerce as defined 
in section 1201 (b) or in the interests 
of the national defense or national 
economy, cargo shipped on such vessels, 
cargoes owned by citizens or residents 
of the United States, cargoes exported 
or imported to or from the United 
States or in which citizens or residents 
are financially interested as buyers or 
sellers, and cargoes shipped in domestic 
or interstate commerce; the officers, 
crew members and other persons em- 
ployed or transported on such vessels; 


of Bill 


the personal effects of such persons: 
vessel disbursements and funds; and 
other obligations and liabilities of such 
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vessels or their owners or charterers 
ordinarily covered by insurance. 
Other Coverages Authorized 

Section 1204 would authorize the com- 
mission to provide, concurrently with the 
war risk insurance above described, in- 
surance coverage other than war risk 
in respect of liabilities relating to per- 
sons for whom war risk insurance would 
be provided. 

Section 1205 would authorize govern- 


mental agencies to procure, with the 
approval of the President, insurance 
from the commission under the new 
Title. 


Section 1206 would authorize the com- 
mission in time of war or a declared 
emergency, to provide insurance against 
legal liabilities of those supplying serv- 
ices or facilities for or in respect of 
vessels. Such insurance would be avail- 
able only in the prosecution of a war 
effort or in connection with national 
defense and when it could not be ob- 
tained upon reasonable rates or condi- 
tions from the American market. 

The commission would he authorized 
(sec. 1207) to reinsure risks assumed 
by it with the American market and to 
accept reinsurance from the American 
market. Express provision is made 
against any allowance to a private com- 
pany for expense on account of solicita- 
tion or stimultion of insurance business. 

The commission would be authorized 
(sec. 1208) to create an insurance fund 
for the purposes of the new title, and 
to conduct its insurance activities (sec 
1209(c)) in accordance with recognized 
marine insurance practice. A special 
provision is added (sec. 1209(a)) to the 
effect that the amount of insurance on 
any vessel may not exceed the amount 
which the commission would determine 
to be just compensation under section 
902 of the Merchant Marine Act, 1936, 
as amended. 

The commission would be authorized 
(sec. 1209(d)) to employ underwriting 
and settling agents, subject to the pro- 
vision that no allowance made to such 
agents shall include any amount on ac- 
count of solicitation or stimulation of 
insurance business. Suit may be brought 
(sec. 1212) against the United States, 
in connection with losses arising under 
policies issued by the commission, in 
accordance with the provisions of the 


Cochrane Pearl Special in 


Virginia, North Carolina 

The Pearl American Group announces 
appointment of Robert L. Cochrane as 
special agent with headquarters at 312 
State and City Building, Roanoke, Va. 
He will have supervision over Virginia, 
with the exception of Arlington and 
Fairfax Counties, and the entire state 
of North Carolina, 

Mr. Cochrane is well equipped for his 
new position, having been special agent 
for several years with the Virginia In- 
surance Rating Bureau and for the past 
ten years has been vice president of an 
agencv in Roanoke. He also has been 
active in agency affairs, having been 
president and secretary of the Roanoke 
local board and director of the 
Virginia state association of local agents 


also 





U. S. Aviation Underwriters 
Holds Annual Beach Party 


The annual beach party of the “Ten 
or More Years Club” of the United 
States Aviation Underwriters, Inc. took 
place August 11 at the Huntington, Long 
Island, home of USAIG President Reed 
M. Chambers. As a_ special surprise 


this year the members combined their 
celebration with a birthday party for 
their hosts. 

Of the total enrollment of 27 mem- 
bers six have been with the company 


since 1928 and these now comprise the 
executive staff of the USAIG. In addi- 
tion to Mr. Chambers the other officers 


are David C. Beebe, chairman of the 
board; Albert J. Smith, vice president 
and treasurer; Richard S. Anderson, 
vice president and chief underwriter; 
Carl V. Fisher, vice president, and 
Lillian Rogers, assistant treasurer. 
The other 21 members have served 
from ten to 20 years. In its life span 
of 21 years the USAIG has increased 


its personnel from three individuals to 
225 employes, spread out in_ offices 
located in seven key cities in the United 
States and one Canadian location. The 
latter is a Canadian subsidiary operating 
under the name of Cana Aviation 
Insurance Managers, Ltd. 
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“Notice of Arrival” at Destination 


Cannot be Sent Prior to Arrival 


intrusted 


An 
1erchandise to an interstate motor car- 
ier for delivery to Dallas, Texas. The 
was destroyed by fire in 
the carrier’s freight Dallas. 
In an action to recover therefore against 


engineering company 


rerchandise 


house in 


the carrier, the only issue was whether 


at the time of the fire the defendant, 
a common carrier, was in possession 
of the merchandise as a common car- 


rier or as a warehouseman. 

In a city court action, York County, 
it was held that the defendant’s obliga- 
tion to the plaintiff was “that of an in- 
terstate common carrier, which is liable 
as such to plaintiff for the value of the 
eoods which was destroyed by fire. Value 
must be determined by means of an 
assessment.” General Refrigerator Corp. 
vy. Acme Fast Freight, Inc., 60 W.Y.S. 
2nd 370. 

Under the bill of lading the carrier's 
liability would be diminished from com- 
mon carrier’s to warehouseman’s after 
the expiration of “the free time allowed 
by tariff lawfully on file * * * after notice 


Upholds Motorists’ Rights 
In Auto Cross Action 


Two automobiles, while operated by 
their respective owners, collided at a 
street intersection in Los Angeles. Both 
motorists claimed to have suffered per- 
sonal injury and property damage and 
eave prompt notice of the collision to 
the insurance companies which covered 
them by identical policies, covering pub- 
lic liability and property damage. One ot 
them, Borad, sued the other, O’ Morrow, 
in the Los Angeles Municipal Court for 
$1,922 damages. O’Morrow, in the Los 
Angeles Superior Court, sought declara- 
tory judgment against Borad and_ the 
two insurance companies for a declara- 
tion O’Morrow had the right by the use 
of his own attorneys to defend against 
and to present a cross-complaint in the 
negligence action. 

The California District Court of Ap- 
peal, O’Morrow v. Borad, 161 P. 2d 28, 
revised a judgment for the defendants on 
the appeal of the plaintiff. The court held 
that Borad, the plaintiff in the collision 
case, was entitled to defend against the 
cross-complaint in the negligence case 
through attorneys of his own selection 
rather than those selected by the in- 
surance companies, but was not entitled 
to attorney’s fees from the companies 
in such defense. 








The collision case kerein was unusual, 
the parties involved being insured by 
the same company. Each party had a 
claim against the other. The insurance 
company’s interests were in conflict with 
the interests of each insured. The in- 
surer, under these unusual circumstances, 
was estopped to compel O Morrow to 
entrust it with the control of his defense. 

\nd being disqualified to defend O’- 
Morrow by attorneys of its own selec- 
tion, O’Morrow was entitled to defend 
against Borad’s complaint through com- 
petent attorneys of his own. selection. 
This he could do without violating the 
cooperation clause of the policy. But he 
would not be entitled to attorney’s fees 
from the insurance company in ‘defend- 
ing the action. 


of the arrival of the property at destina- 
tion or at the port of export.” 

It was conceded in this case that the 
free time as posted at the Dallas freight 
house, the destination, was “forty-eieht 
hours after the first seven a.m. follow- 
ing notice of arrival of the shipment.” 
A written notice sent on March 30, 1945, 
was on its face designated “Arrival 
Notice” but read in part as_ follows 
“* * * this shipment is en route and is 
expected to arrive 3/30.” It also bore 
the notation “storage begins 4/3/45.” 

This was held not to be an effective 
“Arrival Notice” under the bill of lading. 
An “Arrival Notice,” the court held to 
be a notice that the shipment has ar- 
rived. “It was expressly stated in this 
notice,” the court added “that the ship- 
ment was still en route. A statement 
of the carrier’s expectation is to the 
day when the shipment would arrive 
by motor truck is not the equivalent 
of a notification of its arrival.” 


Reduction of Truck Cargo Losses 
Requires Action of All Parties 


reduction truck busi- 


ness is possible, but requires action of 


Loss on cargo 
all parties to the contract on the base 
factors causing the losses, according to 
Benjamin T. Brooks, Jr., of the marine 
service department, Insurance Company 
of North America. 

“Motor truck lines cannot solve their 
insurance problems by changing policy 
conditions alone,” Mr. in 
an article in the current 
News.” “The loss counselor 
can be But in the last 
analysis it is trucking management that 
must sit down with itself, determine the 
hazards against which it must operate, 
select its method of operation and act 
accordingly.” : 

Citing examples of risk improvement 
from case histories, Mr. Brooks showed 
that the real loss potentials are not al- 
ways the obvious ones. The loss pre- 
vention counselor must closely check all 
conditions, he said. In one case loss 
men were investigating a risk because 
of a heavy run of petty thefts. They 
discovered, however, that the greater 
hazard was in the fire risk, badly han- 
dled on a score of counts. There was 
a potential $200,000 fire hazard 


3rooks says, 
issue “Babaco 
insurance 


of assistance. 


loss 
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Multiple Line Facilities 


Atlantic Mutual Insurance Company and its 
wholly owned affiliate, Centennial Insurance 
Company, announce their entry into the casu- 
alty insurance field. This has been made possible 
by New York’s multiple power legislation which 
became effective on July 1, 1949. 


The Companies are now writing 
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and yet the only open concern had j 
volved petty thefts. “a 

“When losses or loss potentials loom,” 
Mr. Brooks said, “an underwriter Ks 
restrict the coverage, increase the Pe 
impose large deductibles or cancel - 
risk. But none of those is a ha 3 
solution. Loss prevention is the ri 
cal avenue to pursue and it can brin 
gratifying results.” 





Barge Unseaworthy; Owner 
Liable for Cargo Loss 


In a libel in admiralty against barges 
and their owner for the loss of a cargo 
of molasses when one of the barges 
careened and sank and the resulting list 
to port made it necessary to jettison 
part of the cargo of the second barge 
which was alongside, there was evidence 
of a defective condition of the barge 
that careened and that it sank in calm 
water. 

It was held that this evidence estab- 
lished that the barge was unseaworthy 
and that the unseaworthy condition was 
the proximate cause of the disaster. The 
sinking was apparently due to a sudden 





flooding of the hold. The bargee’s fail- 
ure to nump while the barge was being 
loaded was not a probable cause of the 
sinking. The owner of the barge was 
not entitled to limitation of liability. 

Inspection of the hull and equipment 
of the barge by surveyors did not con- 
stitute a waiver of the warranty of sea- 
worthiness by libellant, or by libellants’ 
insurance carrier. The proof of unsea- 
worthiness offered by the libellant was 
neither met nor overcome by proof of 
any independent intervening or concur- 
ring cause, such as an unusually strong 
physical contact, or negligence in want 
of care on the part of the barge’s 
bargee. 

The libellant was held entitled to an 
interlocutory decree in personam against 
the barge’s owner as respondent and 
in rem as claimant and owner. No limi- 
tation of liability was allowed. The 
Mary M., Federal District Court for 
Southern New York, 73 F. Supp. 674. 





Two Towage Damage Cases 
Decided in Federal Courts 


In a libel against a tug for damage to 
barges and tow of the tug, sustained when 
the tug ran aground and, the barges strad- 
dled the tug, the evidence was held to sus- 
tain a finding that those in charge of the 
tug were negligent, and that the negligence 
caused the damage to the barges; also that 
those in charge of the barges were free 
from fault. Decree for the libelant, man- 
aging owner of the barges, was therefore 
affirmed. The Evelyn v. Gregory, Fourth 
Circuit Court of Apeals, affirming decree 
by the Federal District Court for eastern 
Virginia. 

In a libel for damages to a barge it 
was held that the failure of its tug to 
have a lookout on the barge rendered the 
tug liable for half of the damage sus- 
tained by the barge when it collided with 
another tug, concededly at fault. It was 
held reasonable to believe that, had a 
competent lookout been so stationed, the 
other tug would have been so far away 
that a timely signal could have been 
given and the collision avoided. 

The Second Circuit Court of Appeals 
has frequently held that tugs which un- 
dertake to navigate in busy waters with- 
out the aid of a lookout “must entirely 
absolve themselves from blame if acci- 
dent occurs.” Gulf Oil Corp. v. The So- 
cony No. 10, Second Circuit Court of 
Appeals, 162 F. 2d 869. Modifying de- 
cree of the Federal District Court for 
Eastern New York. 


August 2 














M: 


The « 
Americ 
quarter 
New Y 
and Mi 
the me 
compat 
quartet 
of the 

Friet 
invited 
Zurich 
noon oO 
party | 
celebri 
buildin 
the e 
Gener 
the Ai 
Fire; 
of age 


The 
ner & 
of the 
house 


Grouq 
mana 
floor 
writin 
will | 
servat 
and | 
cupy 
be gi 
room 

Th 
accou 
fiuoré 
been 
mode 

Th 


—— 


AP 

Fir 
plied 
for a 
man’ 
stock 
value 





ties 
ad in. 


loom,” 
or can 
e Tate, 
e] the 
happy 
logi. | 
bring 


er 


Loss 


arges | 
Cargo 
arges 
& list 
ttison 











arge, 
lence 
Darge 

calm 


Stab- 
thy 
was 
The 
dden 
fail- 
eing 
the 
was 
‘a 
nent 
con- 
sea- 
ants’ 
sea- 
was 
i of 
cur- 
‘ong 
vant 
ge’s 


an 
inst 
and 
mi- 
The 


for 


r= | 




















Zurich’s Eastern Department to Move 


To 





BRANION 


ROBERT V. 
Manager, Eastern Department, 
Zurich Group 


The eastern department of the Zurich- 
American Cos. will open companies new 
quarters in the building at 55 John St., 
New York City, on Monday, August 29, 
and Minner & Barnett, Inc., manager of 
the metropolitan department of the three 
companies, will move into its new 
quarters on the first and second floors 
of the same building on September 12. 

Friends of the companies have been 
invited to inspect the new offices of the 
Zurich on August 29 and in the after- 
noon of that day, there will be a cocktail 
party at the Drug & Chemical Club in 
celebration of the opening of the new 
building, with R. V. Branion, manager of 
the eastern department of the Zurich 
General and resident vice president of 
the American Guarantee and the Zurich 
Fire; N. T. Robertson, superintendent 
of agents, and other officers as hosts. 

Will Occupy Two Floors 

The underwriting department of Min- 
ner & Barnett will occupy the first floor 
of the building and the second floor will 
house all of the other departments of 
the firm. 

The claim department of the Zurich 
Group, of which Fred A. McKennett is 
manager, will occupy the entire third 
floor and the executive, agency, under 
writing, group and accounts departments 
will be on the fourth floor. The con- 
servation services, boiler and machinery 
and payroll audits department will oc- 
cupy the fifth floor and the six floor will 
be given over to an ultra-modern lunch- 
room for employes. 

The building is air-conditioned, has 
accoustical ceilings throughout and 
fluorescent lighting. No expense has 
been spared to make the new quarters 
modern, comfortable and attractive. 

The Zurich Group formerly 


ee 


APPLIES FOR CLOSED PERMIT 

Fireman’s Fund Indemnity Co. has ap- 
plied to the Department of Insurance 
lor a closed permit to sell to the Fire- 
man’s Fund Insurance Co., its principal 
stockholder, 30,000 shares of its $10 par 
value stock for a price of $100 per share. 


was 





Own Building in New York City 


housed at 80 John Street, which was 
recently purchased by the Travelers as 
its New York headquarters and the 
Zurich, in turn, purchased the 55 John 
Street building from the Travelers. 
Supervises Eastern Seaboard 

The eastern department of the group, 
under Mr. Branion, supervises all of the 
activities of the Zurich-American Group 
on the eastern seaboard from Maine to 
Florida with the exception of metropoli- 
tan New York City, which is handled 
by Minner & Barnett, and the states of 
Pennsylvania and Delaware which are 
supervised by the companies’ Pittsburgh 
and Philadelphia branch offices. 

The association between the three 
companies of the Zurich Group and Min- 
ner & Barnett is of long standing. When 
the Zurich entered the United States in 
1912, the late John G. Hilliard, as man- 
ager of its metropolitan department, se- 


lected William G. Minner to head the 
casualty department. Later Mr. Minner 
was joined by Caryl A. Barnett and as 


Minner & Barnett, the firm has served 
as metropolitan managers for the com- 
panies since that time. Both are direc- 
tors of the Zurich Fire and the Ameri- 
can Guarantee & Liability. 


\\ 


‘eivice that Kenews: 


Johnson Will Headline 
White Sulphur Meeting 


TO ADDRESS JOINT BANQUET 
Dorsett Announces Plans for Casualty- 
Surety Sessions; Falvey and Williams 
Are Scheduled to Speak 
Louis A. Johnson, Secretary of De 
fense, will address the joint banquet of 
the International Association of Casu 
alty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents at their meeting to be 
held at The Greenbrier, White Sulphur 
Springs, W. Va., September 25-28. The 
banquet will be held on the evening of 

September 27. 

At a joint meeting on September 26, 
addresses will be delivered by Wallace 
J. Falvey, president of the International 
Association of Casualty & Surety Un- 
derwriters, and Wheaton A. Williams, 
president of the National Association 
of Casualty & Surety Agents. Insurance 
Commissioners from a number of states 
will attend the meetings. 

Many Golf Prizes 

The joint golf tournament, always one 
of the most interesting features of the 
conventions, will be played over the 
famous courses of The Greenbrier on 
September 26 and 27, beginning at 1 p.m 
each day. J. Dewey Dorsett, secretary 
treasurer of the International Associa- 
tion and general manager of the Asso 
ciation of Casualty & Surety Companies, 
announces that many handsome prizes 
have been obtained for winners in vari 
classifications at medal play. The 
women’s golf tournament will be played 
on the same days, beginning at 10 a.m., 
and handsome prizes have been provided 
for the winners of this event, too. 


ous 


Mr. Dorsett also announces that the 
Chesapeake & Ohio Railroad Co. will 
x 


-at the time of sale 


-at the time of loss 


NN 


TS. 


NO 





Victor Montgomery, Pres. 
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run special cars on its regular White 
Sulphur Springs trains out of Pennsyl 
vania Station, New York City, for the 
use of convention delegates and guests 
These cars may be boarded at any regu- 
lar stop of the train en route and similar 


arrangements have been made for the 
return trip. Persons desiring to make 
reservations should write to Warren 
McGeorge, Passenger Trafiic Depart- 


ment, Chesapeake & Ohio Railroad, New 
York City. Applications for reservations 
at The Greenbrier should be made direct 
to the hotel management. 

The annual conventions of the two 
organizations last year were the largest 
attended in the many years the tradi- 
tional meetings have been held. Mr. 
Dorsett urges, therefore, that reserva- 
tions be made as early as possible, as 
that the 


there is every indication con- 
ventions this year may attract an even 
larger attendance. Special rates have 
been arranged at The Greenbrier for 
the convenience of those attending the 
conventions and all information about 
them can be obtained from the hotel 


management. 
Williams Will Preside 

The program calls for registration on 
September 25. The National Association 
of Casualty & Surety Agents will hold 
a meeting on the same followed 
by a meeting of’ that organization’s ex- 
ecutive committee at 9 o'clock the same 
evening. On the morning of September 
26 there will be a joint meeting of the 
two organizations, at which Mr. Wil- 
liams will preside, followed by a golf 
tournament, a women’s bridge tourna- 
ment, horseshoe pitching contest and 
other entertainment. 

The organizations will hold separate 
meetings on the morning of September 
27, at which officers will be elected and 
other business conducted. Final rounds 
of the golf tournaments will be played 
the same day and at 7 p.m. there will 
be a joint reception, followed by the 
banquet at 8 p.m. No activities have 
been planned for September 28 and if 
meetings are held by either or both 
organizations on that day, announce- 
ment will be made later. 


day, 


Boston, Old Colony First 


Fire Companies in Bureau 
The Boston Insurance Co. and the 
Old Colony Insurance Co. have been 
elected to membership in the National 
Bureau of Casualty Underwriters effec 


tive September 1. These two affiliated 
companies, heretofore engaged in the 
business of fire insurance and _ allied 
lines, are entering the casualty insur- 
ance field under multiple line under- 
writing laws. They are the first fire 
insurance companies to become mem 
bers of the National Bureau, whose 


membership now totals 46 companies. 


. 
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Capitol Life Conducts Agency Meeting 


CLARENCE J. DALY 
President 


Clarence J. Daly, president, Capitol 
Life Insurance Co., Denver, made the 
opening address before the annual meet- 
ing of the company’s “Clico Legion of 
Honor” at the Cosmopolitan Hotel, Den- 
ver, August 14-17. Convention chairman 
was G. A. L’Estrange, vice president and 
agency director, who was toastmaster at 
the banquet, August 16. 

Officers of the company and represen- 
tatives of the field forces were speakers 
on the three-day program. Earl M. 
Schwemm, CLU, Chicago agency man- 
ager of the Great-West Life Assur- 
ance Co., Winnipeg, Manitoba, Canada, 
was the closing speaker of the last day’s 
program. His subject was: “A Sales- 
man’s Market.” 











G. A. LY-ESTRANGE 
Vice President and Agency Director 


Governor Lee Knous of Colorado and 
Mayor Quigg Newton of Denver were 
honor guests at the banquet and made 
brief addresses, as did Robert L. Hogg, 
executive vice president and general 
counsel of the American Life Conven- 
tion, and Lee Parker, president of the 
American Service Bureau. 

Among the guests at the head table 
at the banquet were the following: Colo- 
rado Insurance Commissioner and Mrs. 
Luke J. Kavanaugh; Benjamin C. Essig, 
president of the Denver Chamber of 
Commerce, and Mrs. Essig; Mrs. Althea 
B. Daly, widow of Thomas F. Daly, 
founder of the company, and President 


and Mrs. Daly. 





Ohio Commission to Study 
Disability Legislation 
A law passed as the recent session 
of the Ohio General Assembly setting 
up a commission to study sickness and 
disability legislation for Ohio workmen 
to be operated in conjunction with the 
unemployment compensation law went 
into effect last week. The Governor is 
to appoint three members to work with 
six representing the General Assembly. 
Those named by the Senate are Sena- 


tors O. E. Whitaker, Minerva; Edward 
Welsh, Dayton; Tom [. Morehead, 
Zanesville. Mr. Morehead is an insur- 


AUSTIN SUCCEEDS BEHR 

The retirement of Hermann Behr as dis- 
trict safety director for the New England 
department of Lumbermen Mutual Casu- 
alty Co. and American Motorists Insur- 
ance Co. is announced by Chairman 
James S. Kemper. He is succeeded by A. 
J. Austin, safety engineer with the 
Kemper organization since 1932 in New 
York, Chicago, Newark and Boston. 





ance agent. Those representing the 
House are Ed Witmer, Canton; Mark 
McElroy, Cleveland; Ralph L. Hum- 


phrey, Ashtabula. 
insurance man, 


Mr. Humphrey is an 


Would Limit Exclusions 
In Aviation Policies 


REVISIONS ARE RECOMMENDED 
Bureau of A. & . Unlerwinns Would 
Broaden Policy Coverage Without 
Additional Cost to Policyholder 





The aviation subcommittee of the 
Bureau of Accident & Health Under- 
writers has completed a study of the 
aviation exclusion contained in broad 
coverage accident policies and has made 
its report which includes a recommended 
revision of the former policy exclusion. 
The suggested revision would appre- 
ciably broaden the policy coverage with- 
out additional cost to the policyholder. 

The recommendation of the subcom- 
mittee was based upon a collection of 
aviation loss experience statistics made 


by the bureau since 1945 and upon 
examination of the various elements 
in the aviation hazard. This collection 


of statistics by the bureau was brought 
about by the fact that for several years 
many companies, while maintaing the 
complete aviation exclusion, have been 
attaching riders to the policy which in 
effect waived the exclusion insofar as 
the passenger hazard in scheduled flights 
of licensed planes was concerned. Due 
to the unknown additional hazard cre- 
ated by this extension of coverage, the 
bureau. determined to collect detailed 
statistics on such losses. The present 
recommendation would now markedly 
reduce the former exclusion and further 
extend the policy coverage. 
Exclusions Are Suggested 

In making its report, the subcommit- 
tee stated it met on July 12, 1949, to 
consider the matter of advisory language 
for limited aviation exclusions to re- 
place the blanket exclusions and exten- 
sion clause heretofore used, should any 
company desire to make such a change. 
The following exclusions are suggested 
as being appropriate and phrased in 
clear and simple language. Some or all 
of them might be used, depending on 
the desire of the companies concerned: 

“The insurance under this policy 
shall not cover death, disability, or other 
loss caused or contributed to by travel 
or flight in any aircraft: 


“(a) outside the mainland of North 
America (including islands within 50 
nautical miles of the mainland and 


flights between the mainland and such 
islands), except as a passenger in an 
aircraft operated on a regular schedule 
by an incorporated passenger carrier 
over its regularly established air route; 

“(b) operated by or under the direc- 
tion of any military, naval or other 
armed service; 

“(c) not certified as airworthy for 
the carrying of passengers by the ap- 
propriate authority of the government 
of its registry and piloted by a legally 
qualified pilot; 

“(d) of which the insured is a_ pilot 
or a member of the crew or which is 





WANTED 


Young man having experience and 
qualifications necessary to fill position 
of branch manager for progressive 
stock casualty company, eastern teri. 
tory. All replies treated confidentially 
Our present staff aware of vacancy, 
Box No. 1896, The Eastern Underwriter, 
41 Maiden Lane, New York 7, N, Y, 











being operated for aviation training, (A 
person operating or learning to operate 
an aircraft, or a legally qualified pilot 
or student pilot to whom the controls 
of an aircraft are readily accessible 
shall be deemed to be a_ pilot or 4 
member of the crew thereof.)” 
Discuss Validity of Exclusions 
The subcommittee discussed at some 
length the validity of and necessity for 


each of the exclusions indicated. Some 
members felt that there was no particy- | 


lar exposure which would indicate 
need for exclusion (a). Others felt that 
exclusion (¢) was unnecessary in view 
of the fact that the operation of un- 
licensed aircraft is extremely rare jn 
this country and Canada. The paren- 
thetical statement following (d)_ has 
been used by one company which js 
concerned about the hazard of the pri- 
vate pilot who flies in dual controlled 
aircraft with friends who are also pilots. 
They feel that this exposure is sufficient 
to warrant an exclusion. Others felt 
that this exposure was minor and could 
be disregarded for practical purposes, 
It was the consensus of the subcom- 
mittee that the exposure represented 
by crop-dusting, racing, speeding, pipe 
line inspection, hunting, and the like 
was not sufficient to warrant an ex- 
clusion. Most flying in such categories 
is either done for hire, or is done in 
single place special purpose aircraft and 
would be eliminated anyway by occu- 
pational proration or the exclusion of 
pilots and crew members. An exclusion 
of these hazards could easily be included 
by any company concerned about them. 

If a limited exclusion of this nature 
is used, the double indemnity feature, 
if any, should be modified by the words, 
“other than an aircraft,” inserted after 
the public conveyance clause if the 
company concerned does not wish the 
double indemnity provision to apply to 
aircraft accidents, the subcommittee 
finds. 

The aviation subcommittee of the bu- 
reau is composed of: Kimball C. Atwood, 
Jr., Preferred Accident Insurance Co, 
chairman; Laurence B. Soper, Connecti- 
cut General Life Insurance Co.; Alfred 
B. Hvale, Continental Casualty Co.; W. 
EK. Kipp, Indemnity Insurance Co. of 
North America; Ray B. Smith, Royal 
Indemnity Co. 





DREW MARKS ANNIVERSARY 

John F. Drew, supervisor of the auto- 
mobile experience rating department, 
New York branch of the Hartford Ac- 
cident & Indemnity Co., marked com- 
pletion of 25 years with the company, 
this month. 
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MRS. MARTHA M. ROSENSTOCK MANAGED A HOTEL 
AND RESTAURANT IN LINCOLN, NEBRASKA, WHEN SHE 
INSURED WITH MUTUAL OF OMAHA IN 1928. 
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-~SINCE | WAS DISABLED, 
I'VE RECEIVED $16,700.00 
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=P More than $250,000,000.00 paid 
in benefits 


More than 2,100,000 Policyholders 
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Left to right—Former Commissioner Newell R. Johnson, Minnesota; Commis- 
sioner David A. Forbes, Michigan, and Commissioner Frank H. Viehmann, Indiana. 


The testimonial banquet to Commissioner David A. Forbes, Michigan, given in 
Detroit August 17 was attended by 300. Honored guests included Commissioner 
Viehmann of Indiana; former Commissioners Newell R. Johnson, Minnesota; 


Charles E. Gauss, Michigan; and R. Leighton Foster, K.C., Ontario. Also at 
the speakers’ table were Attorney General Murl k. Aten, ot Michigan; Andrew 
Bolt, chairman insurance committee, House of Representatives; Hale D. Brake, 
Michigan State treasurer; State Senator Harold M. Ryan; and L. H. Sanford, 
second Deputy Insurance Commissioner, Michigan. ; : : 

Arrangements for banquet were made by a committee which Walter EF. 
Otto, Michigan Mutual Liability, was chairman; and Edward A. Warnica, vice 
president, Standard of Detroit, Group, was secretary. Chairman of various 
committees included Courtney W. McDonnell, Dearborn National; Joseph FE. 
Reault, The Maccabees; Howard D. Brown, Detroit Automobile Inter-Insurance 


Exchange; and Mr. Warnica. 





OFFERS SELF-STUDY COURSES California Company Plans 


To Enter Multiple Field 


California Compensation Insurance Co. 
has applied to the Department of Insur- 
ance for a closed permit to sell to the 
Nathan G. Fairburn General Agency, 
85,656.20 shares of deferred common 
stock with a par value of $.25 at a price 
of $21,414.05. 

This as a new type of stock, which, 
so long as any preferred stock of the 
company is outstanding, would have no 





Standard Group Makes Available to All 
Employes “Beginning” and Advanced 
Courses in Insurance 
The Standard of Detroit Group is 
making available to its home office, 
branch and agency employes several 
self-study courses in insurance principles 

and practices. 

Since the group’s “beginning course” 
in insurance was announced last year, 
over 200 individuals have enrolled, and 


have completed or are now actively voting rights, no dividend rights, and 
i ie - a hes of pele The 2° liquidation rights. When the pre- 
S28 . ee ka al ferred stock all has been retired, the 


“beginning course,” as it is known, is 
an excellent introduction to insurance 
for those who have not had previous 
experience in the business. Others find 
it a good refresher of principles studied 
some time ago, but forgotten because and 
of specialized work. The company 
recommends it as a _ prerequisite for 
all advanced study. 

In the advanced course, lessons have 
been prepared from material used in 
the regular Standard training school 
and are available on the various lines 


new deferred stock will rank equally with 
the other common stock. The addition to 
the company capital is to enable it to 
write miscellaneous lines. 





allied lines, liability, inland marine, 
workmen’s compensation, plate glass. 
Home office employes visit the educa- 
tional department after they have com- 
pleted each assignment, take the quizzes 
and discuss their papers. Employes in 
branch and service offices and in agen- 
cies mail their answers which are read, 
of casualty and fire coverages such as commented upon and then returned to 
accident and health, automobile, bond- them. Any employe of the group or of 
ing, burglary, boiler and machinery, fire its agents may enroll in the courses. 


ae oon 





“THE HOOSIER” writes= 


INDUSTRIAL—COMMERCIAL—FRANCHISE—GROUP 
ACCIDENT, HEALTH AND HOSPITAL POLICIES 
WITH THESE OUTSTANDING FEATURES: 


NO AGE TERMINATION HOSPITAL-SURGICAL TO AGE 75 

NO AGE REDUCTION OF BENEFITS BLANKET ACCIDENT EXPENSE 

NO MID-TERM CANCELLATION NURSE HIRE AT HOME 

NO 30-DAY WAITING PERIOD CASH INDEMNITY ON A "PAY" BASIS 
AND MANY OTHERS 


You Have A Good Company If You Represent 
“THE HOOSIER" 


For a Contract in 


a 


EARL a "FULLER 
127 S. Third St . 
Harrisburg, Pa. 


WEST — 


W. H. “HELMICK 
428 Empire Bldg. 
Clarksburg, W. Va. 


NEW senaey 
Wri 


WILLIAM “FORD 
Raymond Commerce Bldg. 
11 Commerce St. 
Newark, N. J 


} The HOOSIER CASUALTY COMPANY, Indianapolis 

















CAN YOUR CLIENT FINANCE 


A SUDDEN ACCIDENT OR 
ILLNESS? 


YES, HE CAN, PROVIDED HE SECURES A 


NEW AMSTERDAM CASUALTY COMPANY 
ACCIDENT & HEALTH POLICY. 


SHOW HIM HOW TO OBTAIN IT!!! 


BALTIMORE aim STé R DDD, NEW YORK 
Casuint? Compan? 



























National Council Plans 
Chicago Safety Congress 


NOTABLES TO "MAKE SPEECHES 





Attendance of Nearly 12,000 Expected at 
Sessions Oct. 24-28; Will Hold 
Over 200 Meetings 





Talks by important business leaders 
in some of America’s largest companies 
will highlight the program of this year’s 


National Safety Congress and Exposi- 
tion, be held in Chicago, Oct. 24-28. 
Nearly 12,000 safety-minded persons 


from all corners of the United States 
and from Canada and other parts of the 
world will meet in Chicago for five jam- 
packed days at the 37th annual conven- 
tion of the National § Safety Council. 

They will hear such oustanding busi- 
nessmen as Gustav Metzman, president 
of the New York Central System; James 
Tanham, vice president for industrial 
and public relations of the Texas Co. 
and chairman of the board of directors 
of the National Safety Council; James 
E. Trainer, vice president of Firestone 
Tire & Rubber Co., and Earl E. Moore, 
vice president for industrial relations of 
Carnegie-Illinois Steel Corp. 

Notables to Give Addresses 

The Congress also will be addressed 
by such nationally known figures as Dr. 
Andrew C. Ivy, vice president of the 
University of Illinois medical schools, 
who will discuss alcoholism in industry, 
and Major General Philip B. Fleming, 
chairman of the United States Maritime 
Commission, who will talk on maintain- 
ing safety on the high seas. 

A feature of the Congress will be 
a labor-management safety symposium 
on what can be done by labor organiza- 
tions and industry to reduce off-the-job 
accidents. Labor’s viewpoint will be pre- 


R. I. Commissioner Denies 
Compensation Rate Raise 


Insurance Commissioner George A. 
Bisson of Rhode Island has disapproved 
the request of insurance companies for 
an increase of 10.2% in workmen’s com- 
pensation rates in the state. The Com- 
missioner stated that the request for the 
increase, filed late in July, is not in 
agreement with the latest data furnished 
by the records of the insurance com- 
panies themselves and said that operat- 
ing results continue to be profitable. 

The Commissioner stated that con- 
tinuation of rates which became effective 
April 1 of this year will afford Rhode 
Island industry a saving of approximate- 
ly $1.300,000. He added that the improved 
experience of recent years has resulted 
in an actual reduction in rates of 16.5%, 
taking into consideration the 8.5% reduc- 
tion April 1. 





executive assistant to the secretary- 
treasurer, Congress of Industrial Organ- 
izations. 


At the early morning classes, B. D. 
Danchik, Chicago management  con- 


sultant, will lecture on the “Strategy of 
Plain Talk”—how to make a speech. 
There will be more than 200 congress 
sessions on all phases of safety, and 
more than 500 program participants. 

A display of radiological protective 
equipment by the Oak Ridge National 
Laboratory of the U. S. Atomic Energy 
Commission will be part of the industrial 
exposition in the Stevens Hotel. 

Sessions on industrial safety will be 
held at the Stevens, Congress and Mor- 
rison Hotels. Commercial vehicles will 
be centered in the Palmer House. The 
Morrison Hotel will house the school 
and college, farm and home sessions. 
Traffic meetings will be held in the 
Sherman Hotels, where the public safety 








sented by James L. McDevitt, president exposition also will be located. The 
of the Pennsylvania Federation of women’s activities luncheon will be held 
Labor, A. F. of L., and Harry Read, in the La Salle Hotel. 
It’s Easiest 
---to Sell the BEST 
PERFECTED PROTECTION 
ACCIDENT HEALTH 
Lifetime Indemnity for Total Two Years—No House Confinement 
Disability Required 


SURGICAL 
Complete Schedule From $5 to $300 


HOSPITALIZATION 
Choice of Five Plans From $5.00 to $12.50 per day 


Coverages on Individual, Franchise and Group Basis 
Including Family Policies 


NATIONAL CASUALTY COMPANY 


DETROIT 26, MICHIGAN 


MEDICAL ' 
At Home—Doctor’s Office—Hospital 
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\ ew Faces at Standard’s 
Office at Philadelphia 


CHANGES ANNOUNCED 


ifts Involve Promotions and Ap- 
ointments; Office Directed by Resi- 
dent Vice President Carr 


AFF 


anges have been made re 
ithy in the staff at the Philadelphia 
inch office of the Standard of Detroit 
oup, of which Sam J. Carr is_resi- 
it vice president. 

‘rank C. Ansel, Jr. has been made 

dluction manager at the = office, a 

wly created position. He has been 

th Standard since 1935 and for the 
last several vears he has been field 
representative in charge of the Harris 
burg service office. He is a graduate 
of the home office training school. 
Fox Is Fire Manager 

William V. Fox, Jr. has been made 
manager of the fire and marine depart- 
ment. Mr. Fox is a graduate in business 
administration of St. Joseph’s College. 
He began his business career with the 
Philadelphia Record. In 1939 he joined 
the Standard’s Philadelphia office. He 
served in the United States Army during 
the last war as a lieutenant and since 
his return from the service in 1946 he 
has been serving as a field representa- 
tive at the Philadelphia oftice. 

George Good, as recently announced, 
has been made claim manager at Phila- 
delphia. He previously served as claim 
manager at Buffalo since 1934. He joined 
Standard in 1932. Previous to this he 
had served as a claim adjuster with the 
Indemnity Insurance Co. of North 
America. He is a graduate of the Uni- 
versity of Buffalo. 

Lawrence E. Evans 
field representative for eastern 
vania. Mr. Evans attended 
Polytechnical Institute at 


Several cl 


named 
Pennsyl- 
Wyomissing 
Reading. He 


has been 


served with the U. S. Army combat 
engineers in the southwest Pacific with 
the rank of captain during World War 
II. On release from service in 1946 he 
joined the Middle Department Associa- 
tion of Fire Underwriters, serving as 


with the 
1948 he 


inspector 
ment. In 
tual Liability as 
which position he 
the Standard. 
Tanner at Harrisburg 

Glade R. Tanner has been made 
eceniice at the Harrisburg service 
office succeeding Mr. Ansel. Tanner at- 
tended Brigham Young University. From 
1936 to 1941 he was with the James- 
town Mutual as underwriter and sales 
representative. He joined the Army in 
1941 as a private and had attained the 
rank of captain on discharge in 1945, 
In 1946 he joined the New Amsterdam 
Casualty as an underwriter. He came 
with Standard in 1948 as a field repre- 
sentative, working out of the Phila- 
delphia office. 

Robert H. Ward has been named 
underwriter at the Philadelphia branch 
eplacing Mr. Tanner. After Army serv- 
ice from 1942 to 1945 he began his 
insurance career in the employ of a 
general agency. He joined the New 
Amsterdam Casualty in 1948 where he 
was located until his present Standard 
appointment. 


special risk depart- 
joined American Mu- 
sales representative 
held until joining 


field 


Atlantic Mutual Announces 
Multiple Line Facilities 


The Atlantic Mutual Companies, con- 
sisting of the Atlantic Mutual Insur- 
ance Co. and its affiliate, the Centenniel 
Insurance Co., this week are announcing 
their entry into the casualty insurance 
field, in order to furnish multiple line 
facilities under New York’s multiple 
erg! legislation which became effective 


July 
THOMAS T. DORE HONORED 
Thomas T. Dore, statistician, American 
Surety Group, celebrated his 35th anni- 
versary with the organization at a 
luncheon given him by the management 
recently, 
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Watch out if you have clients who are only 


HALF-COVERED 


against power-equipment failure 


There are plenty of pitfalls in store 
for your clients who are only partly- 
covered against power -equipment 
failure. Boiler insurance, alone, is 
sometimes not enough. Many times 
there can be very costly accidents 
to machinery units. In fact, trouble 
of this kind costs owners of fac- 
tories, laundries, hotels and dairies 
substantial sums each year. 

Why not check over your clients 
today? Make sure each has ade- 


quate insurance for both boiler and 
machinery — plus inspections by 
specialists. 

The Special Agent of Hartford 
Steam Boiler has the required knowl- 
edge and experience to aid you in 
selling and servicing this added pro- 
tection. He will be glad to work with 
you in getting a sales plan under 
way. You'll find him 
a big help —to you 


and your clients. 


The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, 


IT PAYS TO CHOOSE THE LEADER 
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‘an: ‘William B. Joyce Dies 


Mrs. Lucy Curley Joyce, 79, wife 
of William Barnard Joyce, head oj 
Wim. B. Joyce & Co., insurance brok- 


erage firm, died at her home, 1020 Fifth 
Avenue, New York City, August 2? 
Mr. Joyce for many years was president 
and then board chairman of the Na- 
tional Surety Co., now National Surety 
Corp. Mrs. Joyce was a native of 
Louisville, Ky. Mr. and Mrs. Joyce 
celebrated their 60th wedding ‘anni. 
versary at their winter home at Beverly 
Hills, Cal. last January 9. In addition 
to her husband, Mrs. Joyce is survived 
by two William Bradford Joyce 
of Los Angeles and Morton Dean Joyce 
of New York City; a brother, Charles 
W. Curley of Louisville, four grand- 
daughters and three Sreet prance 


sons: 


Legionnaires Will Picnic 
At Home of Colonel Lamm 


Insurance Post No. 1081 of the Ameri- 
can Legion will have its annual picnic 
on Saturday, September 17, at the home 


of Colonel and Mrs. G. H. Lamm, 1541 
Hone Avenue, in Morris Park, Bronx, 
New York City. This will be a ham- 
burger and beef steak party and mem- 


bers of the 
women guests as 
members. 

Members have been supplied with full 
details as to how to reach the location 
by subway, automobile or plane to 
Pelham Bay Flying Field, and they are 
requested to notify Colonel Lamm not 
later than September 10 whether or not 
they expect to attend. 


post are invited 
well as 


to. bring 
prospective 


25 YEARS WITH HARTFORD 

George L. Lusk, staff member in the 
statistical department of the Hartford 
Accident & Indemnity Co., marked the 
completion of 25 years with the com- 
pany this month. 





AUTO FLEET ACCIDENTS DROP 
Commercial Witibiies te New York Met- 
ropolitan Area Increase Safety Per- 
formance 17% to 184% 


Commercial vehicles in the New York 
metropolitan area have increased their 
safety performance by margins of 17% 
to 184% over a year ago in the accident 
reduction contest of the Greater New 
York Safety Council. 

Frank L. Jones, council president, said 
‘the greatest safety gain was among sub- 
turban small fleet operators, who estab- 
‘ished an average during the first six 
‘months of this year of 12,096 hours of 
vehicle operation per accident. The 
‘average for this group a year ago wes 
4,251 hours of operation per accident. 
Improvements were shown also in all 
other contest groups, urban and subur- 
ban, on both a time operation and milea- 
age basis. 

The result of the first six months 
in the council’s fourteenth annual in- 
ter-fleet accident reduction contest have 
just been compiled, following a check ot 
the accident records of the 433 partici- 


pating fleets, which operate 16,627 ve- 
hicles in the metropolitan New York 
area. Suburban vehicles of small fleets 


averaged 43,611 miles per accident, com- 
pared to 28,464 miles during the first 
half of 1948. 

Mr. Jones pointed out that the sub- 
stantial reduction in accidents among 
contestants came during a period when 
the genearl motor vehicle accident rate 
in the city increased. Health Depart- 
ment figures show that during the first 
six months of this year 319 persons were 
killed by motor vehicles of all kinds in 
this city, compared with 266 such fatali- 
ties in the first half of 1948, an increase 
of 19.9%. 





CLARENCE W. BOOTH DIES 

Clarence W. Booth, 74, auditor of the 
Aetna Casualty & Surety Co. in Buffalo, 
died August 17. He came to Buffalo 31 
years ago and was associated with Aetna 
for 34 years. His wife, a son and a 
ulaughter survive. 
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Hartford Steam Boiler’s 
Admitted Assets Are Up 


REPORTS UNDER WRITING PROFIT 





Written Premiums Are Down 8.6%; 


Loss Ratio Decreases to 27.8% From 
Last Year’s Figure of 38% 





The semi-annual report to stockhold- 
ers of the Hartford Steam Joiler In- 
spection & Insurance Co, shows ad- 
mitted assets of $26,943,704 at the close 
of the first half of 1949 as compared 
with $26,743,417 at the same period of 
1948. . 

The report reveals indicated liquidat- 
ing value equivalent to $48.24 a share 
against $46.42 June 30, 1948. This was 
exclusive of equity in its subsidiary 
company in Canada, which would add 
approximately $2 a share to the 
liquidating value. 

An underwriting loss of $1,062,465 in 
the first half of last year contrasted 
with a profit of $82,558 in the first 
half of this year. An indication of the 
improved condition in the company re- 
flects in the ratio, which for the 
first half of this year was 27.8% against 
38% a year ago. 

Written premiums for 
months were $5,460,059, 


loss 


first six 


$432,432, 


the 
off 


Our 50th Year 





Caruaettitco 








Orders Benefits Paid for 
Loss of Eye Already Blind 


Even though the claimant is already 
blind in one eye, if that eye has to be 
removed as a result of an industrial 
accident, he is entitled to workmen’s 
compensation insurance benefits, was 
the ruling of the Virginia Industrial 
Commission last week. The Commission 
split two to one in reaching this deci- 
sion. 

The Commission held that a claimant 
was entitled to compensation benefits for 
having suffered disfigurement and di- 
rected the compensation carrier involved 
to pay him $16.80 a week for 20 weeks. 





about 8.6%. Hartford Steam Boiler has a 
wider fluctuation in premiums — than 
many companies because of the volume 
of materials, which are high some years 
and low another year. The company’s 
earned premiums this year were $5,- 
717,304, an increase of $1,058,497 over 
the like period last year. 

The Hartford Steam Boiler Company’s 
statement is prepared on the convention 
basis, reflecting sharply the drop in 
market quotation. Now with the sharp 
market recovery this write down for 
the first six months has been more 
than offset. 
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A Sound Company with Two 
Decades of Successful Operation 
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PACIFIC INDEMNITY REPORTS 
Adops New Practice of Setting Up 
Reserve for Policyholders’ Dividends 
on Current Monthly Basis 
The Pacific Indemnity Co., Los An- 
geles, reports new premiums written dur- 
ing the first six months of 1949, after 
deducting reinsurance ceded, of $11,694,- 
005, an increase of $554,262 or 4.98% over 

the first six months of 1948. 

Net earnings and other realized gains, 
after Federal income taxes, amounted to 
$402,051 or $2.69 per share during the 
first six months of 1649, compared with 
$461,494 or $3.08 per share during the 
first six months of 1948. Earnings for 
both years include estimated equity in 
unearned premium reserve increases, ex- 
clude any effect of Schedule “P”, and 
are not after dividends to policyholders. 
In this connection it should be noted 
that provisions for estimated policyhold- 
ers’ dividends amounting to $375,000, or 
$2.50 per share on policies issued in 1948, 
was made from earnings for the first 
six months of 1949, whereas no such pro- 
vision for dividends on policies issued in 
1947 was made in the corresponding ,¢- 
riod last year. The company this year 
adopted the practice of setting up a 
reserve for policyholders’ dividends on a 
current monthly basis, instead of follow- 
ing the customary procedure of deferring 
their accrual until the latter part of the 
year when declared by the [ 





board of 


directors. 
After absorbing an unrealized depre- 
in market value of securities in 


ciation 















The American Motorists Insurance Company, a 
division of Kemper Insurance, is managed by one 
of the outstanding insurance executive staffs in 
the country. Since organization in 1926, under 
this able management, Amico has come through 
boom, depression and war years with a record of 
consistently successful operation and superior per- 


formance of all obligations. 
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darndest things. 
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"lL BE SUING YOU!" 


That’s no joke, Son, even though the radio comic 
says it for a laugh. People sue other people for the 


That’s why Manufacturers Comprehensive Personal 
Liability Policies sell like the proverbial hot-cakes... 
and why you who sell them can count on regular 


Write, telephone, or visit our office nearest you for 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 
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Allstate Steps Rate Each Year for 
Drivers From Ages 21 to 25; Effec- 
tive in New York State 


The Allstate Insurance Co., Chicago, 
announces a new rating plan for New 
York State, covering automobiles oner- 
ated by drivers between the ages of 18 
and 25. In filing rates generally much 
lower than the industry level, Allstate, 
a subsidiary of Sears, Roebuck & Co., 
deviates from the industry-wide plan of 
a single rate applicable to all young 
drivers. 

Instead of one flat rate for all drivers 
under age 25, the new Allstate rates ap- 
proved by the New York Insurance De- 
partment, effective August 22, carry one 
rate for drivers below the age of 21, 
another and lower rate for drivers 21 
and 22 vears of age, and a still lower 
rate for drivers in the 23 and 24 age 
group. Allstate’s lowered rates for adult 
drivers over 25 years of age, approved 
by the State Insurance Department in 
November, 1948, remain in effect. 





the amount of $360,666.94 and providing 
for dividends to stockholders, surplus t« 
policyholders was decreased during the 
six months by $231,959 to $9,680,814. As- 
sets increased $762,237 to $36,765,038 
Directors of the company have de- 
clared the regular quarterly dividend of 
50 cents a share, payable October 1 t 
stockholders of record September 15. 
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(rucking Associations 
Promote Highway Safety 


ET UP TARGET OBJECTIVES 





Call Meeting at Chicago August 24-25 to 
Take Measures to Inaugurate 
11-Point Program 

A comprehensive program of highway 

ifety work will be drawn up by mem- 

ers of the national committee on street 
nd highway safety of the American 
rucking Associations, Inc., at a meet- 
ig August 24 and 25 at the Stevens 
ilotel, Chicago, with representatives of 
the leading truck manufacturers of the 
country. 

A. C. Scott of the Geo. F. Alger Co., 
Detroit, chairman of the ATA commit- 
tee, announced the meeting will be con- 
cerned entirely with methods of accomp- 
lishing, during the next 12 months, the 
broad safety objectives previously an- 
nounced by his group In the main, they 
include driver training and retraining, 
clinics for the exchange of safety ideas, 
provision of incentives for safety and an 
educational program among trucking in- 
dustry employes, both drivers and non- 
driving workers, designed to point up the 
importance of a successful safety pro- 
gram, 

“We have laid out the plan in connec- 
tion with the national courtesy and 
safety campaign,” he said in calling the 
joint meeting, “and we must swing into 
action without allowing too much time 
to elapse between the adoption and the 
inauguration of the plan. The meeting 
will be concerned with the work to be 
done.” 

Set Up “Target Objectives” 

Mr. Scott announced the committee 
will work primarily on methods of ac- 
complishing these eleven “target objec- 
tives” of the national program: 

1. Establish a state safety advisory 
committee in each state composed of top 
management men. 

2. Establish a state council of safety 
supervisors in each state composed of 
safety and personnel men and others in- 
terested in safety work. 

3. Establish regular safety meetings 
or clinics for interchange of ideas by 
fleet operators and others in connection 
with all phases of safety. 

4. Promote active participation in the 
national truck safety contest and com- 
parable state contests. 

5. Promote the national and _ state 
truck rodeos, contests based on safety 
and driving skill. 

6. Promote the driver of the month 
program in each state. 

7. Sponsor driver safety clinics, mobile 
clinics and driver retraining schools in 
all parts of the country. 

8. Sponsor and promote participation 
in fleet supervisor training courses at 
leading colleges and universities through- 
out the country. 

9. Establish speakers’ bureaus. 

10. Promote wide publicity throughout 
the entire trucking industry and the 
general public as a means toward achiev- 
ing the greatest possible degree of high- 
way Safety. 

Work Toward Safety Goal 

11. Work in close and active coopera- 
tion with official state and other or- 
ganizations toward the common goal of 
highway safety. 

In addition, the committee will con- 
sider the procedures and resnonsibilities 
of the different organizational units 
within the trucking industry in connec- 
tion with the courtesy and safety program. 

It also will analyze the safety work 
now being carried on by the 52 state 
associations affiliated with the national 
association. Suggestions for strengthen- 
ing the various state programs will be 
formulated, where deemed necessary. 





WILL HOLD OKLA. HEARING 

Insurance Commissioner Donald F. 
Dickey of Oklahoma has stated that 
the hearing on the application of the 
National Bureau of Casualty Under- 
writers for higher automobile bodily in- 
jury and property damage rates will be 
held around September 1], 


O. J. BREIDENBAUGH ON TOUR 





Disability Insurance Consultant Conducts 
Series of Classes and Seminars on 


Accident and Health 


O. J. Breidenbaugh, formerly execu- 
tive secretary of the National Associa- 
tion of Accident & Health Underwriters, 
who now conducts his own business as 
a disability insurance consultant at In- 


dianapolis, is conducting a series of 
classes and seminars in accident and 
health insurance. 


On August 25, he opened a two weeks’ 
session for the Stewart Walker agency 
at Philadelphia with registration of ap- 
proximately 75 students. This is the 
approved course of the National Asso- 
ciation but is conducted by Mr. Breiden- 
baugh as an independent consultant. This 
will be the regular two weeks’ session 
but is running overtime in order to com- 
plete it in the 10 days before Labor Day. 

From Philadelphia, Mr. Breidenbaugh 
will go to Port Elgin, Ontario, to conduct 
a sales seminar for the Canada Health 
& Accident Assurance Corp. of Water- 
loo, September 7-9. He held a similar 
seminar for that company a year ago. 

September 19, he will conduct a repeat 
three day session for the Harry Coffey 
Agency at Portland, Ore. An attendance 
of more than 200 is expected there. 

Just before going to Philadelphia, 
Mr. Breidenbugh went to Havana, Cuba, 
where he spoke before the convention 
of the Southland Life Insurance Co. 





Flint Goes to West Coast 


C. Otis Flint has been named resi- 
dent manager for the southern California 
department of the Employers’ Group 
at Los Angeles, succeeding Henry O. 
Ross who has retired after serving in 
that post since 1940. Mr. Flint has been 
with Employers’ since 1937, representing 
the companies in Texas, Colorado and 
on the Pacific Coast. Recently he has 
been at the home office at Boston in 
an executive capacity. 
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S. J. Lonergan 


Who’s Who in SERVICE REVIEW? 
(A Series of Personality Sketches ) 


Presenting STEPHEN J. LONERGAN, Manager of our Buffalo 
Office. With experience in home office automobile underwriting, 
operating an insurance agency, compiling auto rate manuals, com. 
pensation rating board duties, and four years prior insurance in. 
spection work; he joined Service Review Inc, 
sixteen years ago. 

Promoted to Buffalo manager in 1934, 
“Steve” has a justifiable pride in his office. 
Kindly by disposition but conscientious and 
seriously attentive to our clients’ requirements, 
the result has been a cheerful service continu. 
ally well rendered. 
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Ralph Bergesen 


President 


Executive Offices: 75 Maiden Lane, New York 7 


Howard J. Hub 


Vice-President-Treasurer 
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Sir Thomas Beecham was _ recently 
signed up in England, to come to Amer- 
ica for the New York Times’ radio sta- 
tion WOXR, and give explanatory com- 
ment of the fine operatic and symphonic 
records which that station plays. “Vari- 
ety,” the theatrical man’s bible, com- 
ments on this choice bit of news with 
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this headline: “BEECHAM AS LONG- 
HATR WQOXR DISK JOCKEY.” 
~ ok 


Here’s one for our intellectual cus- 
tomers. Ward Morehouse, in a recent 
column in the New York “Sun,” said 
“We cheerfully admit that all too often 
we cry into our beard over the plays, 
etc.” It is our unstudied opinion that 
the expression is “cry in our beer.” 
What we want to know is: “Is it beard 
or beer?” Postcard replies will suffice. 


A Walkerism from Sylvester J. 
(Broker) Walker, New York, who re- 
ports this conversation: “Did you hear 
that our old friend Brown has gone to 
his everlasting rest.” Reply: “So, he got 
that Government job after all.” 

* Ok 


Maine Attraction: At Steep Falls, 
Maine, the railroad station was once a 
church, and the original windows re- 
main. They should move that church 
organ from Grand Central Station and 
put it where it belongs. 

* * x 


New Hamp-sheer Silliness: “Here,” 
said the station master, “what do you 
mean by throwing those trunks around 
like that?” The porter gasped in as- 
tonishment and several passengers 
pinched themselves to make sure it was 
real. “Don’t you see,” continued the 
station master, “you’re making big dents 
in the concrete platform?” 

* Ok 

Haw Haws by Lou _ (Rochester) 
Hawes: A telegram received by an in- 
surance man’s wife: “Having wonderful 
time, wish you were her.” 

x * x 

Wes (Provident Mutual Home Office 
Business Consultant) Gadd is telling the 
story of the trainman signalling to the 
engineer on a dark and stormy night, 
when he dropped his lantern to the 
ground by accident. Another man pass- 
ing by tossed it back to him on top of 
the boxcar. In a few minutes, the engi- 
neer came rushing back. “Let’s see vou 
do that again,” he said. “Do what 
again?” asked the puzzled trainman. 
“Tump from the ground to the top of 
that boxcar.” 

* * x 

We hate the chaps in town who, im- 
mediately after greeting you, say: “Gosh, 
it sure was hot yesterday.” 

x i  € 


Gosh, it sure was hot yesterday. 
—MERVIN L. LANE. 
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